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435. By Mr. MASON: Petition of Illini 

Aerie, No. 2688, Fraternal Order of Eagles, 
Peru, Ill., urging the Federal Government to 
secure the freedom of William N. Oatis, cor
respondent for the Associated Press in 
Prague, Czechoslovakia, presently imprisoned 
by the Czechoslovakian Government; to the 
Committee ·on Foreign Affairs. 

436. Py the SPEAKER: Petition of Howard 
Erving Dorton, New Jersey State Prison, 
Trenton, N. J., with reference to the case of 
James Hay Reed and Howard Erving Dorton, 
peti tioner s, v. State of New Jersey, respond
ent; to the Committee on the Judiciary. 

SENATE 
TUESDAY, SEPTEMBER 25, 1951 

(Legislative day of Wednesday, 
September 19, 1951> 

The Senate met at 10 o'clock a. m., on 
the expiration of the recess. 

The Chaplain, Rev. Frederick Brown 
Harris, D. D., offered the following 
prayer: 

Our Father God, for a hallowed mo
ment snatched from the pressing con
cerns of state, we bow in reverence at 
this wayside altar of prayer. We would 
be still and know that Thou art God. 
Into Thy hands we commit ourselves and 
our cause. Frail and fallible as we are, 
make us, we beseech Thee, the instru
ments of Thy purpose in speeding the 
day when hatred will be conquered by 
Icive, when f~ar will give way to confi
dence, and when the glad service of the 
common need will join all men every
where in one great company of com~ 
rades, Against all odds and obstacles 
may we keep our love of life, our delight 
in friendship, our hunger for new knowl
edge, our hatred of a lie, and our intoler
ance for what our hearts tell us is false 
and degrading. 

Accepting in humility the call of des
tiny to be the leader and center of a new 
world of freedom, quicken our love of 
America that we may see the shining 
glory of the Republic both as a heritage 
and a trust. Amen. 

THE JOURNAL 

On request of Mr. JOHNSON of Texas, 
and by unanimous consent, the reading 
of the Journal of the proceedings of 
Monday, September 24, 1951, was dis
pensed with. 

LEAVE OF ABSENCE 

On his own request, and by unanimous 
consent, Mr. THYE was excused from at
tendance on the sessions of the Senate 
from 3 :45 o'clock this afternoon and 
through tomorrow, Wednesday. 
COMMITTEE MEETINGS DURING SENATE 

SESSION 

On request of Mr. JOHNSTON of South 
Carolina, and by unanimous consent, the 
Committee on Post Office and Civil Serv
ice was authorized to meet this after
noon during the session of the Senate. 

On request of Mr. JOHNSON of Texas, 
and by unanimous consent, the Commit
tee on the Judiciary was authorized to 
meet during the session of the Senate 
today. 

On request of Mr. JOHNSON of Texas~ 
and by unanimous consent, the Commit
tee on Labor and Public Welfare was au
thorized to meet September 26, while the 
Senate is jn session. 
· TRANSACTION OF ROUTINE BUSINESS 

· Mr. JOHNSON of Texas. Mr. Presi
dent, I ask unanimous consent that rou
tine business may be tran,sacted, includ
ing insertions in the RECORD, without 
debate. 

The VICE PRESIDENT. Without ob
jection, it is so ordered. 
REPORT OF FORMER VICE PRESIDENT . 

WALLACE RELATING TO INSTITUTE OF 
PACIFIC RELATIONS 

The VICE PRESIDENT. Yesterday . 
the Chair received a communication 
from the President of the United States 
transmitting certain documents which 
had been given to the press for release 
yesterday morning, pertaining to a re
port of former Vice President Wallace in 
regard to the Institute of Pacific Rela
tions and other matters which relate to 
subjects now pending before the Sub
committee on Internal Security and the 
Committee on Foreign Relations. So 
the Chair has directly referred those 
documents, together with the President's 
letter, to both committees, for such con
sideration as may be appropriate. 

EXECUTIVE COMMUNICATIONS, ETC. 

The VICE PRESIDENT laid before the 
Senate the following letters, which were 
ref erred, as indicated: 

REPORTS OF TECHNICAL COOPERATION 
ADMI NISTRATION 

Two letters from the Act ing Secretary of 
State, transmitting, pursuant to law, the 
second and third quarterly reports of the 
Technical Cooperation Administration, for 
the quarters ended March 31, 1951, and June 
30, 1951, respectively (with accompanying 
reports); to the Committee . on Foreign 
Relations. 
AMENDMENT OF UNITED STATES CODE RELATING 

TO TRANSMISSION OF POISONS THROUGH THE 
MAILS TO C ERTAIN PERSONS 

A letter from the Postmaster General, 
transmitting a draft of proposed legislation 
to amend section 1716 of title 18, United 
States Code, to permit the transmission of 
poisons in the mails to persons or concerns 
having scientific use therefor, and for other 
purposes (with an accompanying paper); to 
the Committee on Post Office and Civil 
Se.rvice. 

REPORT ON TRANSPORTATION FURNISHED TO 

CERTAIN GOVERNMENT AND OTHER PERSON
NEL 

A letter from the Secretary of the Navy, 
transmitting, pursuant to law, a report on 
furnishing transportation for certain Gov
ernment and other personnel, fiscal year 
1951 (with an accompanying report); to the 
Committee on Armed Services. · 

REPORT ON INSPECTION OF COAL MINES BY 

BUREAU OF MINES 

A letter from the Secretary of the Interior, 
transmitting, pursuant to law, his report on 
the inspection of coal mines by the Bureau 
of Mines, for the fiscal year ended June 30, 
1951 (with an accompanying report); to the 
Committee on Interior and Insular Affairs. 

REPORT ON TEMPORARY ADMISSION INTO UNITED 

STATES OF CERTAIN ALIEN SEAMEN 

A letter from the Attorney General, trans
mitting, pursuant to law, a copy of an order 

of the Acting Commissioner of Immigration 
and Naturalization, dated October 2ct, 1950, 
authorizing the temporary admission into 
the United States, for shore-leave purposes 
only, of certain alien seamen (with accom
panying papers); to the Committee on the 
Judiciary. 

REPORT OF CIVIL Am PATROL 

A letter from the Commanding General, 
Civil Air Patrol, United States Air Force, 
transmitting, pursuant to law, a report of 
Civil Air Patrol proceedings and activities, 
calendar year 1950 (with. an accompanying 
report); to the ComIPittee on Armed Serv
ices. 
REPORT OF DISTRICT OF COLUMBIA REDEVELOP

MENT LAND AGENCY 

A letter ·from the Chairman of the District 
of Columbia Redevelopment Land Agency, 
Washington, D. C., transmitting, pursuant 
to law, a report .of the Agency for the fiscal 
year 1951 (with an accompanying report); 
to the Committee on the District of Colum
bia. 

WILLIAM N. OATIS 

Mr. WATKINS. Mr. President, I pre
sent for appropriate reference, and ask 
unanimous consE.nt to have printed in 
the RECORD, a resolution adopted by 
Aerie 2472, Fraternal Order of Eagles, of · 
Ogden, Utah, relating to the Federal 
Government using its efforts to secure 
the freedom of William N. Oatis. 

There being no objection, the resolu
tion was referred to the Committee on 
Foreign Relations and ordered to be 
printed in the RECORD, as follows: 

RESOLUTION ON WILLIAM N. OATIS 

-Whereas William N. Oatis, Associated Press 
Bureau chief in Prague, Czechoslovakia, a 
free newspaperman who was performing his 
duties according to the standards and cri
teria of the free press of the world, was 
brutally snatched and imprisoned by the 
Communist government of Czechoslovakia 
without explanation; and 

Whereas Mr. Oatis was arrested and held 
in . detention without access to friend, Em
bassy representative or trusted legal counsel; 
and 

Whereas he was broue-ht to trial and ac
cused of insisting on obtaining accurate, 
correct, and verified information, which is 
the definition of the w~rk of a free press; 
and 

Whereas he was forced into admission of 
e: pionage because of his reporter's instinct 
for presenting the factual rather than the 
fictional; and 

Whereas he was convicted and sentenced 
to 10 years of impriscmment by ·a trial which 
was universally condemned by all free na
tions as an outrageous kangaroo court, com
pletely bereft of the principles of justice and 
the dignity of the human being; anc:i 

Whereas by its action, the Communist
dominated Czech Government showed its 
scorn for the principle of freedom of infor
mation and its hatred of our f ree world; 
and 

Whereas representatives of. the Soviet 
news agency Tass have the free run of the 
United States of America, and are permitted 
to attend press conferences at our national 
seat of Government, at which often much 
off-the-record information is discussed: 
Now, therefore, be it 

Resolved, That Ogden Aerie, No. 2472, of 
the Fraternal Order of Eagles urges the Fed
eral Government and its agencies to be un
ceasing in its efforts to secure the freedom 
of Mr. Oatis by honorable means, and we also 
offer our support and the vitality of our 
membership to the executives of the Asso
ciated Press in their campaign to secure the 
re~ease of Mr. Oatis by the communication 
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of the true facts of the case to the free peo
ples of the wotld; and be it further 

Resolved, That Aerie No. 2472, of the Fra
ternal Order of Eagles, urges the Federal 
Government to bar the correspondents from 
the Soviet News Agency Tass as well as all 
satellite nation correspondents from official 
Government press conferences where vital 
information may be revealed until the re
lease of Mr. Oatis has been secured. 

REPORTS OF COMMITTEES 

The following reports of committees 
were submitted: 

By Mr. HUNT, from the Committee on 
Armed Services: · 

H. R. 1203. A bill to authorize officers des
ignated by the Secretary of the Air Force to 
take action on reports of survey and vouch
ers pertaining to Government property; with
out amendment (Rept. No. 836). 

By Mr. KERR, from the Committee on Pub
lic Works: 

S. 1450. A bill to provide for the exchange 
of certain lands owned by the United States 
of America for certain privately owned lands; 
with an amendment (Rept. No. 837). 

COMMITTEE TO DISCUSS PROBLEMS OF 
COMMON JNTEREST WITH CONSULTA
TIVE ASSEMBLY OF COUNCIL OF EU
ROPE 

Mr. WILEY submitted the following 
resolution <S. Res. 215), which was re
f erred to the Committee on Foreign Re
lations: 

Whereas the Consultative Assembly of the 
Council of Europe adopted on May 12, 1951, a 
resolution reading as following: 

"The Assembly-
"considering that the free peoples of Eu

rope and of the United States haye many 
vital problems in common; 

"considering that the solidarity between 
them arises not only from the common dan
gers they have to face, but is also the reflec
tion of their common origin, and of their 
community of thought and civilization; 

"taking note that the Committee of Minis
ters in their message to the Assembly has de
clared that it would welcome any initiative of 
the Assembly designed .to establish links with 
the Congress of the United States; 

"believing that it would be of the greatest 
interest for public opinion in the democracies 
if these problems of common interest were to 
be di1wussed by delegations from the two 
Houses of Congress of the United States and 
from the Consultative Assembly; 

"Instructs its bureau-
-"To approach the Congress of the United 

States through the Speakers of both Houses 
for the purpose of arranging such a discus
sion to take place in public, preferably in 
Strasbourg, or, if for any reason circum
stances make it desirable, in Washington, at 
a date mutually convenient, and in accord
ance with an agenda drawn up in advance by 
agreement between the officers of the Con
gress of the United States and the Bureau of 
the Consultative Assembly"; and 

Whereas the Congress of the United States 
has formally declared it "to be the policy of 
the people of the United States to encourage 
the further unification of Europe"; and 

Whereas it ls in the interest of the United 
States to encourage consultation between the 
Congress of the United States and the Con
sultative Assembly of the Council of Europe; 
and 

Whereas the Senate of the United States 
welcomes this invitation and expresses its ap
preciation of the unanimous action of the 
Consultative Assembly 1n extending it: Now, 
therefore, be it 

Resolved, That the President of the Senate 
is ~uthorized to appoint not to exceed seven 
Members of the Senate to meet jointly with 

the representatives appointed by the Consul
tative Assembly of the Council of Europe for 
discussion of problems of common interest, as 
envisioned by the resolution of the Consulta
tive Assembly of May 12, 1951, and to desig
nate the chairman of the delegation. The ex
penses of the Members so appointed and of a 
staff appointed for the purpose of carrying 
out this resolution, which shall not exceed 
$15,000, shall be paid from the contingent 
fund of the Senate upon vouchers approved 
by the chairman of the delegation. 

REVENUE A.CT OF 1951.:.._AMENDMENTS 

Mr. BYRD (for himself and Mr. ROB
ERTSON) submitted an amendment in
tended to be proposed by them, jointly, 
to the bill (H. R. 4473) to provide reve
nue, and for other purposes, which was 
ordered to lie on the table and to be 
printed. 

Mr. MOODY (for himself, Mr. MoN
RONEY, Mr. MORSE, Mr. DUFF, Mr. HUM
PHREY, Mr. KNOWLAND, Mr. HILL, Mr. 
SMATHERS, Mr. HENDRICKSON, Mr. NEELY, 
Mr. SPARKMAN, Mr. HENNINGS, Mr. IVES, 
Mr. PASTORE, Mr. HUNT, and Mr. LEHMAN) 
submitted an amendment intended to be 
proposzd by them, jointly, to House bill 
4473, supra, which was ordered to lie on 
the table and to be printed. 

Mr. McCLELLAN submitted an amend
ment intended to be proposed by him to 
House bill 4473, supra, which was ordered 
to lie on the table and to be printed. 
ADDRESSES, EDITORIALS, ARTICLES, 

ETC., PRINTED IN THE APPENDIX 

On request, and by unanimous consent, 
addresses, editorials, articles, etc., were 
ordered to be printed in the Appendix, as 
follows: 

By Mr. O'CONOR: 
Address on the menace of organized crime, 

delivered by Senator KEFAUVER to the Amer
ican Bar Association at its annual meet
ing in New York, N. Y., on September 19, 1951. 

By Mr. MARTIN: 
Broadcast on September 24, 1951, made 

by him to the people of P.ennsylvania, be
ing program No. 50 :n the series, Happen
ings in Washington: 

By Mr. WILEY: 
Statement by him and articles by John 

Wyngaard and Edward A. Fitzpatrick· re
garding participation of educators in 
Government. 

By Mr. WATKINS: 
Address delivered by Prime Minister Al

cide de Gasperi, of Italy, before the National 
Press Club, Washington, D. C., September 25, 
1951, with a sketch of his career. 

By Mr. MAGNUSON: . 
Resolutions regarding Columbia River de

velopment program, adopted by the Mid
Columbia Community Conference, in the city 
of Kenewick, Wash., August 18, 1951. 

Editorial on the subject of the construc
tion of 35 mariner class fast freighters, pub
lished in the September 1951, issue of Marine 
News. 

By Mr. HUNT: 
Article entitled "Pick-Sloan Plan Is Best 

for Area, Editor Declares," written by Rita 
Robison, and published in the Casper (Wyo.) 
Tribune-Herald of August 30, 1951. 

By Mr. WILLIAMS: 
Editorial entitled "What He Is Not For," 

published in the St. Louis Post-Dispatch of 
September 22, 1951, relating to a press con
ference held by President Truman. 

By Mr. PASTORE: 
Column by Malcolm Epley, published in 

the Press-Telegram of Long Beach, Calif., 
on March 19, 1951, discussing a letter from 
Lt. Rally G. Miller relating to experiences 
1n Korea. 

TESTIMONIAL DINNER IN BOSTON TO 1 

EMIL RIEVE, PRESIDENT OF THE TEX
TILE WORKERS UNION OF AMERICA, 
CIO 

Mr. AIKEN. Mr. President, on Satur
day night, September 29, the local Tex
tile Workers Union of New England are 
giving a testimonial dinner in Boston to 
Emil Rieve, president of the Textile 
Workers Union of America, CIO. 

I have known Mr. Rieve for many 
years and believe that few labor leaders 
in America are more entitled to recogni
tion for meritorious service than he is. 

As a Polish immigrant boy, with only 
4 years in school, he has through his un
tiring work with the Textile Workers 
Union of America been largely instru
mental in increasing the membership of 
that union to its present record number 
of 450,000. The wages of these members 
have tripled during the last 12 years. 

However, it is not solely because of his 
work as a union leader that Emil Rieve 
deserves recognition, He and his fellow 
workers have always been conscious of 
the needs of their industry, their com
munities and their country. 

Mr. Rieve has always been cognizant 
of the needs of the general econo~ and 
the part which his organization plays in 
it. He has recognized the rights and the 
problems of the textile mill operators as 
well as those of the men and women em
ployed by them. 

I am taking this opportunity to make 
this statement today because I feel that 
here is a man who deserves the tribute 
which he will be given on Saturday eve
ning not only because of his devotion to 
the cause of the textile workers and his 
concern for the industry, but also as a 
farsighted and public-spirited citizen. 

CALL OF THE ROLL 

Mr. JOHNSON of Texas. I suggest the 
absence of a quorum. 

The VICE PRESIDENT. The Secre
tary will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 
Aiken 
Bennett 
Benton 
Brewster 
Bricker 
Butler, Md. 
Butler, Nebr. 
Byrd 
Cain 
Capehart 
Carlson 
Case 
Clements 
Connally 
Cordon 
Dirksen 
Douglas 
Duff 
Dworshak 
Eastland 
Ecton 
Ellender 
Ferguson 
Flanders 
Frear 
Fulbright 
George 
Gillette 
Green 
Hayden 

Hendrickson 
Hennings 
Hickenlooper 
Hill 
Hoey 
Holland 
Humphrey 
Hunt 
Ives 
Jenner 
Johnson, Colo. 
Johnson, Tex. 
Johnston, S. C. 
Kem 
Kerr 
Kilgore 
Know land 
Langer 
Lehman 
Lodge 
Long 
Magnuson 
Malone • 
Martin 
Maybank 
McCarran 
McCarthy 
McClellan 
McFarland 
McKellar 

McMahon 
Millikin 
Monroney 
Moody 
Morse 
Mundt 
Murray 
Neely 
Nixon 
O'Conor 
O'Mahoney 
Pastore 
Robertson 
Russell 
Saltonstall 
Schoeppel 
Smathers 
Smith, Maine 
Smith, N. J. 
Smith , N. C. 
Sparkman 
Stennis 
Taft 
Th ye 
Underwood 
Watkins 
Welker 
Wiley 
Wllliams 
Young 

Mr. JOHNSON of Texas. I announce 
that the Senator from New Mexico [Mr. 
ANDERSON] is absent by leave of the 
Senate. 
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The Senator from New Mexico [Mr. 

CHAVEZ J and the Sena tor from Tennes
see [Mr. KEFAUVER] are absent on official 
business. 

Mr. SALTONSTALL . . I announce 
that the Senator from New Hampshire 
[Mr. BRIDGES] is absent because of ill
ness in his immediate family. 

The Senator from New Hampshire 
[Mr. TOBEY] is absent because of illness. 

The Senator from Nebraska [Mr. 
WHERRY] is necessarily absent. 

The VICE PRESIDENT. A quorum is 
present. 

REVENUE ACT OF 1951 

The Senate resumed the considera
tion of the bill (H. R. 4473) to provide 
revenue, and for other purposes. 

The VICE PRESIDENT. The bill is 
open to amendment. 

Mr. O'MAHONEY. Mr. President, I 
desire first to make a parliamentary in
quiry based upon the fallowing facts: 
The pending tax bill, at page 332, strikes 
out section 502, excess-profits credit 
based on income, as contained in the 
House bill. Then the bill substitutes 
title V, which begins on page 288 and · 
runs to page .331. This is entitled "Ex
cess-Profits Tax," and it consists of sev
eral sections. 

Under the unanimous-consent agree
ment which was granted on the first day 
on which the bill was considered by the 
Senate, it was ordered that all commit
tee amendments would be adopted en 
bloc, but that thereafter, however, they 
would be reopened at the request of any 
Senator. 

My parliamentary inquiry, therefore, 
is, Is not it possible under that order to 
consider these amendments, namely, the 
one which strikes out the House pro
vision and the one which inserts title V, 
de novo, as was stated by the chairman 
of the committee at the time? 

The VICE PRESIDENT. That is cor
rect. It is understood that at the re
quest of any Senator, automatically any 
amendment agreed to en bloc will be re
opened or the offering of an amend
ment to it will reopen it. It is in order 
to offer an amendment to a committee 
amendment. 

Mr. O'MAHONEY. Therefore, I re
quest that these amendments now be re-
opened for consideration. · 

The VICE PRESIDENT. To be con
sidered together? 

Mr. O'MAHONEY. Yes; I .shall re
gard all of them as one. 

The VICE PRESIDENT. Section 502 
has already been stricken out of the 
House version of the bill. 

Mr. O'MAHONEY. If the Senate re
jects, as I shall ask the Senate to do, 
the committee amendment, that will 
automatically restore the language voted 
by the House. Is not that correct? 

Mr. GEORGE . . Mr. President, I would 
think the Senator would have to offer a 
specific amendment. 

The VICE PRESIDENT. Yes. 
Mr. GEORGE. Of course, any specific 

amendment can be considered. 
The VICE PRESIDENT. The Chair 

thinks that the unanimous-consent un
derstanding probably would carry with 
it the possibility of reopening the 

amendment, either for the consideration 
of the amendment itself, at the request 
of any Senator, without offering an 
amendment to it-

Mr. O'MAHONEY.. Yes. Mr. Presi
dent, the ruling of the Chair is that the 
committee amendments--

The VICE PRESIDENT. It seems 
that section 502 in the House version 
of the bill is in title VI of the bill, and 
is not in juxtaposition with title V of 
the Senate version, which-qeals with the 
excess-profits tax. · 

Mr . O'MAHONEY. Section 502 of the 
House version of the bill deals with ex
cess-profits credits based on income. It 
has been wholly stricken out. 

My parliamentary inquiry is merely 
whether we may consider that amend
ment of the committee, together with 
the title V amendment of the committee, 
en bloc. If not, I shall simply proceed 
with title V separately, and then shall 
follow with section 502, as stricken out. 

The VIC~ PRESIDENT. Unanimous 
consent would be required for the con
sideration of both of them together; 
otherwise they would have to be con
sidered separately. 

Mr. O'MAHONEY. Mr. President, I 
was merely trying to conserve the time 
of the Senate. 

The VICE PRESIDENT. Is there ob
jection to considering together both title 
V of the Senate version of the bill and 
section 502 of the House version of the 
bill? The· Chair hears none. 

Mr. KERR. Mr. President, reserving 
the right to object, I should like to--

Mr. GEORGE. Mr. President, I 
should like to find out what it is that 
the Senator wishes to do. Will the Sen
a tor from Wyoming be kind enough to 
state what he wishes to do? 

Mr. O'MAHONEY. Oh, yes, indeed. 
Mr. GEORGE. I do not understand 

it at all. 
Mr. KERR. That is the question I 

had in mind. 
Mr. O'MAHONEY. If the Senator 

will turn to page 332 of the committee 
print, he will observe that the commit
tee has reported an amendment striking 
out section 502 of the House version of 
the bill. Then if the Senat:::ir will turn 
to page 288 of the bill, he will find the 
beginning of the entire Senate amend
ment on the excess-profits tax. It runs 
through to · page 331. My desire, I say 
to the distinguished chairman of the 
Finance Committee, is to ask the Senate 
to reject title V and to restore section 
502; and it occurred to me that the sim
plest way to handle that would be to 
cunsider the two en bloc. 

However, if the Senator prefers to 
have me handle them separately, I shall 
be glad to do that. I am conscious of 
the great burden the Senator from Geor
gia and all the other members of the 
Finance Committee have been carrying, 
and I do not desire to take an ·undue 
amount of the time of the Senate. 

Mr. GEORGE. Mr. President, I do not 
think it would be possible to consider the 
two together, because we would have to 
vote separately upon them. 

Mr. O'MAHONEY. Very well. 
Mr. GEORGE. Section 501 of title V, 

of the Senate version can be taken up; 

and any particular provision in it to 
which the Senator wishes 'to disagree or 
which he wishes to move to strike out 
now can be considered; but logically, at 
least, we would have to vote on them 
separately. These relate to the relief 
provisions, let me say. 

Mr. O'MAHONEY. Mr. President, I 
may say to the Senator from Georgia 
that when he came on the floor with this 
bill, he made the specific request that all 
the committee amendments be approved 
en bloc. His request was granted when 
he stated that upon the request of any 
Senator, the amendments could be re
considered de novo. 

Mr. GEORGE. That is correct. 
Mr. O'MAHONEY. Very well. It 

seems to me that if it was legitimate for 
the chairman of the Finance Committee 
to request that all of his diverse amend
ments be considered and approved en 
bloc, there can be no reasonable objec
tion to the request of the Senator from · 
Wyoming that these relief provisions, all 
of which constitute title V of the com
mittee version of the bill, may also be 
considered en bloc. 

Mr. GEORGE. Mr. President, if the 
Senator wishes to proceed by moving to 
strike out all of title 'V, for instance, ~ 

. he may do so. 
Mr. O'MAHONEY. Technically speak

ing, Mr. President, if the order made at 
the request of the Senator from Geor
gia means what it says, the commit
tee amendments now stand before the 
Senate for either approval or rejection; 
and the simplest way to proceed is to 
allow the Senator from Wyoming to ask 
the Senate, after he has explained his 
reasons, to disagree to title V. 

Mr. GEORGE. That is entirely cor
rect, if the Senator wishes to have the 
Senate disagree to all of title V. 

Mr. O'MAHONEY. I do. 
Mr. GEORGE. I doubt it; when the 

Senator from Wyoming reads it, I doubt 
it. However, he may be correct. 

Mr. O'MAHONEY. Yes. 
Mr. GEORGE. He may wish to have 

the Senate disagree to all of title V; and 
if he does, I probably would have no ob
jection to voting on all of it as a sec
tion. 

Mr. O'MAHONEY. Yes. 
Mr. TAFT. Mr. President, a parlia

mentary inquiry: Suppose title V were 
stricken out and section 502 were re
stored to the bill . 

. The VICE PRESIDENT. That would 
not be done automatically; a separate 
vote would be required. 

Mr. TAFT. Is not that the House pro
vision dealing with excess profits? 

Mr. O'MAHONEY. Yes. 
Mr. TAFT. My question is this: If the 

motion carried, would it then be in order 
to offer amendments to section 502, re
lating, let us say, to special cases covered 
by the excess-profits tax? 

Mr. O'MAHONEY. Yes, of course. 
The VICE PRESIDENT. If the Sen

ate were to disagree to title V, the result 
would not automatically be to restore 
section 502. They deal with the same 
subject, but they are in separate parts of 
the bill. 

Mr. O'MAHONEY. Mr. President, as 
I understand the ruling of the Chair and 
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the agreement of the Senator from 
Georgia, it is simply that title V of the 
Senate version of the bill, namely, the 
amendments which are called the relief 
provisions, and section 502 of the House 
version of the bill are to be considered 
separately; however, all parts of title V 
may be considered en bloc. 

Then, if by any chance the Senate 
should reject title V, section 502 of the 
House version of the bill would be open 
to consideration; and the first question 
would be on a motion to restore section 
502. I think it would then be in order 
for any Senator who wished to ofter 
amendments to section 502 of the House 
version of the bill to present such 
amendments. 

The VICE PRESIDENT. If title V is 
disagreed to, then section 502 of the 
House text, shown on page 332, stricken 
out by the committee, may be brought 
up ab initio and is subject to amendment 
as any other committee amendment 
would be. Any amendment proposed to 
the title itself would have to be voted 
upon before voting on whether the whole 
title should be stricken from the bill. 

Mr. TAFT. So that the parliamen
tary procedure would be that if title V 
were stricken out, the next question 
would be on disagreeing to the commit
tee amendment striking out section 502 
of the House bill. Is that correct? 

Mr. GEORGE. Exactly, 
Mr. O'MAHONEY. Precisely. 
Mr. TAFT. So the motion to strike 

would then be anticipated by motions to 
amend section 502 of the House text 
in any manner Senators saw fit to amend 
it. Is tha:t correct? 

Mr. O'MAHONEY. That is correct. 
The VICE PRESIDENT. Any motion 

affecting section 502 would have to be 
voted on before voting on the commit
tee amendment striking it out. The 
Senator from Wyoming. 

Mr. O'MAHONEY. Mr. President, one 
of the aspects of these 10 o'clock a. m. 
sessions, when committees other than 
the Finance Committee are meeting, is 
that we do not have necessarily a full at
tendance of the Members of the Senate. 
I desire very briefly to outline, however, 
the reasons why I feel that title V of this 
bill should be rejected. 

INFLATION IS STILL A DANGER 

I discussed the matter at some length 
last Friday, when I pointed out the gen
eral aspects of the condition in which 
the. United States finds itself. There 
can be no doubt in the mind of any 
informed person who gazes upon the ·cur
rent scene that inflation is the greatest 
danger this country and the world face. 
Inflation which will continue to drive 
prices up, increasing the cost of living 
upon the one hand, and the cost of na
tional defense upon the other, can un
dermine our economy unless we have the 
courage to meet it. head-on. No one 
wants to pay taxes, and those upon 
whom new taxes fall find many reasons 
why they should be relieved from them. 
But my contention, Mr. President, is 
that the over-all danger to freedom in 
the world is so great · that the Senate 
of the United States by courageous ac
tion upon this bill should make it clear 

to all the people how grave the danger 
is. 

We have tried to control inflation by 
providing for price· controls. Many men 
of many minds have struggled over that 
bill, and it was impossible to reach a 
conclusion which was agreeable to all. 
Price control, I may say, failed. 

Mr. President, the price-control bill 
passed the Senate on the 29th of June, 
one day before the existing law would 
have expired and the country would have 
been deprived of price control. This 
Chamber reverberated with arguments 
pro and con about details of that bill, 
but the practically unanimous convic
tion of the Senate was that we had to 
have price controls, and so a defective 
bill was passed; and the Banking and 
Currency Committee at this moment is 
considering amendments to the bill 
which was passed on June 29. Is not 
that a clear demonstration of the fact 
that we are not fighting over principle, 
but only over detail? Price control, even 
if the legislation is not amended, is 
likely to be inefiective; but there is an
other way in which inflation can be con
trolled, and that is by levying taxes upon 
those who are capable of paying them. 
Mr. President, I have no thought in my 
mind of criticizing the action of the 
committee. 

The VICE PRESIDENT. The Sena
tor froni Wyoming will suspend. If Sen
ators are compelled to converse audibly, 
so as to interfere with the proceedings 
of the Senate, they will please retire. 

Mr. O'MAHONEY. Mr. President, I 
must excuse the Members of the Sen
ate. They were all very attentive, it 
seemed to me. 

The VICE PRESIDENT. Someone 
was making some unnecessary noise, and 
it was not the Senator from Wyoming. 
[Laughter.] 

Mr. O'MAHONEY. I thought that 
· would come. 

I say I have no thought in my mind 
to utter any criticism against anyone, 
because I know that the situation in 
which we find ourselves is the result of 
the tremendous complexity of the prob
lem and the inability of individuals in 
Washington and in the country to grasp 
its entire scope at a single glance. It 
will require only a glimpse of this tax 
bill to prove to anyone who desires to 
do it, how exceedingly difficult it is to 
understand what is meant by it. The 
tax law has been an accretion of years, 
with amendment after amendment ·piled 
on, and tax lawyers appear before the 
cozr..mittees to say, "You must not touch 
this language, or you must not touch 
that language, because it has been con
strued by the courts, and everyone 
knows what it means." 

But I am talking now, Mr. President, 
about the fundamental question of 
whether we shall in this bill grant relief 
to those u,pon whom the excess-profits 
tax falls. That law was signed by the 
President on January 3, 1951. It is not 
yet a year old. The Department of the 
Treasury has no thought whatever, no 
possibility of thought of determining how 
it is working or what changes should be 
made, except that we know that it is 
bringing in revenue. 

The Finance Committee, on page 70 
of its report says, referring to title V: 

In general, the following excess-profits tax 
amendments made by your committee are ef
fective retroactively to the time the excess
profits tax became effective. 

It is estimated that the excess-profits tax 
amendments discussed below will decrease 
revenues by $120,000,000 in a full year of 
operation. 

Mr. President; is that the way to fight 
inflation-to decrease revenue by· $120,-
000,000, when we know that by levying 
taxes we can prevent the competition of 
$120,000,000, at least, for the goods that 
are in the market? 

Mr. MILLIKIN. Mr. President, will 
the Senator yield? 

Mr. O'MAHONEY. I yield. 
Mr. MILLIKIN. I should be glad if 

the Senator would demonstrate the 
point he is endeavoring to make. 

Mr. O'MAHONFY. The demonstra
tion is perfectly obvious. 

Mr. MILLIKIN. The argument goes 
back to the taxpayer again. If the 
money goes into the consuming market, 
what effect has it upon inflation? I 
should like to see a demonstration of 

, that statement. 
Mr. O'MAHONEY. The demonstra

tion is simply this: Inflation is caused 
when military consumption and civilian 
consumption compete for the same prod
uct. We now know that certain stra
tegic materials are being allocated be
cause there is not enough to go around. 

If we restore $120,000,000 to corpora
tions, which the records show are now 
competing for steel, copper, tin, and 
other strategic materials to expand 
plants which are · designed for civilian 
production, we are only causing the 
stream of money seeking to buy civilian 
goods and the .stream of money seeking 
to buy military goods to enter into com
petition and drive prices up. 

Mr. MILLIKIN. Will the distin
guished Senator answer this question? 
Supposing the Federal Government re
ceived the $120,000,000; what would it 
do with it? It would spend it on pay
rolls; it ~ould spend it for workers--

Mr. O'MAHONEY. It would be spent 
for military production; it would be 
spent for workers in military production, 
and it would not be available for civilian 
production by the corporations to which 
it will now go if the committee bill is 
passed. 

Mr. MILLIKIN. Will the Senator be 
good enough to let me lay a very brief 
premise for my question? 

Mr. O'MAHONEY. Yes, indeed. 
Mr. MILLIKIN. Let us assume that 

the Federal Government received the 
$120,000,000: What would it do with it? 
It naturally would spend it. For what 
would it spend it? Let us say it would 
spend it for military goods. Of course, 
it would not all be spent for military 
goods, but assume that all of it would be 
spent for military goods. In that event 
out of that money the worker who makes 
military goods would be paid. Some of 
the money would be spent for hard 
goods. It takes men working . in the 
quarries, men working in the mines, men 
working all along the line from i'roduc
tion of raw materials to the finished 
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products to do that job and they, in tu_rn, 
are paid by the Government, so .they 
have a payroll ready to spend for con
sumers' goods. What about the quarry 
owner, the mine owner, the man who 
produces the basic materials? What 
does he do with his money? He, in turn 

• spends a considerable portion of his 
money for his payrolls. So we have the 
same amount of money being spent by 
the Government. as would have been 
spent ·by the taxpayer. Making some 
allowance for initial differences in the 
velocity of the spending, I again ask the 
Senator, where is the inflation less or 
more one way than the other? 

Mr. · O'MAHONEY. It is certainly 
considerably less when the Government 
has the money with which to buy the 
weapons which it is agreed are needed. 
·The money can be spent on plant expan
sion. The expenditures for plant ex
pansion have been steadily increasing 
for years. In 1939 the total amount 
spent for new plant and equipment was 
$5,200,000,000. In 1948 it had jumped to 
$19,000,000,000. In the first quarter of 
1950 it was $14,800,000,000. In the fourth 
quarter it was $23,300,000,000, and in 
1951 the rate of expenditure during the 
first quarter was $20,650,000,000; in the 
second quarter, $25,700,000,000; in the 
third quarter, $25,300,000,000. There is 
every prospect that expenditures by 
private corporations for the expansion of 
plant and equipment this year will be in 
excess of that of the fourth quarter of 
1950. 

This morning's newspaper carries the 
story. I am quoting from page 8 of the 
Washington Post of today a bylined arti-· 
cle by Associated Press Reporter Charles 
Barrett, which reads, in part, as follows: 

Defense spending has swung up well ahead 
of schedule for ·the first time since rearma-
ment started. r 

And as a result some officials are scaling 
up estima~es of total Government spendin·g 
this fiscal year by as much as $5,000,000,000. 

If the appropriations we are making for 
expenditure by the Government are in
creasing, how, in all common sense, can we 
argue that we ought to reduce the tax re
ceipts of the Government? One may make 
that argument if he pleases, but to me it ls 
utterly lacking iµ common sense. 

Mr. MILLIKIN. Mr. President, will 
the Senator further yield? 

Mr. O'MAHONEY. Yes. 
Mr. MILLIKIN. Increased spending is 

one measure of increased inflation. 
What does the Government do with its 
money? 

Mr. O'MAHONEY. Why levy any tax 
at all, under the Senator's idea? 

Mr. MILLIKIN. I might be somewhat 
attracted if the Senator will propose an 

. amendment to that effect. 
Mr. O'MAHONEY. I am sure the Sen

ator will find a great deal of sympathy 
for that idea. 

Mr. MILLIKIN. I do not say I would 
vote for it, but I would approach it not 
with an unfriendly eye; I would give it 
a very good look if the Senator has in 
mind anything of that kind. But let 
us deal with the $120,000,000. The Gov
ernment sends it to Chrysler or to Gen
eral Motors or elsewhere. in the country 
for th~ purpose of buying munitions. 
That will not . solve any inflationary 

problem. Chrysler, General Motors, 
Ford, and other concerns that are mak
ing munitions spend their payroll money 
for munitions, just the same as they do 
for automobiles. It all gets back into 
the spending stream with its impact 
against. the supply of goods. 

What brought me to my feet was the 
Senator's original statement to the effect 
that if the Government takes in money 
and spends it, it is noninflationary. 

Mr. O'MAHONEY. I did not say that · 
at all. 
· Mr. MILLIKIN. I understood the 

Senator to say that. 
Mr. O'MAHONEY: Oh, no; the Sen

ator is quite wrong. I did not say that. 
Of course Government spending is infla
tionary, just as civilian spending is in
flationary. When we are in the situa
tion that the Government must buy 
munitions of war, then it is considerably 
more inflationary to reduce the taxation 
so that money which is in the stream of 
purchasing power can compete for goods 
which are in short supply. 

Mr. President, I have observed through
out the. debate upon- this bill that con- . · 
siderable time has been-may I say, 
wasted-by Senators trying to convince 
one another, when they know very well 
that .neither one can convince the other. 
I do not believe that the reduction of 
Federal taxation upon those who are 
earning great profits is the way to fight 
inflation. The Senator may think so, 
tell us so, and argue so, if he will. But 
I may say to the Senator we are just 
wasting one another's time. I have 
already convinced myself, and the Sen
ator cannot convince me · otherwise. 

Mr. MILLIKIN. Mr. President, will 
the Senator yield for just one observa
tion? 

Mr. O'MAHONEY. I yield to the Sen-
ator from Colorado; . 

Mr. MILLIKIN. I merely wish to say 
that the Senator has admitted that · 
which brought me to . my feet, to wit, 
that Government spending is inflation..:· 
ary, just as is any other type of spend
ing, and therefore it follows as a matter 
of basic logic, that if we desire to re
duce inflation, we should reduce Gov
ernment spending. 

Mr. O'MAHONEY. That is correct; 
and reducing Government spending, 
and carrying it to the absurd lengths 
to which the Senator does carry it, 
would stop all defense activities. 
Mr~ MILLIKIN. I would not carry 

it;_:_ 
Mr. O'MAHONEY. Demobilize the 

Army, demobilize the Navy, take the Air 
Force out of the air, then, of course, it 
would be possible to stop the spending by 
the Government which is creating our 
problems. No one. is more ready than 
I -:;o admit that Government spending is 
at the heart of the problem, but I 
should like to find the way to cut the 
Government spending. 

Mr. MILLIKIN. I woulcl not carry 
the reduction to the extreme which the 
distinguished Senator · suggests, for I 
have identified myself with legislation 
since Korea which will take about $15·,-
000,000,000 or $16,000,000,000 out of tax
payers' pockets in just about 1 year··s 
time. 

Mr. O'MAHONEY . . If the Senator 
will bear with me, I will show him 
shortly why I thirik that the $120,000,-
000 of relief he is supporting for excess
profits taxpayers is not warranted at 
this time. 

The Senator from Oregon [Mr. COR
DON] was on his feet a moment ago. I 
am sure he .has an illuminating and in
teresting comment to make. 

Mr. CORDON. Mr. President, the 
Senator from Oregon was about to sug
gest that while the Sen~tor from Colo
rado might not be able to convince .the 
Senator from Wyoming, and while the. 
Senator from Wyoming might not be 
able to convince the Senator from Colo
rado, as for the remainder of the Senate, 
we enjoy the sparring· and debate of 
experts; and the debate itself might be 
very illuminating and informative to us 
who are in the field of the amateurs. 

Mr. O'MAHONEY. The Senator 
from ·oregon is no amateur in any field 
in which I have seen him operate. I 
have sat with him on the Committee on 
Appropriations, and on the .committee 
on Interior and Insular Affairs, and I 
testify gladly, publicly, that there is no 
greater expert" in the Senate than the 
senior Senator from Oregon, the very 
amiable and able Senator, Guy CORDON. 

Mr. CORDON. Mr. President, will 
the Senator yield? 

Mr. O'MAHONEY . . Yes; indeed. 
Mr. CORDON. The Senator, as usual, 

is . most complimentary, and proves 
again that he has visited the Blarney 
Stone. 

Mr. HILL. Mr. President, will the_ 
Senator yield? 

Mr. -O'MAHONEY. Yes. 
Mr. HILL. Am I to · understand that 

the Senator feels that all the changes 
the Senate committee recommends in 
connection with excess-profits taxes will 
mean a decrease in revenues of only 
$120,000,000? 

Mr. O'MAHONEY. Oh, no. 
Mr. HILL. That is what I thought. 

.As I understand, all the changes which 
the committee suggests be made . will 
bring about a far more considerable de
crease than $120,000,000. 

Mr. O'MAHONEY. The Senator is 
correct. 

Mr. HILL. It is something like $750,-
000,000: is it not? 

Mr. GEORGE. It is not when we take
take into consideration the provisions 
of the present law. It"is with respect to 
what is expected to be received under 
the House bill. 

Mr. HILL. Yes; in other words, the 
changes in the law proposed in the 
House bill . 

Mr. O'MAHONEY. I will answer the 
Senator. I sought to have the pro
visions of both versions of the bill con-

. sidered en bloc, but it was deemed that 
they should be considered separately, so 
section 502 of the House bill, under the 
parliamentary ruling, is not now before 
the Senate. Section 502 made a change · 
in the average earn1ngs credit base from 
85 percent to 75 percent, by which it 
was estimated by the House that an 

- added revenue of $590,000,000 would be 
received. Now title V, according to the 
Finance Committee, cuts $120,000,000 
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from the receipts. Added together, the 
changes made by the Senate committee 
deprive the Government of an expected 
and anticipated revenue of $710,000,000. 

Mr. HILL. The changes made by the 
Senate committee in the bill as passed. 
by the House. 

Mr. O'MAHONEY. Yes. I think there 
can be no question about that. But I 
call to the attention of the Senate a sen-

, tence from the committee report and lay 
it before the Senate, compared with the 
action which the Finance Committee has 
taken with respect to corporate taxes. 
Senators heard the great debate here the 
other day in which it was said that it 
would be unfair to corporations to tax 
them retroactively to January 1, as pro
vided in the House bill. The Senate 
committee said, "Oh, no, we cannot 
make this tax retroactive to January 1. 
We must make it retroactive only to 
April 1. True, the Government needs 
revenue. True, we ought to balance the 
budget. But it would be utterly unjust," 
said the committee, or those who argued 
for the committee's position, to make 
the taxation retroactive to January 1, 
as provided in the House bill. 

It has upon occasion been the practice 
of the Congress to make taxes retroac
tive. But compare the solicitude of 
those who make this argument against 
retroactive taxes for the corporations 
that are to pay the taxes, with the solici
tude they extend to the Government of 
the United States. 

The excess-profits-tax law, by its 
terms, to which the Finance Committee 
agreed, became eff ec.tive on the 1st of 
July 1950. Why? SO that the Govern
ment might taA some of the excess profits 
which were earned as the result of the 
skyrocketing of prices after Korea. I 
could give the Senate the facts, except 
that it would take too much time, with 
respect to the illflationary profits which 
have been earned as the result of in
creasing prices. So the committee says 
on page 7: 

In general the following excess-profits-tax 
amendments made by your committee are 
effective retroactively to the time the excess
proflts tax became effective. 

So, Mr. President, on one hand the 
committee comes to us and says, "Do not 
make the corporation tax retroactive to 
January 1 as provided in the House bill. 
But here are some relief provisions 
against the burden of excess-profits 
taxes, and we ask you to make this re
lief retroactive, not to April 1, 1951, not 
to January 1, 1951, but to July 1, 1950"
so that those who should be subject to 
the tax will escape with their profits. 

Mr. MILLIKIN. Mr. President, will 
the Senator yield? 

Mr. O'MAHONEY. I yield. 
Mr. MILLIKIN. The Senator will re

call, I am sure, that in the excess-profits
tax law of World War II the provisions 
of section 722 were effective so that re
lief where needed could be given in the 
amount required to afford the relief, dat
ing back to the particular time fixed. 
In the act under which we are now oper
ating we do not have a section 722 pro
cedure, because of the obvious defects 
o.Z that provision. So we must find some 
place, some way, to give the relief which 

section 722 procedure would have af
forded had it operated properly and had 

. -we adopted it. 
. Mr. O'MAHONEY. My impression is 
that there are about 31 pages in the 
excess-profits-tax law of 1951, which pro
vides for relief for those who come under 
its provisions. 

Mr. MILLIKIN. Mr. President, will 
the Senatcr yield? 

Mr. O'MAHONEY. I yield. 
Mr. MILLIKIN. I venture to say that 

if we were to measure the number of 
pages involved in the rules and regula
tions and the administrative actions un
der the section 722 procedure, which is 
the only available alternate to relief ex
pressed in this bill, they would be found 
to occupy thousands of pages. 

Mr. GEORGE. Mr. President, will the 
Senator from Wyoming yield? 

Mr. O'MAHONEY. I yield. 
Mr. GEORGE. I am sure the Senator 

from Wyoming wants to be fair. 
Mr. O'MAHONEY. Of course. 
Mr. GEORGE. I call the Senator's at

tention to the fact that when the excess
pro:fits tax was under consideration, that 
is to say, when we were considering the 
1950 tax bill, and subsequently took up 
the excess-profits tax bill, we stated that 
we would make the rates effective back 
to a date not later than October 1, 1951, 
or possibly July 1. We lived up to that 
promise. When we wrote the excess
profits tax bill, which was approved on 
January 3, we made . the rates effective 
back to July 1, 1950. 

I also stated in my place, and other 
members of the committee stated in 
their places; as members of the Finance 
Committee at that time, that because of 
the haste in writing the excess profits 
tax bill we would be obliged to look at 
the bill subsequently to see if there were 
errors or omissions, which ought to be 
corrected, or if there were hardships 
imposed on taxpayers for which relief 
should be provided. As the distinguished 
Senator from Colorado pointed out, we 
were not putting in section 722 a general 
relief provision. We were undertaking 
to leave the· general relief provision out 
of the present excess profits tax law. So 
we made the rates effective back to 
July 1950; and now, with respect to 
those things which are purely remedial, 
in accordance with my statement and 
promise, we have undertaken to cor
rect a few of them back to that date. 
There are not many ·of them, but they 
will lose a little revenue. 

NO BASIS IN EXPERIENCE FOR RELIEF 
PROVISIONS 

Mr. O'MAHONEY. I am glad that the 
Senator from Georgia has made that 
statement. What he has said is correct 
so far as it goes. What he has omitted 
to say is really that the Treasury has not 
yet completed the study upon which this 
revision was to be based. I agreed, at 
the time the excess-profits tax bill was 
passed last year, that there should be 
such a review. But, Mr. President, the 
House has made no such review. The 
,Treasury Department has not made a 
revlew. Now a few relief provisions 
come before us. 

I invite attention to the fact that in 
the report of the Finance Committee 

filed on December 18, 1950, in the second 
session of the Eighty-first Congress, Re
port No. 2679, on page 18, the committee · 
had this to say: 

Section 722 (b) (1) and (2) of the prior 
law provided relief when the income of the 
taxpayer's base period years was substantially 
abnormal because of a physical interruption 
to production, such as a fire, st rike, or fiood, 
or because of a depression in the business of 
the taxpayer resulting from temporary eco
nomic circumstances unusual in the case of • 
the taxpayer, such as a severe price war. 
Your committee's bill provides relief in these 
same areas. 

That is precisely what I was saying
that in the excess-profits tax bill of 
January 3, 1951, we did provide for re
lief from a physical interruption to pro
duction, such as a fire, a strike, or fiood, 
and in this bill one of the relief pro
visions is for catastrophe. If a flood is 
not a catastrophe; if a fire is not a catas
trophe, what is the catastrophe which 
prompted the committee to present an 
additional relief provision in this bill? 
My contention is that that section, to 
which I shall come in a moment, iS un
necessary because of what the Senator's 
committee wrote and said it wrote into 
the bill of last year. 

Mr. GEORGE. Mr. President, will the 
Senator yield? 

Mr. O'MAHONEY. I yield. 
Mr. GEORGE. The Senator wholly 

misapprehends the meaning of the re
port. 

Mr. O'MAHONEY. Words to me ~ean 
only what they say. 

Mr. GEORGE. Sometimes they do 
not mean what they sound like -to the 
Senator. 

The committee did say that certain 
things were taken care of under section 
722 of the World War II Act, and that 
the committee was undertaking to cover 
those same things-not that it was cov
ering all the relief provisions which 
could have been provided under section 
722. Also, under section 722 relief was 
given in specific cases, based on the spe
cific industry. The relief which we gave. 
to which the . Senator is referring, be
cause of acts of Providence, fires, fioods. 
and so forth, was not specific relief in a 
specific case. All the relief we gave then 
was in the general industry average 
which we undertook to provide. But we 
never for a moment thought that we 
were taking care of all the possible cases 
which had arisen, which were then pend
ing, or which could arise under section 
722. We simply said, "We do not have 
the· time to go into it fully, but since we· 
are making these rates effective back to 
July, the committee will, as soon. as it is 
able to get to it, do the best it can with 
relief provisions in those cases which 
justify relief." 

The Senator from Wyoming is quite 
right in saying that the Treasury has not 
been able to submit its own recommenda
tions, for the reason that, generally 
speaking, the excess-profits returns 
have not been filed. Of course, there 
have been some excess-profits payments, 
but not much revenue has been derived 
from the excess-profits tax. The Treas
ury thought it would be in a position to 
give us better inforjnation when it had 
the ·returns in hand. I, too, thought so, 
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and ·I am sure other members of the 
committee thought so. · However, at the 
same time, since we are again increasing 
the tax, and since we are raising the 
ceiling on all corporations, including the 
excess profits taxpayers, as well as those 
who do not pay an excess-profits tax, we 
thought we should look at those cases 
which had been pressed upon us, and 
which seemed to the committee to be en
tirely meritorious, regardless of the fact 
that returns had not actually beeri filed 
with the Commissioner of Internal Rev
enue, and the Treasury had not made 
its report. 

SOME AMENDMENTS TAILORED TO SPECIAL 
SITUATIONS 

Mr. O'MAHONEY. It seems to me, 
upon the basis of what the Senator from 
Georgia has just said, confirming my 
statement that ' the Treasur~· report has 
not yet been filed and the Treasury study 
has not yet been made, that the action 
of the committee is premature. We 
should not consider these relief provi
sions until all the evidence is in. I am 
strengthened in that conviction when I 
turn to page 316 of the committee bill 
and read the provisions of section 516, 
which is entitled "Transition From War 
Production and Increase in Peacetime 
Capacity." From a reading of it, the 
amendment would seem to be tailored 
with the greatest care to give particular 
relief. I read from it: 

(a) In general: Part I of subcl:.apter D of 
chapter 1 is hereby amended by adding at 
the end thereof a new section to read as 
follows: 

"SEC. 459. Miscellaneous provisions. 
" (a) Average ba:::e period net income

transi tioµ from war production and increase 
in peacetime capacity: In the case of a tax
payer which commenced business before 
January 1, !940"-

0bservc that the taxps,yer must have 
commenced business before January i, 
1940-
"and since such date 1'.as engaged primarily 
in manufacturing"-

Observe condition No. 2. It must be 
a manufacturing corporation, and none 
other~ It cannot be a banking corpora
tion. It cannot be a service corpora
tion. It cannot be a distributing corpo
ration. It can only b~ a manufacturing 
corporation. Then, proceeding a few 
lines further we find: 

" ( 1) The adjusted basis for determining 
gain of the taxpayer's total facilities (as de· 
fined in section 444 (d) ": 

Skipping a few words_:. 
"did not exceed $10,000,000. 

"(2) The basis (unadjusted) for deter;. 
mining gain of the taxpayer's total facili
ties • • • on the last day of its base 
period was 250 percent or more of the basis 
(unadjusted) for determining gain of its 
total facilities on the first day of its base 
period." 

Mr. President, there are four condi
tions. Then we come to paragraph 3: 

"(3) The percentage of the taxpayer's 
aggregate gross income which was from con
tracts with the United States or related sub
contracts or both was (A) at least 70 percent 
for the period comprising all taxable years 
beginning after December 31, 1941, and end
ing before January 1, 1946, (B) less than 

20 percent- for the period comprising all 
taxable years." 

There are two more conditions which 
must be met before relief can be granted. 

On page 318, subparagraph 4 reads: 
"(4) The monthly average of the excess 

profits net income of the taxpayer (computed 
under section 433 (b)) (A) for all taxable 
years ending with or within the last 24 
months of its base period, and (B) for the 
last taxable year ending before the first day 
of its base period, are each 300 percent or 
more of such monthly average for all taxable 
years." 

Mr. President, I wonder how many cor
porations could possibly benefit under 
that provision, which contains at least 7 
specific definitions of the situation which 
must exist before relief can be granted. 

Mr. MILLIKIN. Mr. President, will 
the Senator yield? 

Mr. O'MAHONEY. Yes. , 
Mr. MILLIKIN. I suggest that the 

greater number of conditions to make 
relief more difficult, the more the Sena
tor from Wyoming should be pleased. 
However, passing that point, I wish to 
talk 2,bout the base to which the Senator 
has referred. ln World War iI the base 
was 95 oercent of a theoretical normal. 
In accordance with the law under which 
we are operating it is 85 percent. The 
lower we reduce the base the higher we 
raise the magnitude of the need for re
lief. Now it is proposed, I understand, 
to m~ke the base 75 percent, which will 
multiply still further the necessity for 
relief, and it will have to be given either 
by statute or by some kind of section 
722 procedure. 

Mr. O'MAHONEY. That, I say, is a 
very good argument for permitting this 
matter to wait until the Treasury study 
has been completed and presented. 

Mr. MILLIKIN. Mr. President, will 
the Senator yield further? 

Mr. O'MAHONEY. Yes. 
Mr. MILLIKIN. It was not necessary, 

so far as relief was concerned, to wait 
for the Treasury's review of necessities 
for the relief, I will say to my good 
friend, the distinguished Senator from 
Wyoming. I hold in mY hand the tran
script of the testimony given before the 
committee. That is the evidence of the 
taxpayers, many of whom face confisca
tion under our excess-profits law. 

Mr.· O'MAHONEY. Mr. President, it 
seems to me, from an examination of the 
condition in parngrapl'. 4 on page 318 of 
the bill; that it represents no general 
pattern of experience and it almost 
seems that its limitations are intended 
to fit a particular taxpayer alone. 

Mr. GEORGE. Mr. President, will the 
Senator from Wyoming yield? 

Mr. O'MAHONEY. It seems to me 
that way. Can the Senator from Geor
gia tell us how many companies would 
be benefited by it? 

Mr. GEORGE. The language to 
which the Senator from Wyoming has 
referred was intended to tighten the 
section so that it would not fit every
one. It was intended that it should 
not fit a great many people who ought 
not escape having to pay excess profits 
taxes, and a great many from having 
the gross formula which is in the law. 

.. There were many companies which had 

war work almost exclusively in World 
War II. They had large plant capacity 
and many facilities. When they got 
back into peacetime operation, of course, 
it was perfectly fair to treat them justly, 
but what the committee was under
taking to do was to provide that ' the 
rather rigid conditions prescribed would 
have to be met before the companies 
could have the advantage. 

Mr. O'MAHONEY. Does the Senator 
from Georgia have any idea of how 
many taxpayers would benefit under this 
provision? 

Mr. GEORGE. I have no idea in the 
world, but I should like to read from 
the report. The Senator will see what 
the committee had in mind. I read 
from the committee report at page 84: 

The attention of your committee has been 
called to cases where corporations have been 
fully engaged in war business during World 
War II and as a result have had difficulties 
during 1946 and 1947 in converting to peace
time production. As a result, their earn
ings in these years have been relatively low. 
Nevertheless, they have invested large 
amounts in plant and facilities in the antici
pation of securing a broad-gauge peacetime 
market. H;owever, to a substantial degree 
many such corporations were not successful 
in tooling up for extensive production until 
1949 or 1950. ·Thus, although they are not 
engaged in war production, such torpora
tions ·find themselves subject to heavy ·ex
cess profits taxes although the war economy 
has had little effect on their business. To 
the extent that such corporations had low 
earnings in 1949, they would receive little 
benefit from the growth provision generally 
available, even where they are eligible for it. 

Your committee believes-

This is the purpose. of the section
that corporations of this type whose profits 
are attributable to peacetime production 
should be able to r:se their earnings experi
ence late in the base period and early in 1950 
as the basis for the computation of their 
average . earnings base for excess-profits-tax 
purposes. Therefore, section 516 of your 
committee's bill extends to corporations 
meeting certain requirements the benefits 
of the special growth formula described in 
section 43{> (e) (2) (G) of the code. In 
general, this permits corporations to com
pute an alternative average base period net 
income on the basis of the sum of one-half 
of their income in 1948 and 40 percent of 
their income in 1950. 

As to the .numher of corporations 
to which it would apply the· committee 
has no actual way of knowing, but it 
might apply to a good many. 

Mr. O'MAHONEY. Mr. President, it 
seems to me that on the strength of what 
the Senator from Georgiahas just stated, 
since the committee has no actual basis 
of determining to how many taxpayers 
these sections wouM apply, they are 
offered to us prematurely. 

CASE OF DEAl.'ERS IN MUNICIPAL BONDS 

Let me briefly give one or two other 
examples. I wish to call attention to sec
tion 508, relating to "Election With Re·
spect to Certain Inadmissible Assets." A 
reading of the amendment shows that 
what it really means is election with re
spect to certain tax-exenpt bonds. 

Paragraph (c) of the amendment to 
section 508 is entitled "Treatment of 
Government Obligations as Admissible 
Assets." In other words, this amendment 
permits dealers in municipal bonds and 



1951 CONGRESSIONAL RECORD-SENATE 12029 
State bonds and Government bonds of 
that type to include the amount of such 
bonds in their inventory in the invested
capital base. The invested-capital base 
is one of the methods provided for the 
computation ·of the excess-profits tax, 
under the law. 

Mr. MILLIKIN. Mr.' President, will 
the Senator yield? 

The PRESIDING OFFICER <Mr. KERR 
in the chair). Does the Senator from 
Wyoming yield to the Senator from Colo"'. 
rado? 

Mr. O'MAHONEY. I yield. 
Mr. MILLIKIN. Is not that limited to · 

the dealer's own portfolio, and is not 
the purpose to draw a distinction between 
the dealer's own portfolio and that of his 
client? 

Mr. O'MAHONEY. It seems to me to 
be of doubtful wisdom to permit, by a 
special relief provision, a dealer of that 
kind, who has tax-exempt bonds bearing 
a low rate of interest, as they usually do, 
to compute those bonds in his capital 
base, because the result of that inevitably 
will be to give such a taxpayer an in
creased return upon those bonds. 

Let us assume, for example, the invest
ment of $100,000 in bonds which produce 
income at the rate of 2 percent, or only_ 
about $2,000, a year. The effect of PU.t".' 
ting those bonds into the invested-capital 
base could easily be to reduce by four; 
five, or six times the amount of income 
subject to the excess-profits tax. 

And so on through this bill, page after 
page. 

CASE OF TELEVISION COMPANIES 
Here is the section on television com

panies, a special section relating to those 
companies. It is designed to provide re
lief for those which are both television 
companies and radio companies, so that 
the income which a company owning 
both television stations and radio sta-.. 
tions receives may be segregated and the 
excess-profits tax reduced. Again I say 
such an amendment ought to await the 
study which at this time is being made 
by the Treasury Department. 

Mr. MILLIKIN. Mr. President, will 
the Senator · from Wyoming yield for a 
question? 

Mr. O'MAHONEY. I yield. 
Mr. MILLIKIN. Will the Senator say 

that is an inequitable provision, assum
ing that 'the amendment has been prop
erly drawn? Should not a new industry _ 
such as the television industry receive· 
special consideration, in the way of giv
ing it some kind of a base against which 
excess profits are to be measured? 

Mr. O'MAHONEY. In the existing
law there are provisions for a growth 
co~pany, and it seems to me they are 
altogether adequate so far as we can · 
tell until the study to which I have re
ferred has been made. 

On last Friday I quoted from the 
Television Digest in regard to the tre- ; 
mendous billings now being obtained , 
by those companies. One company in 
New York-one of the national chains
is charging $730 or $740 a minute for its 
time. The very fact that corporations 
are able to pay more than $700 a min-_ 
ute for the utilization of television it 
seems to me is demonstraple proof that. 
the incomes are running very high. · 

XCVII-757 

I read the advice which certain ex- "Fabulous Upswing in TV Billings." I read -
perts, such as the Prentice-Hall Co., are from the article: 
giving to corporate taxpayers in regard "FABULOUS UPSWING IN TV BILLINGS 
to how to make Uncle Sam bear theii' "Sell-outs of time on telecasting stations 
burden. What I am afraid of is that and networks are currently at such an amaz
in .this great crisis when Uncle Sam ing rate that one New York station alone will 
needs revenue in a very great degree achieve 1951 billings of close to $8,000,000 
in order to meet the crisis in the world, after frequenc~ discounts. That would mean 
we shall be concerned about growing gross sales of somewhere around $10,000,000, 

as ordinarily calculated in the trade. 
companies which can charge $735 a min- "That~s far more than any 50-kilowatt 
ute and can get it. radio stat ion has ever grossed-most likely 

Mr. MILLIKIN. Mr. President, will is highest for any TV station, albeit many 
the Senator. yield further? other telecasters have gone into seven-figure 

Mr. O'MAHONEY. I yield. grosses and we know several who admit 
'pushing $5,000,000.' " 

Mr. MILLIKIN. Seven hundred and Do they need relief, Mr. President? 
thirty-five dollars a minute should be I continue re_ading: 
considered in relation to the amount of "The station is NBC-TV's New York key 
taxes such companies are paying by the WNBT, with base hour rate of $3,750 as of 
minute and also what their other ex- August 15, 1-minute rate of $775. It's pos-. 
penses are by the minute. That is a sible WCBS-TV, rival key, will do just as well, 
lurid, I say most respectfully, and OI\e- for its rat.es are the same and it's also report-

t I ed to be a sell-out." 
sided presentation of he picture. In other words, the television industry, in 
think the television broadcasters are this one station, is collecting from bu~iness 
making money; but they did not make corporations a 1-minute rate of $775 and yet 
money during the base years; and we the Finance Committee asks us to give them 
have .to consider that situation in de- relief. 
termining how to provide some kind of I resume reading the article from Televi-
a constructive base to take care of that sion Digest: 
business and other 'new businesses which "WNBT's astonishing achievements points 
had · no fair base period against which up wave of prosperity that is being enjoyed 
to relate their so-called excess profits. by just about all the 107 TV stations. Most 

are operating in the black now, and the few 
In the particular case about which that may show losses for year will do so be-

the Senator is speaking, if it is reason- cause of deep red-ink starts and because, 
able to give a new industry a recon- they must yet pay off the huge costs of pio-

·- structed base because it had no fair base neering. 
during the normal base-period years, "The WNBT and WCBS-TV rates are high. 
then it is reasonable to draw a dis- est in country,· farmer's comparing with 

$1,200 on companion WNBC, latter's with' 
tinction, in the case of commingled busi".' $1,350 on companion WCBS (latter highest 
ness, between its income from the indus- : rate in radio). Other New York TV station 
try in which it had a normal base and base hour and 1-minute rates are: WJZ
its income from the industry in which TV, $3,100 and $650 (WJZ rate is $1,200); 
it had no base at all or nothing but a · WABD, $2,200 and $500 (no AM); WOR-TV, 
tragically deficit base. $1,50~ and $300 (WOR $1,200); WPIX, $1,500 

Mr. O'MAHONEY . . All of which, Mr. and $281.25 (no AM); WATV, Newark, $800 
and $165 (WAAT $264). 

President, seems to me to be an argu- "TV networks as such are still far from 
ment, again, ·for postponing the con- the black-but all owned-and-managed s~a-
sideration of relief provisions until after tions are now profitable. ·Indeed, NBC-TV's, 
the study has been made by the Treasury five outlets will gross some $17,ooo,ooo this 
Department. year (after discounts). From independent 

operators of TV with AM stations, most of 
In view of the statement the Senator them reluctant .to disclose actual figures, 

from Colorado has made, I now wish to this comment is typical: 'Radio is up, but 
ask unanimous consent to have printed our TV revenue is now more than double our 
at this point in the RECORD some of the radio.' 
material included in the observations I "We estimated $250,000.000 in .time sales 
made in the Senate on September 21, this year for networks and stations com-
1951, namely, beginning at the bottom of bined, just few weeks ago (vol. 7:32). That 

figure now looks conservative." 
the second column of page 11834 of the Shall the senate grant them relief, or shall 
RECORD, under the heading "Does the the senate ask them, if they make excess 
television industry need tax relief," and profits, to pay the regular excess-profits 
ending on page 11835 with my sentence, rate? 
"I think it shows a record of profit which I continue reading from the article from 
demonstrates beyond any reasonable Television Digest: 
doubt that the i:elief provisions of this "For network time sales are really zoom-

d t b · d , 1ng. August NBC-TV network sales-not in-
bill shoul no e approve .' • eluding its own stations-will overtake dol-

There being no objection, the matter lar volume of AM network's time sales. For 
·referred to was ordered to be printed in September, we're informed, with season in 
the RECORD, as follows: full swing and new rates in effect, NBC-TV _ 

DOES THE TELEVISION INDUSTRY NEED TAX network volume will very nearly double 
RELIEF? NBC-radio network volume. ' 

"The other TV networks are going up, too-
One of the relief provisions in this bill but it's the stations they own that offset 

is a provision intended to offer relief to network losses. ABC-TV's five outlets give it 
the television industry. It is a growing in- fiscal edge over Dumont with thre,e and CBS 
dustry. No ·can can deny that. But does , with two, plus 45 percent of third. But the 
it need relief? Has not the time come for hard runner for second place in network TV 
it to pay a larger share of the burden of · buildings is CBS-TV (see PIB figures, vol,' 
defending a Nation which maintains the , 7:34). CBS now seeks more stations, propos- · 
opportunity for it? : '1ng to buy, Paramount's WBKB, Chicago, for 
· On the 8th of September, Television Digest $6,000,000, and proposing also to get them by 
magazine contained an interesting article, · way of new-station applications and grants , 
from which I desire to read. · The heading is , at freeze's end.'' · 

.. 
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This ls the testimony of Television Di
gest, an industry publication~ It is not the 
testimony of any person ·or group who de
sire to overburden industry. I think it 
shows a record of profit which demonstrates 
beyond any reasonable doubt that the relief 
provisions of this bill should not be ap
proved. 

Mr. MILLIKIN. Mr. President, will 
-the Senator yield? 

Mr. O'MAHONEY. Certainly. 
Mr. MILLIKIN.' The Senator referred 

to the large earnings of the television 
companies in 1951. . He ·suggests that 
they can use the growth formula. I 
simply point out to him that the present 
relief for growth companies is not avail
able to taxpayers who experienced their 
primary growth after 1949. 

I suggest also to the Senator that 
the new companies do not escape taxa
tion. They get the benefit of a gradu-

. ated formula which assumes that after a 
fair period of time in which they can 
firmly establish their growth they will 
pay full taxes, along with older estab
lished companies. 

THE CASE OF NEWSPAPER CONSOLIDATION 

Mr. O'MAHONEY. Mr. President, let 
us look at page 320 of the bill, section 
518, Consolidation of Newspapers. I 
read: 

Section 459, as added by sections 516 and 
517 of this act, is hereby amended by adding 
after subsection (b) thereof the following 
new subsection: 

Then begins the new subsection (c). 
"Consolidation of newspaper opera
tions." This section gives special con
sideration to newspapers increasing 
profits by merger or consolidation. Why 
should we condone or reward the merger 
of newspap.er corporations by providing 
a decrease in their excess-profits-tax 
liability? Let us look at the language. 
This relief is granted if-

( 1) After the close of the first half of 
the base period of the taxpayer and prior to 
July 1, 1950, the taxpayer consolidated its 
mechanical, circulation, advertising, and ac
counting operations in connection with its 
newspaper publishing business with such 
operations of another corporation engaged 
in the newspaper publishing business in the 
same area. 

It must be in the same area. It relates 
to a consolidation. I continue: 

(2) The taxpayer establishes to the satis
faction of the Secretary that, during the pe
riod beginning with the consolidation and 
ending with the close of the first taxable 
year beginning ·after the consolidation, such 
consolldation resulted in substantial reduc
tions in the amounts which would otherwise 
have been paid or incurred as expenses in 
the conduct of the operations described in 
paragraph ( 1) . 

Here is a very similar provision. A 
newspaper which merges with another · 
newspaper, and by that merger decreases '. 
its operating expenses and thus increases 
its profits, is granted relief. 

The fourth provision in subparagraph; 
4, on page 321, is also interesting. ! 

Mr. GEORGE. Mr. President, if the 
Senator from Wyoming will· permit me, · 
·I should like to say to him in all candor; 
ithat the section which he has just been·· 
discussing does not deal with corporate ' 
mergers. It deals only with the consoli- : 
.dation of the mechanical facilities, and 

a reduction in costs brought about in 
that way. 

I should also like to say to the Sena
tor that, while the committee accepted 
this amendment, the amendment really 
accomplishes nothing, because under the 
same circumstances the taxpayer would 
be entitled to all the relief that is given. 
It gives the taxpayers a growth formula. 
That does not do them any good. Prob
ably those who are interested in this 
amendment may offer an additional 
amendment, and if the amendment is 
offered, the discussion, of course, might 
be pertinent at that time. But actually 
this provision would not affect the tax 
liability, except in a very negligible way 
if at all. ' 

Mr. O'MAHONEY. Why, then, does 
not the Senator withdraw this section? 

'!Jlr. GEORGE. Other Senators are 
interested, who may wish to offer an
other amendment. I have not agreed to 
accept it, but they have a right to offer 
it, of course. 

Mr. O'MAHONEY. Why not with- · 
draw this provision, which does nothing, 
which affords no relief, and which, in 
~h~ words of the Senator from Georgia, 
is meffective? Why not withdraw this 
amendment now, and wait until an 
amendment is offered by some Senator 
which really would accomplish some
thing? 

Mr. GEORGE· I stated to the Sena
tor that frankly I v1ished him to under
stand he was discussing this as if it were 
a merger of corporations, which it is 
not. 

Mr. O'MAHONEY. Yes; and I am 
glad the Senator reminded me of that. 

Mr. GEORGE. It is merely a consoli
dation of facilities. They have the same 
privilege, which this section gives them, 
anyway. That is what I meant to say 
about its serving no purpose. 

Mr. O'MAHONEY. That is what I 
have been saying all along with respect 
to most of these amendments that re
lief provisions are already co~tained in 
the existing law, so why provide new 
ones? 

Mr. GEORGE. I called the Senator's 
attention to it in all fairness. In all 
candor, let me say that he is discussina 
something without understanding what 
he is talking about, and those who 
thought this amendment gave them cer
tain relief now wish to off er another 
amendment, which has not yet been 
offered. 

Mr. O'MAHONEY. The Senator has 
chided me because I said this amend
ment .dealt with mergers. Of course, I 
base that upon the provisions of the 
amendment. The Senator tells me it 
is -not a merger in the sense that the 
corporate structure would be turned 
. over. All that would be taken over, the 
Senator tells me, is the mechanical cir
.culation, advertising, and accounting 
operations in connection with the news- · 
.paper publishing business. In other· 
words, what the consolidation effected in 
this case means is taking all the busi- · 
:ness assets of the corporation and leav-. 
;ing the corporate shell. The Senator 
says that for that reason the discussion' 

'.of the Senator from Wyoming is based 
. upon a failure to understand the facts. 

Mr. President, the books are full of cases 
in which monopolistic mergers have 
been effected by just this device, the pur
chase of the assets of a corporation and 
the discarding of the corporate struc
ture. 

Mr. GEORGE. Mr. President, I hope 
the Senator will not fall into greater 
error. 

Mr. O'MAHONEY. I hope not. 
Mr. GEORGE. The newspapers which 

are covered by this section are still in 
existence. They have not gone out of 
business; they have not been merged at 
all. They simply united their mechani
cal facilities, and in that way sought to 
reduce costs. 

Mr. O'MAHONEY. Will the Senator 
tell us which newspapers they are? 

l'J.[r. GEORGE. I do not recall. I did 
not off er the amendment, but I frankly 

·say the amendment seems to me to make 
no change in the law as it now stands. 

Mr. O'MAHONEY. The Senator from 
Georgia is very frank; he is always frank. 
I have never known a Senator on this 
floor who was more objective in the 
presentation of his views than the Sena
tor from Georgia: I accept as a state
ment of . complete veracity any state
ment he makes. 

Mr. GEORGE. I thank the Senator. 
Mr. O'MAHONEY. The Senator 

knows that. . The Senator knows the 
great admiration I have for him. 

Mr. GEORGE. I thank the Senator 
very much. My judgment is that this 
amendment does not make any change 
in the existing law. 

Mr. O'MAHONEY. Very well. Then 
I say the Senatol' has demonstrated that 
it has no place in the bill, until some 
Senator comes along and presents an 
amendment which has some meaning. 

Mr. GEORGE. I think the Senator is 
correct in that. 

Mr. O'MAHONEY. Then let us with
draw it . . 

Mr. President, I could go through this 
bill section by section. I do not intend 
to. do so. Unfortunately we are dealing 
with a most complex subject. I thought 
I had a terrible burden as chairman of 
the subcommittee on military appropri
ations, but I said yesterday to both the 
Senator from Georgia and the Senator 
from Colorado that I know the burden 
of the Appropriations Committee was 
nothing as compared to that of the Fi
nance Committee in dealing with the 
complexities presented by the pending 
tax bill. The basic fact is that corporate 
profits are running tremendously high, 
that the excess-profits-tax law which is 
on the books was enacted on the 3d of 
January this year, and that the tax bur
den was made retroactive to the 1st of 
July, so as to pick up post-Korean 
profits . 

RELIEF PROVISIONS ARE PREMATURE 

With reference to the relief provisions 
the Senator from Georgia has told th~ 
Senate it is utterly useless to undertake 
to grant relief in certain specific cases. 
l'he Senator read from the report a mo
ment ago, and mentioned some cases ' 
.which were brought to the attention of 
the committee. I note that the Treasury 
is studying the matter, and I feel confi
den~, therefore, that title V should not 
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be agreed to, particularly when the facts 
before us with respect to corporate 
profits are so clear. 

Mr. MILLIKIN. Mr. President, will 
the Senator yield? 

Mr. O'MAHONEY. I yield. 
Mr. MILLIKIN. I am somewhat con

fused by the repetition of the Senator's 
theme that we do not have sufficient 
facts to warrant the relief provisions. 

Mr. O'MAHONEY . . I may say to the 
Senator that the best brains and knowl
edge in the House Committee on Ways 
and Means, in the Senate Committee on 
Finance, in the Joint Committee on Tax
ation, and in the Department of the 
Treasury ought to be used together in 
..studying the relief provisions and sug
gesting what they shall be. I say again 
that the Treasury, which has not yet 
had 12 months in which to work on the 
subject, has not had the basic facts of 
the operation of the law before it. Until 
that study is completed, _ the relief pro
visions are premature. 

Mr. MILLIKIN. I suggest that, by the 
same token, if we do not have sufficient 
facts for the relief provisions, we do not 
have sufficient facts for the increase in . 
excess-profits taxes which the Senator 
would impose. I may add that the 
Treasury did not think that we had and 
did not advoca.te an increase in excess-
profits taxes. · 

CORPORATE PROFITS AND NATIONAL INCOME .. 

Mr. O'MAHONEY. I am glad the Sen
ator has made that statement. I should 
like to ref er all Members of the Senate 
to the publication of the Joint Commit
tee on the Economic Report entitled 
"Economic Indicators for September 
1951." On page 23 there appears the 
story of corporate profits. Corporate 
profits, before taxes, in 1939-under
stand, I say "before taxes"-amounted 
to $6,500,000,000. Corporate dividends 
this year, in the second quarter, were 
running at the rate of $9,700,000,000. 

Mr. MILLIKIN. Mr. President, will 
the Senator yield further? 

Mr. O'MAHONEY. I yield. 
Mr. MILLIKIN. Would the Senator 

mind adding what the national income 
was in 1939? 

Mr. O'MAHONEY. I can· give that in 
a moment. 

Corporate profits in 1939 were $6,500,-
000,000. In 1944, while we were still in 
the war, corporate profits before ·taxes 
amounted to $24,300,000,000. ·In 1946, 
after the war, they dropped to $23 ,500, -
000,000. In 1947 they went up to $20,-
500,000,000 before taxes; in 1948, they 
mounted to $33,800,000,000. In 1949 
there was ·again a drop, a drop to $28,-
300,000,000. Yet that is more than four 
times the amount of such profits before 
the war. 

In 1950, after Korea, corporate profits 
jumped to $41,400,000,000, and dividend 
payments made in 1950 amounted to 
$9,:;;00,000,000. Not only was that true, 
Mr. President, but undistributed profits 
held back by the corporations in 1950 
amounted to $13,600,000,000. That was 
last year. That is the record of post
Korea profits. 

Mr. MILLIKIN. Mr. President, will 
the Senator yield? 
- Mr. O'MAHONEY. I .yield. 

Mr. MILLIKIN. The national income 
is now in excess of $275,000,000,000, but 
the value of the dollar has considerably 
decreased since 1939. · 

Mr. O'MAHONEY . . The Senator is 
quite ·correct. The national income is 
about $273,000,000.,000, and for the first 
time since before we became involved in 
World War II, the national income, in 
1951, is running at a rate greater than 
the national debt. Never was the Nation 
in a better position to pay taxes than it 
is now, with an income once more 
greater than the national debt. 

Mr. MILLIKIN. · The national debt is 
not being reduced, ·and the national in
come is being stimulated in this fiscal 
year by perhaps $70,000,000,000 of the 
people's money. 

Mr. O'MAHONEY. I will say to the 
Senator that the irrefutable fact is that 
since the shooting in World War II 
stopped in 1945, after the payment of 
$20,000,000,000 upon the national debt, 
reducing it from $276,000,000,000 to 
$256,000,000,000, the national debt has 
hovered just about at that level. It may 
go up if we reduce the tax liability of the 
corporations which are making such 
great profits. · . 

Mr. MILLIKIN. Let me remind the 
Senator, in the interest of an accurate 
record; that the $20,000,000 ~000 reduc
tion to which he refers represented un
expended funds which had been obtained 
by overraisihg money in bond drives. 

Mr. O'MAHONEY. I would not say 
it was overraising of money, The bond 
issue was authorized by the Congress, 
and there was no dissent with reference 
to it in the Congress. The country 
raised $20,000,000,000 before the bombs 
dropped . upon Japan, and after the 
bombs dropped and it was clear that 
the war was over, the entire proceeds . 
of the bond issue were, by order of the 
President, applied upon the national 
debt. 

Mr. MILLIKIN. I was merely trying 
to . make clear that the $20,000,000,000 
debt reduction was not an economy re
duction. 

Mr. O 'MAHONEY. It was an applica
tion of surplus funds to . the debt. 

Mr. MILLIKIN. Not through econo
mies. 

Mr. O'MAHONEY. But from that 
time on the national debt hovered rather 
steadily at about $256,000,000,000. Last 
year, on June 30, when the fiscal year· 
closed, there was a surplus of more than 
$3,000,000,000 in the Treasury. That 
was because the Finance Committee of 
the Senate and the Ways and Means 
Committee of the House increased taxa
tion, so a balanced budget was achieved 
or . the 30th of June 1951. 

All in the world, Mr. President, I am 
arguing for is a continuation of the bal
anced budget by not cutting down the 
revenue of the Federal Government as 
the report of the Finance Committee has 
told us this bill will do. 

Mr. MILLIKIN. Mr. President, will 
the Senator yield further? 

Mr. O'MAHONEY. I yield. 
Mr. MILLIKIN. I suggest that the 

surplus remaining occurred primarily 
through an under.eGtimate of the reve
nues which would be com~ng into · the 

Treasury and an underestimate of the 
rate of expenditure. 

Mr. O'MAHONEY. The surplus as of 
June 30, 1952, was due to the simple fact 
that under the tax bills which were en
acted in the second session of the 
Eighty-first Congress we deliberately 
raised money ·to .put the country on a 
pay-as-we-go basis. 

It is true, of course, that the purchase 
of war implements lagged, but as I 
pointed out a moment ago, it is begin
ning to pick up .again. An Associated 
Press dispatch circulated all over the 
country . this morning tells us in words 
that cannot be misunderstood: 

Defense spending has swung up well ahead 
of schedule for the first time since rearma~ 
ment started. 
INFLATION IMPOSES GREAT~R BURDEN THAN TAXES 

We are getting into the swing of things, 
and we are preparing and acquiring the 
materials which are necessary to enable 
this .Nation to prevent the advance of 
communism. · But what I want to re
mind the Senator, with the greatest 
solemnity, is that while I believe the 
United States is protecting itself mili
tarily against communism, it stands in 
grave danger of making itself economi
cally weak if it loses courage now to ap
ply the taxes which are necessary to pay 
for the implements of war we are buying. 

Mr. HUMPHREY. Mr. President, will 
the Senator yield? . 

Mr. O'MAHONEY. I yield. 
Mr. HUMPHREY. Mr. President, is it 

not likewise true that further deficit 
spending at this particular t ime, when 
consumer goods are in short supply and 
purchasing power outstrips the avail
ability of goods, would but result in cre
ating credit money in the banks, which 
in turn would stimulate purchasing 
power, thereby bringing about a scarcity 
of consumer goods and driving up con
sumer prices . on the one hand and dri v
ing up defense costs on the other hand? 
We have had that documented again and _ 
again. So the result is the taxpayer gets 
if coming and going; he gets it comin!t · 
on the uptake, in high prices, and going, 
in the high cost of defense; which means 
new taxes. 

Mr. O'MAHONEY. The indisputable 
fact is that inflation places a heavier 
burden upon the people and the corpo
rations than do the taxes. 

Mr. HUMPHREY. Have we not heard 
the argument repeated aga,in and again 
by both public and private persons that 
one of the effective ways of dealing with 
the problem of inflation is by a tax bill 
which puts the budget in balance and 
siphons off what is attributed as excess 
purchasing power? Is ~hat not the case? 
. Mr. O'MAHONEY. There can be no 

question about that. That is the unani
mous view of financiers and economists. 
It has been repeated over and over again. · 
The Committee on the Economic Report 
was unanimous in stating that to be the 
rule. There can be no doubt about it. 
But here we are afraid to put the hand 
in the pocket and pay .the cost. What 
are profits as compared with human life? 
We send the soldier into battle. We 
send the aviator behind the jet plane to 
penetrate the barrier of sound in the 
atmosphere, and we take no account of 
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his risk. But when the proposal is made 
to levy a tax upon the dolli:tr of profit, 
then we hear the protests ring from every 
corner of the country. 

Mr. President, my position upon this 
matter is only that we are laying our
selves open to economic attacks which 
will injure us at home. 

I remember that about 6 months or a 
year ago the insurance industry was 
filling the newspapers with half-page 
and page ads under the heading, "The 
enemy within the gate-inflation," set
ting forth sound and cogent arguments 
why the American people ought really to 
pay the taxes which are necessary in 
order to meet the burden by paying as 
we go. What is wrong about that? 

I stood upon this floor and voted to 
support the Finance Committee when it 
undertook to levy a tax upon mutual 
banks and savings banks. I know that 
many Senators could ·certainly make an 
earnest and honest argument against 
that tax. I voted with the committee for 
the tax it recommended on farmers' co
operatives, because I wanted, and feel 
that we ought to have more revenue, and 
that ev'erybody should join in trying to 
obtain it. But I say it does not make 
good sense, when we are taxing the co
operatives and the mutual savings banks, 
to provide relief from excess-profits 
taxes to corporations which on the gen
eral record do not seem to need it. 

Mr. HUMPHREY: Mr. President, will 
the Senator yield again? 

Mr. O'MAHONEY. I yield. 
Mr. HUMPHREY. The Senator from 

Wyoming, in his work as chairman of 
the Joint Committee on the Economic 
Repor~-and I read the reports of the 
committee every time I receiv~ a copy
has indicated again and .again that we 
are confronted, not only by a temporary 
emergency, but that we very probably 
face a rather long ordeal of tension and 
international crisis. 

NATION FACES LONG-TIME ECONOMIC STRAIN 

Mr. O'MAHONEY. Mr. President, let 
me say to the Senator what my belief 
is, and it is based upon the evidence and 
the testimony which I have seen, and on 
the observations I have made with re
spect to what is goiilg on in the world. I 
stated it upon the floor the other day. 
I do not believe that Russia now is 
planning an attack upon this country. I 
do not believe that Russia wants to 
precipitate a third world war now. I be
lieve, with Winston Churchill, that the 
fact that the United States has the atom 
bomb, and the Russians know we have 
it, has prevented the Red legions from 
going to the Atlantic Ocean. I know 
that as the western nations of Europe 
become stronger, the position of the free 
world becomes stronger. 

The Russians are depending upon two 
things. First and foremost, they are 
depending upon their conviction that 
the capitalistic system is outmoded and 
is dead, and is too greedy to protect it
self, too unwilling to pay out of its 
profits the taxes which are necessary to 
defend itself. They said so in their book. 
Not only the Russian and the German 
Communists, but the English Commu
nists have said the same thing. 

The second point upon which they 
are basing their policy is that of trying 

to get the free world involved in little 
wars around the periphery. 

The greatest danger is exactly that 
which the insurance industry pointed out 
a few months ago. It is the danger with
in our own borders, the danger of infla
tion, the danger which comes from a lack 
of courage to walk up to the line and do 
what we can do by taxation to· prevent 
inflation and to arm the United States 
so that Russia will continue to be un
willing to fight. 

So, I believe in the principle upon 
which Mr. Wilson is handling our de
fense mobilization, that by devoting 
from 20 to 25 percent of our national in
come to military preparation and paying 
for it as we buy it with the revenues of 
the Government, we shall be able to 
save the capitalistic system. I say to 
the managers of corporations who haunt 
the lobbies of Congress asking for fa
vors and for relief, and asking that they 
be given a little better position than 
some others, that if they think they are 
saving their own hides, they should re
member that they may be destroying 
the economy without which they could 
not exist. 

Mr. LEHMAN. Mr. President, will 
the Senator yield? 

Mr. O'MAHONEY. I yield. 
Mr. LEHMAN. The Senator from 

Wyoming has given figures as to corpo
rate profits for the years 1939 to 1950. 
I do not think he gave the figures for the 
first half of 1951. According to the rec
ord I have before me, which is pub
lished by Dun's, corporate profits after 
taxes for the first 6 months of this year 
are running very considerably in excess 
of those for the similar period in 1950. 

Mr. O'MAHONEY. According to our 
report, corporate profits after taxes for 
the first quarter of ·1951 were running at 
the rate of $23,300,000,000 on an annual 
basis. That is greater than the $22,-
800,000,000 for the whole year of 1950. 
It is greater than the $17,300,000,000 
for 1949. It is greater than the $20;-
700,000,000 for 1948. It is greater than 
the $18,500,000,000 for 1947. It is great
er than the $13,900,000,000 for 1946. So 
never since the end of World War II 
have corporate profits after taxes been 
running at a greater peak than during 
this period. 

Let me make a comparison, suggest
ed by the Senator's question. Corpo
rate profits after taxes, which were $22,-
800,000,000 in 1950, were greater, by al
most four times-certainly by three 
times-than corporate profits were at 
any time before we got into World War 
II. 

Mr. LEHMAN. Mr. President, will 
the Senator yield for another question? 

Mr. O'MAHONEY. Yes, indeed. 
Mr. LEHMAN. Is it not a fact also 

that the industrial production of the 
country for the first two quarters of 
1951 ran not only very greatly in ex
cess of the industrial production dur
ing the similar period in 1950, but also 
very greatly in excess of the last quar
ter of 1950, when there already was a 
considerable benefit accruing to the pro
ductive capacity of the country because 
of the war in Korea? 

Mr. O'MAHONEY. There can be no 
doubt about that. I hope the Senator 

... will be good enough, at the conclusion 

of my remarks, to place the material 
from Dun's Review in the RECORD, be
cause it comes from a completely and 
utterly unprejudiced, impartial busi
ness source. There is no organization 
in the country which makes a more ob
jective study of our economy than 
Dun's. It is known all over the Nation. 
Dun's Review is its regular report 
monthly to the country. 

Mr. MILLIKIN. Mr. President, will 
the Senator yield? 

The PRESIDING OFFICER (Mr. 
FREAR in the chair). Does the Senator 
from Wyoming yield to the Senator from 
Colorado? 

Mr. O'MAHONEY. I yield. 
Mr. MILI.JKIN. Is it not true that 

dividends and undistributed profits have 
declined since the last quarter of 1950, to 
the end of July? 

Mr. O'MAHONEY. No; I think not. 
The Senator is wrong about that. In 
1950, for the entire year, dividend pay
ments were $9,200,000,000. In the sec- · 
ond quarter of 1951 they were. running 
at $9, 700,000,000. Undistributed profits 
in 1950 amounted to $13,600,000,000r as 
I said earlier; and in the second quarter 
they were running at $12,300,000,000. 
But in the first quarter they were run
ning at $14,500,000,000. 

Mr. MILLIKIN. Is it not correct that 
dividend payments and undistributed 
profits have declined since the third 
quarter of 1950? Or must I read from 
the Economic Indicator prepared for the 
Joint Committee· on the Economic Re
port, of which the distinguished Senator 
is chairman? 

Mr. O'MAHONEY. Corporate profits 
after taxes in 1951 are certainly lower 
than they were in 1950, before we levied 
the excess-profits tax. ' 

Mr. MILLIKIN. May I ask the dis
tinguished Senator whether my state
ment is correct? 

Mr. O'MAHONEY. The Senator's . 
statement is correct, but I am pointing 
out that it is correct because last year 
we had the courage to levy the excess
profits tax, and I am saying now that if 
we lose that courage, and if we begin to 
create loopholes and grant relief, the 
inevitaple result will be that we shall 
create a deficit. And if we create a 
deficit, with the unpaid debt of World 
War II, the unpaid debt of World War I, 
and the unpaid debt of the depressions, 
we shall be weakening the national econ
omy and inviting the greatest danger 
this Republic ever faced. 

I have an abiding and unshakable 
faith in the people of America. I know 
that we are going to go through, but I say 
to the Senate that we are not going to 
go through with the ease with which we 
can go through, if we make our path 
difficult by continually· trying to save the 
profits of those who are making greater 
profits than at any other time in their 
history. 

Mr. LEHMAN. Mr. Presiden will the 
Senator yield? 

Mr. O'MAHONEY. I yield. 
Mr. LEHMAN. We have been esti

mating the expenditures of the Govern
ment for the year 1951 at between sixty
eight and one-half and seventy b11lion 
dollars. In the article to which the Sen
ator from Wyoming referred, the esti-
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mate of Government expenditures be
cause of the increased production of 
armaments is placed by many experts · 
at approximately $73,000,000,000. If 
those figures are correct, then, of course, 
the estimated deficit of $10,000,000,000 
before giving effect to this or any other 
tax bill would be considerably in excess 
of $10,000,000,000. 

Mr. MILLIKIN. Mr. President, will 
the Senator yield? 

Mr. O'MAHONEY. I yield. 
Mr. MILLIKIN. I think that would 

be correct if we could assume that the 
present· rate of spending might con
tinue, and if we could assume that all 
the estimates of revenue are correct. 
The revenue estimates in a period of ris
ing national income are usually under
estimated. So the picture may not be so 
gloomy as it appears. We find that the 
surplus which we discussed a while ago, 
in the last fiscal year, resulted from an 
underestimate of the speed of spending, 
and from an underestimate of what our 
tax .laws would produce in the way of 
revenue. 

I am glad to know that we seem to be 
on a faster defense spending program 
than we have been. I hope it will con
tinue. But also, by pumping inflationary 
money into the economic stream we are 
rapidly increasing the national income. 
Thus we rapidly increase the source of 
taxes. We might be amazed at the 
amount of revenue this bill might bring 
in. Iri any event, if there is a difference 
between what this bill will produce and, 
let us say, the President's estimate of 
what the Government will spend, let us 
share the burden. Let him reduce non
essential· expenditures by an amount 
equal to what he thinks will be the de
ficit. I suppose I shall hear that that 
is impossible. I should be delighted to 
hear such a ludicrous exposition. 

Mr. O'MAHONEY. Mr. President, the 
Senator from Colorado ref erred to cor
porate profits after taxes as an evidence, 
I take it, that the corporations are un
able to bear this terrific burden. 

Mr. MILLIKIN. Mr. President, will 
the Senator yield for a correction? 

Mr. O'MAHONEY. I yield. 
Mr. MILLIKIN. I did not represent 

that as an evidence of what the Senator 
thinks my point was. I represented it 
merely as a deterrent to what I thought 
were some very ebuliient figures which 
the distinguished Senator was tossing 
into· the air, giving the impression that 
we were on an ascending ladder of cor
porate profits, corporate eains, and cor
porate villianies--

Mr. O'MAHONEY. The Senator is 
putting words in my mouth. I said noth
ing about corporate villianies. 

Mr. MILLIKIN. I merely wished to 
introduce a deterrent by showing that 
dividends and undistributed profits were 
declining, showing a trend in a direction 
contrary to the general trend of the Sen
ator's argument. 

Mr. O'MAHONEY. Let me show how 
mistaken the Senator from Colorado is 
about it. First, 1et me correct him by 
saying that I have said nothing about 
corporate villainy. It is an easy word 
to put in my mouth. I have great ad
miration for the great majority of the 
.corporate executives of America. 

Mr. MILLIKIN. I have heard the dis
tinguished Senator from Wyoming say
and how truly he spoke-that God 
blessed the United States of America in 
these troublous times in that we have 
powerful corporations, wl1.ich have made 
sufficient profits so that they can 
shoulder the great burden of national 
defense. I believe I heard the Senator 
from Wyoming s_peak those words. Of 
.course, he said them better than I said 
them, but they come to the same thing. 

Mr. O'MAHONEY. I would never 
compete with the Senator from Colorado 
in diction; no indeed. I do say that with
out big business we could not build the 
great machines we need for defense. I 
want the RECORD to be quite clear that I 
pointed out, before the Senator inter
rupted me--

Mr. MILLIKIN. I am sorry. 
CORPORATE PROFITS AND HIGHER TAXES 

Mr. O'MAHONEY. I pointed out that 
corporate profits before taxes in the first 
quarter of 1951 were running at the rate 
of $51,800,000,000; · that in the fourth 
quarter of 1950 they were running at the 
rate of $50,300,000,000; that the rate for 
the entire year of 1950 was $41,400,000,-
000, and that for the second quarter of 
1951 it was $48,500,000,000. 

Therefore, it is quite obvious that on 
the record of a rate of profit of $51,-
800,000,000 in the first quarter of 1951 
and on the record of a rate of profit of 
$48,500,000,000 for the second quarter of 
1951, corporate profits before taxes are 
greater by almost $7 ,000,000,000 than 
they were. in 1951. Of course, corporate 
profits after taxes are lower because, 
with the efficient aid of the distinguished 
Senator from Colorad<\ we have levied a 
higher tax upon them. I am saying to 
the Senator, to the Senate, to the coun
try, and to the corpo::-ate rr.anagers that 
the corporations can bear a greater rate 
tLan is levied on them now and they 
do not need the solicitude which is ex
emplified in the revi.Jion of this bill. 

Mr. KERR. Mr. President, will the 
Senator yield? 

Mr. O'MAHONEY. 1·yield. 
Mr. KERR. The chart to which the 

Senator from Wyoming has referred 
shows a decline in the second quarter of 
1951, as compared with either the fourth 
quarter of 1950 or the first quarter of 
1951, which indicates that at the time 
the chart was prepared the trend was 
downward. I refer to corporate profits 
before taxes as well as corporate profits 
after taxes. Is that correct? 

Mr. O'MAHONEY. Oh, yes. 
Mr. KERR. We have no way of know

ing to what extent that decline will con
tinue. 

Mr. O'MAHONEY. . No. 
Mr. KERR. That is, in the third 

quarter of 1951 or the fourth quarter of 
1951. Is that correct? 

Mr. O'MAHONEY. That is correct. 
Mr. KERR. I should like to ask the 

Senator from Wyoming whether it is a 
matter of any concern to him. 

Mr. O'MAHONEY. My feeling is that 
when the records for 1951 are available 
it will be clear that the profits are in
creasing. I believe that there will be no 
doubt about it. I do not believe that 
there is the slightest danger that the 
final result will be of such a character 

from the point of view of corporate 
profits that anyone in the counting rooms 
of any of the corporations will be wor
ried. 

I have in my hand the report of the 
Committee on Finance. The Senator 
from Oklahoma [Mr. KERR] is a distin
guished and able member of the com
mittee. It is the report on the bill which 
is now before tlle Senate. On page 19 
of the report the committee states that 
the 1evel of profits before taxes, on the 
commerce basis, would be about 
$48,000,000,000. So we have $48,000,-
000,000, which is estimated by the com
mittee, although the figures for the first 
and second quarter would indicate that 
profits are running very far. above that. 
Nevertheless, we would have a corporate 
rate of profits before taxes which is 
greater than in 1950, far greater than in 
1949, greater than in 1948, greater than 
in 1947, and greater even than in 1946. 

Mr. KERR. Mr. President, will the 
Senator yield? 

Mr. O'MAHONEY. In a moment I 
shall be glad to yield. 

Mr. President, I shall ask unanimous 
consent to have the figures which are 
set forth on page 23 of the Economic In
dicators for September 1951 published at 
this point in the RECORD. It is a list of 
corporate profits. Of course, the chart 
cannot be printed, but I shall furnish the 
document to the reporter later. 

There being no objection, the table 
was ordered to be printed in the RECORD, 
as follows: 

CORPORATE PROFITS 

After reaching an all-time peak in the first 
quarter of 1951, corporate profits before 
taxes, according to preliminary indications, 
turned downward in the second quarter: 

!Billions of dollars] 

~ t' Corporate profits .s a Q) after taxes ..0 

~ $l 
<::1 

M ~ 
'd 

0"' Q) 
.... Q) .$ E:J Period 0. M °' -2.l.s ~ 'd !l 
~ ~ gg :scg 
0 0 

~ 
:gs ;8 ~ ~ 0. s I> 

0 iS i:l 
0 0 E-i p 

--------
1939 ______________ ---- - 6.5 1. 5 5. 0 3.8 1. 2 
1944 __________ -- -- - - --- 24.3 13. 5 10.8 4. 7 6.1 
1946 ___ -------------- - - 23. 5 9. 6 13. 9 5.8 8.1 
1947 - --- -------------- - 30. 5 11. 9 18. 5 6.6 12.0 
1948_ ------------------ 33.8 13. 0 20. 7 7. 2 13. 6 
1949 __ -- - - ---- --- ----- - 28.3 11. 0 17. 3 7. 6 9. 7 
1950---~- ------ __ --- - _c 41. 4 18. 6 22. 8 9. 2 13. 6 

Annual rates, seasonally 
adjusted 

1949: First quarter ____ 31. 8 12.3 19.4 7.4 12.0 
Second quarter __ 26. 7 10.3 16.4 7. 5 8.9 
Third quarter ___ 28.0 10. 9 17.1 7.4 9. 7 
Fourth quarter __ 27.0 10. 5 16. 5 8.0 8.5 

1950: First quarter_ ___ 31.9 14.4 17. 5 7.8 9. 7 
Second quarter __ 37.5 16.9 20.6 8.4 12. 2 
Third quarter ___ 45. 7 20. 5 25. 2 9.4 15.8 
Fourth quarter __ 50. 3 22. 5 27.8 11.1 16. 7 

1951: First quarter_ ___ 51. 8 28. 5 23.3 8.8 14.5 
Second quarter 1_ 48.5 26. 5 22.0 9. 7 12.3 

1 Estimates based on incomplete data; by Council of 
Economic Advisers. 

NOTE.-No allowance bas been made for inventory 
valuation adjustment. See p, 22 for profits before taxes 
and inventory valuation adjustment. 

Detail will not necessarily add to totals because of 
rounding. 

Source: Department of Commerce (except as noted). 

Mr. KERR. Mr. President, will the 
Senator yield? 

Mr. O'MAHONEY. Yes, 
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Mr. KERR. The point which the Sen
ator from Oklahoma had in mind was 
with reference to whether the trend of 
the profits was up or down. I should 
like to ask the Senator from Wyoming 
if he would not feel a good deal better 
about the situation if at the end of the 
year 1951 profits were on the increase, 
instead of, as seems possible now from 
the chart to which the Senator has re
ferred, the year 1951 may end with the 
trend of corporate profits on the de
crease? 

Mr. O'MAHONEY. I do not agree 
with the Senator from Oklahoma that 
there is a decrease, because profits are 
on the increase as compared with other 
components of national income. As 
pointed out last Friday, profits before 
taxes were 440 percent greater in the 
first half of 1951 than they were in 1940, 
and 77 percent greater than they were in 
1949. 

Mr. KERR. Mr. President, will the 
Senator yield? 

Mr. O'MAHONEY. In the first half of 
1951 profits after taxes were 253 percent 
greater than they were in 1940, and they 
were 31 percent greater than they were 
in 1949. On the basis of that 31-percent 
increase, I cannot see any cause to be at 
all alarmed. I have observed over and 
over again, in the computation of the 
figures, that the amount of profit varies 
from quarter to quarter. It increased in 
the last half of last year, and it is likely 
to increase again because the increased 
amount of Government purchasing of 
implements of war will make it almost 
impossible for the trend to be down. 

Mr. KERR and Mr. HUMPHREY ad
dressed the Chair. 

The PRESIDING OFFICER. Does 
the Senator from Wyoming yield; and, 
if so, to whom? · 

Mr. O'MAHONEY. I yield further to 
the Senator from Oklahoma. 

Mr. KERR. Does not the chart which 
the Senator holds in his hand show that 
each quarter of 1950 reflected greater 
profits than the preceding quarter; that 
the first quarter of 1951 reflected greater 
profits than either; ancl that during 
the second quarter of 1951 there was a 
decrease of about 6 percent, as compared 
with the first quarter of 1951? Is that 
correct? 

Mr. O'MAHONEY. That is correct, 
but in 1949, it shows that profits for the 
first quarter were $31,800,000,000. They 
dropped to $26,700,000,000; then in
creased to $27,000,000,000, and in the 
first quarter of 1950 they shot up again 
to $31,900,000,000. 

Mr. KERR. It is only a matter of 
judgment with the Senator, is it not, 
whether the rest of this year will show 
corporate profits continuing downward 
or beginning to go back up again? 

Mr. O'MAHONEY. The ·Senator from 
Oklahoma will permit me, I am sure, to 
say that he and I had a colloquy on the 
:floor of the Senate during the last ses
sion when the excess-profits tax was 
under consideration, and at that time he 
asked me what corporate profits would 
be for the calendar year 1950. In Au
gust 1950, when we were having that 
debate, I estimated that corporate profits 
for the calendar year 1950 would be 

$40,000,000,000, The Senator from 
Oklahoma thought that figure was too 
high. 

Mr. KERR. Did I say so? 
Mr. O'MAHONEY. The Senator from 

Oklahoma did say so, indeed. 
Mr. KERR. What were the words I 

used? Will the Senator quote my 
words? 

Mr. O'MAHONEY. I do not have the 
words of the Senator from Oklahoma be
fore me, but they are in the RECORD, and 
I can get them. However, I distinctly 
remember that he and I had that debate, 
and that the Senator from Oklahoma 
thought I was expanding the corporate 
profits for the calendar year 1950 when 
I said that, in my opinion, they would 
reach approximately $40,000,000,000. 
They actually turned out to be $41,400,-
000,000. 

I say to the Senator it is simply idle 
to talk about the details. All I wish to 
do is call the attention of the Eenate and 
of the county to the fundamental point: 
And the fundamental point is that if we 
do not have a pay-as-we-go system we 
are inviting economic disaster. All I 
am doing is asking that corporate exec
utives march up to the line and contrib
ute of their profits to the maintenance of 
the Government and the capitalistic sys
tem which has given the world the great
est and highest standard of living of all 
times. 

Mr. HUMPHREY. Mr. President, will 
the Senator from Wyoming yield? 

Mr. O'MAHONEY. I yield to the Sen
a tor from Minnesota. 

Mr. HUMPHREY. After all this dis
cussion about the rate of corporate prqf
its, I think one fact stands out very 
clearly and indisputably, namely, that 
the first quarter of · 1951 was the best 
quarter of corporate profits since World 
War II, during World War II, or prior 
to World War II. In other words, the 
gross profits were running at the rate of 
more than $50,000,000,000 a year. Yet 
the fact is equally clear that the Senate 
Finance Committee exempted the first 
quarter of 1951 from the increased rates 
proposed for the three last quarters of 
1951, for which the profits are now said 
to be running at less than the rate of 
profits in the first quarter. 

I ask any member of the Finance Com
mittee to show me the logic of a decision 
of that kind. If for 1950 quarter No. 2 
and quarter No. 3 and quarter No. 4 
profits were running at a lower rate than 
for quarter No. 1, and if in quarter No. 1 
of 1951 profits were running at a higher 
rate than in quarter No. 1, quarter No. 2, 
quarter No. 3, or quarter No. 4 of 1950, 
what was the logic and what was the 
compelling reason, as brought forth by 
the evidence and the testimony, and what 
was the rationale and what was the force 
of policy or opinion which compelled the 
Senate Finance Conimittee to exempt 
profits for the first quarter of 1951 from 
the higher rates? . 

Mr. KERR. Mr. President, will the 
Senator from Wyoming permit me to 
answer that question? It will take me 
only a minute to do so, if the Senator 
from Wyoming will permit. 

Mr. O'MAHONEY. Mr. President, let 
me say that I have been on. the floor 

altogether too long. I began to speak 
when the Senate completed its quorum 
call this morning. I have been answer
ing or trying to answer every question 
which has been addressed to me. I say 
now, as I said at the beginning of my 
remarks, that I hate to waste time trying 
to convince the members of the Finance 
Committee that they were wrong. I do. 
not expect them to be convinced. 

The Senator from Oregon [Mr. COR
DON] was kind enough to say, when I had 
a colloquy with the Senator from Colo
rado [Mr. MILLIKIN], that he enjoyed 
the give and take between the Senator 
from Colorado and the Senator from 
Wyoming, and that he believed he might 
learn something from it. However, I ob
served that immediately afterward he 
left the floor. 

We have present in the Senate Cham
ber at this time only members of the 
Finance Committee and a few stalwarts 
on the side of a balanced budget and of 
a tax bill which will help to balance the 
budget. . 

I say to the Senator from Oklahoma 
that now I will yield to him, to enable 
him to have an opportunity to give to the 
Senator from Minnesota the 1-minute 
answer which the Senator from Okla
homa said he wished to give; and then I 
shall conclude. I am giving notice now 
that I am about to conclude. 

Mr. KERR. Mr. President, I thank 
the Senator from Wyoming for the op
portunity he has granted me. 

I wish to say to the Senator from Min
nesota that the situation he described 
does not exist. The bill does not exempt 
at all the first quarter of 1951. .The bill 
applies three-fourths of the increase 
which it imposes to the entire calendar 
year 1951, and that applies to the first 
quarter with the same force that it ap
plies to either of the other three quarters. 

So when the Senator from Minnesota 
asks why we would exempt the first 
quarter and why we would tax the other 
three quarters, he is asking his question 

· on the basis of a mistaken understand
ing of what the facts are, because the 
increased rates apply to the first quarter 
of 1951 with the same force that they 
apply to the other three ·quarters of 1951. 

Mr. HUMPHREY. Mr. President, will 
the Senator from Wyoming yield to me, 
so that I may reply to the Senator from 
Oklahoma? 

Mr. O'MAHONEY. Mr. :._">resident, if 
the Senator from Minnesota will permit 
me to do so, I wish to conclude. 

Mr. HUMPHREY. I shall be very 
trief. 

Mr. O'MAHONEY. All the Senators 
sitting around me have had their lunch, 
but I have been talking without having 
had my lunch. 

Mr. HUMPHREY. I shall take less 
than a minute, if the Senator from Wy
oming will yield to me. 

Mr. O'MAHONEY. I yield. 
Mr. HUMPHREY. I should like to . 

read from the report of the Finance 
Committee, Report No. 781, United 
States Senate, Eighty-second Congress, 
first session, page 12, at the bottom of 
th~ page, beginning with the sixth line 
from the bottom. :.: shall read this por
tion of the report; and let me say that 
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one of the things which I feel sure I can 
do in connection w·th this bill and the 
debate on it is to read what appears in 
print: 

The normal tax and surtax rate changes 
provided by your committee's bill are effec
ti've as of Apri! 1, 1951, and are to terminate 
as of December 31, 1953. The House bill 
sets January 1, 1951, as the effective date but 
has no termination provision. 

That is what the committee report 
says. 

On the other hand, based on the argu
ment made by the Senator from Okla
homa, let me say that if the increased 
rates are to be applied on a three-quar
ter basis over the entire year, that still 
will not give to the first quarter the 
treatment it should have on the basis 
of •the high corporate income during the 
first quarter. 

The Senator from. Oklahoma will have 
· to prove to me that this portion of the 
committee report is a misprint. 

Mr. KERR. · All the Senator from 
Minnesota needs to do is read the re
port, and I shall address myself to it 
when I have a chance to take the floor. 

Mr. O'MAHONEY. I thank the Sen
ator from Oklahoma. 

Now, Mr. President, let me conclude 
by asking unanimous consent to have 
printed at this point ill the RECORD a 
table from which I was reading a mo
ment ago, showing profits compared 
with otrer components of the national 
income for the years 1940 and 1949 and 
the first half of the year 1951. 

There being no objection, the table 
was ordered to be printed in the RECORD, 
as follows: 
Profits compared with other components of 

national income-increase in gross na
tional product and selected components 
from 1940 and 1949 to first half of 1951 1 

Percent Percent 
First increase increase 

1940 1949 half first half first half 
1951 1951 over 1951 over 

1940 1949 
------1---1----------

Gross national 
product ________ 

National income_ 
Salaries and 

wages ____ ___ ___ 
Profits before 

taxes ___________ 
Profits after taxes_ 

Bil. Bil. Bil. 
dols. dols. dols. 

101. 4 257. 3 323. 8 
81.3 216. 7 273. 6 

51. 8 139. 9 174. 6 

9. 3 28.3 50. 2 
6.4 17. 3 22. 6 

219 26 
237 26 

237 25 

440 77 
253 31 

1 Partial estimate by Council of Economic Advisers. 

Mr. O'MAHONEY. Mr. President, let 
me say now that the Finance Committee 
and the Treasury Department a~:e agreed 
upon one thing, namely, the amount of 
Government expenditures which are 
likely to be made during the fiscal year 
1952. Both committees estimate these 
expenditures at $62,400,000,000. 

11..'!r. GEORGE. Mr. President, may I 
correct the Senator from Wyoming? 

The PRESIDING OFFICER. Does 
the Senator from Wyoming yield to the 
Senator from Georgia? 
. Mr. O'MAHONEY. Yes, indeed. 

Mr. GEORGE. The Finance Com
mittee never undertakes to estimate the 
expenditures of the Government. The 
Fiilance Committee takes the estimated 
expenditures as submitted by: the Gov-

ernment, because heaven only knows 
and we do not know what the adminis
tration is going to spend. I simply wish 
to corrtct the nenator on that point. 

Mr. O'MAHONEY. I shall accept the 
Senator's statement, ~s always, when he 
tells me that he accepts the estimates 
of the Treasury Department in regard 
t• what the expenditures may be. 

Mr. GEORGE. That is true. 
Mr. O'MAHONEY. But, of course, I 

. say to the Senator from Georgia that 
no one knows what the Congress of the 
United mates may appropriate for ex
penditure; and no one knows what the 
Congress of the United Str.tes may im
pose as taxation in order to increase 
the revenue of the Gover-nmerit. So we 
have the expenditure estimate accepted 
·all along the line as $68,400,000,000 .. 

Mr. THYE. Mr. President, will the 
Senator from Wyoming yield to me, to 
permit me to propose a unanimous-con
sent agreement? 

Mr. O'MAHONEY. Mr. President, if 
the Senator from Minnesota will per
mit me to do · so, I desire to conclude, 
and I shall do so in a few moments; and 
then the Senator from Minnesota can 
obtain the floor. 
· Mr. THYE. I am listening to the Sen

ator from Wyoming, and I shall wait. 
Mr. O'MAHONE.iY. If the Senator 

from Minnesota will pardon me, and will 
let me conclude, I shall appreciate it. 

Mr. THYE. Certainly. 
SENATE BILL PRODUCES GREATER DEFICIT THAN 

HOUSE BILL 

Mr . . O'MAHONEY. The estimate of 
the Treasury Department was that un
der the present law the receipts would 
be $58,500,000,000, and that there would 
be incurred a deficit of $9,900,000,000. 
Under the House bill the Treasury staff 
estimates that the receipts will be in
creased to $62,300,000,0C!> leaving a defi
cit, not of $9,900,000,000 but of $6,100,-
000,000. 

The Treasury's estimate is that under 
th~ Senate bill, with expenditures the 
same, $68,400,000,000, the receipts will be 
reduced to $60,800,000,000, leaving a defi
_ci~ of $7,600,000,000. 

Therefore, it is clear that · from the 
Treasury estimate this Senate bill with 
its relief provisions will result :~1 a deficit 
of $1,500,000,000 more than the House 
bill. 

The Finance Committee estimates that 
upon the basis of the expenditure of 
$68,400,000,000 and receipts under the 
House bill of $65,800,000,000, the deficit 
would be $2,600,000,000. As in the case 
of the Senate bill, it acknowledges in its 
estimate that the receipts will be reduced 
from $65,800,000,000, as estimated by its 
own staff, to $63,600,000,000, thus pro
ducing a deficit of $4,800,000,000, or an 
increased deficit of $2,200,000,000. · 

Mr. President, it seems to me that that 
in itself, in the words of the committee, 
acknowledges that this tax bill will re
sult in a deficit, a greater deficit than 
under the House bill. For that reason 
I am firm in the conviction that the Sen
ate should reject the excess-profits tax 
relief provisions, which, according to the 
testimony before the Finance Commit
tee, will cut $120,000,000 from the bill. 

Mr. President, I ask unanimous con
sent that this table from which I have 
been reading may be printed at this point 
in the RECORD. -

The PRESIDING OFFICER. Is there 
objection? 

There being no objection, the · table 
was ordered to be printed in the RECORD, 
as follows: 
Estimates of revenue receipts fiscal year 1952 

[BiJJions of dollars) 

Item 

Present law: 
Expenditures'---------------
Receipts __ --------------------

Deficit_----- __ ------------ __ 

House bill: 

Treas- Finance 
ury De- Oommit-
partment tee 

68.4 
58. 5 

9. 9 

68.4 
2 60.9 

7.5 

Expenditures'---------------- 68. 4 68. 4 
Receipts______________________ a 62. 3 '65. 8 

Deficit_ ____________________ _ 6.1 2.6 

Senate bill: 
Expenditures t________________ 68. 4 68. 4 
Receipts______________________ s 60. 8 63. 6 

Deficit__--------- __________ _ 7. 6 4. 8 

1 Estimated by the Bureau of the Budget. 
2 Finance Committee Report, p. 1, 63.6 minus 2.7. 

(Figure of 64.7 was error in printing; Joint Committee 
on Internal Revenue Staff says figure should have peen 
63.6.) 

a Informally provided by Tax Advisory Staff, Treas
ury Department, over the telephone; not official esti
mates of the Secretary of the Treasury. He bas 
announced no official estimates. 

' Finance Committee's estimate of 60.9, present law, 
plus 4.9, p. 2, Finance Committee Report, table 1, col
umn 2. 

Source: Staff, Joint Committee on the Economic Re
port; Sept. 20, 1951. 

Mr. O'MAHONEY. I yield the floor . . 
MESSAGES FROM THE PRESIDENT 

Messages in writing from the President 
of the United States submitting nomi
nations were communicated to the Sen
ate by Mr. Miller, one of his secretaries. 

MESSAGE FROM THE HOUSE 

A· message from the House of Repre
sentatives, by Mr. Maurer, one of its 
reading clerks, announced that the House 
had passed the following bills of the Sen
ate, each with amendments, in which it 
requested the concurrence of the Sen- , 
are: : 

· S. 657. An act to amend and clarify the 
District of Columbia Teachers' Leave Act of 
1949, and for other purposes; and . 

S. !:45. An act to amend the District of 
Columbia Teachers' Salary Act of 1947. 

The message also announced that the 
House had agreed to the concurrent reso
lution (S. Con. Res. 48) -:t>roviding for 
the recall from the President and the re
enrollment of Senate bill 1786 for the 
relief of certain officers and employees 
of the Foreign Service of the United 
States. 

The message further announced that 
the House had passed the following bills, 
in which it requested the concurrence of 
the Senate: 

H. R. 3860. An act to amend the act for the 
retirement of public-school teachers in the 
District of Columbia; 

H. R. 4419. An act to amend the District of 
Columbia Teachers' Salary Act of 1S47; 

H. R. 4703. An act to provide that the 
Board of Education of the District of Colum
bia shall have sole authority to regulate the 
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vacation periods and annual leave of ab
sence of certain school ofiicers and employ
ees of the Board of Education of the District 
of Columbia; 

H. R. 4859. An act to provide for granting 
to officers and members of the Metropolitan 
Police force, the Fire Department of the 
District of Columbia, and the White House 
and United States Park Police forces addi
tional compensation for working on holidays; 

. H. R. 5235. An act to authorize and direct 
the commissioners of the District of Colum
bia to make such studies and investigations 
deemed necessary concerning the locat ion 
and construct ion of a bri.:ige over the Po
tomac River, and for other purposes; 

H. R. 5256. An act to secure the attendance 
of witnesses from without the District of 
Columbia in criminal proceedings; and 

H. R. 5329. An act to increase the salaries 
of the Metropolitan Police, the United States 
Park Police, the White House Police, mem
bers of the Fire Department of the District 
of Columbia, and employees of the Board of 
Education of the District of Columbia. 

ENROLLED BILL SIGNED 

The message also announced that the 
Speaker had affixed his signature to the 
enrolled bill <S. 810) for the relief of 
Howard I. Smith, and it was signed by 
the Vice President. 

HOUSE BILLS REFERRED 

The following bills were severally read 
twice by their titles, and referred to the 
Committee on the District of Columbia: 

H. R. 3860. An act to amend the act for 
the retirement of publlc-schoo~ teachers 1n 
the District of Columbia; 

H. R. 4419. An act to amend the District 
of Columbia Teachers' Salary Act of 1947; 

H. R. 4703. An act to provide that the 
Board of Education of the District of Co
lumbia shall have sole authority to regulate 
the vacation periods and annual leave of 
absence of certain school ofticers and em
ployees of the Board of Education of the 
District of Columbia; 

H. R. 5235. An act to authorize and direct 
the Commissioners of the District of Colum
bia to make such studies and investigations 
deemed necessary concerning the location 
and construction of a bridge over the Poto
mac River, and for other purposes; 

H. R. 5256. A bill to secure the attendance 
of witnesses from without the District of 
Columbia in criminal proceedings; and 

H. R. 5329. An act to increase the salaries 
of the Metropolitan Police, the United States 
Park Police, the White House Police, mem
bers of the Fire Department of the District 
of Columbia, and employees of the Board of 
Education of the District of Columbia. 

ENROLLED BILL PRESENTED 

The Secretary of the Senate reported 
that on today, September 25, 1951, he 
presented. to the President of the United 
States the enrolled bill <S. 810) for the 
relief of Howard I. Smith. 
THE DEFENSE SA VINOS BOND DRIVE-

PAROWAN, UTAH, FIRST CITY IN 
UNITED STATES TO BE 100 PERCENT . 
SUBSCRIBED 

Mr. BENNETT. Mr. President, at 
this time I rise to bring to the attention 
of the Senate the wonderful job being 
done by the people of America in sup
porting their country in the huge sav
ings bond drive now going on through
out the United States. The national 
drive began last September 3 and is being 
given substantial support by Americans 
everywhere. , . 

It is not surprising that the people 
of America, and the people of Utah, 
particularly. support their country in 
times of need. However, I feel that the 
performance of some of the people in 
my State is worthy of considerable com
mendation. As encouragement to the 
people of America in general, I desire 
to briefly bring to the attention of the 
Senate a few of th.e facts surrounding 
the current bond drive which was 
launched in the communities of Utah as 
recently as September 17. 

Mr. Thomas L. Husselton, Director of 
National Organizations, United States 
savings bonds, has advised me this 
morning that the city of Parowan is the 
first city in the United States to be 100 
percent subscribed to the bond drive. 
This city has a population of approxi
mately 1,500 people. It normally 
would not be reached by organized pro
moters of the Treasury Department pro
gram. However, the tremendous com
munity spirit of its citizens has resulted 
in every employer in the city setting up 
a bond-subscription program and every 
employee subscribing for some bond 
purchases through his employer. This 
is a record that has not yet been equaled 
by any other town in America, regard
less of size and prominence. 

Mr. President, I ask that the remainder 
of my remarks may be printed follow
ing this statement, in the body of the 
RECORD. 

The PRESIDING OFFICER. Is there 
objection? 

There being no objection, the remain
der of Mr. BENNETT'S statement was 
ordered to be printed in the RECORD, as 
follows: 

Another mustration of the patriotism of 
the people of Utah and of. the people of 
America is the almost unbelievable response 
of the people of Panguitch, in Garfield 
County, Utah, and of Monroe in Sevier Coun
ty, Utah. At the outset of the bond drive 
1n Utah, Nelson Aldrich, chairman of the 
commu~ty activities group of the State 
savings bond drive, otiered a plaque to the 
first community with 80 percent employers 
subscribed to savings bonds plans-80 per
cent employers subscriptions is basis for 
being declared a so-called "flag city." The · 
Utah drive got underway 8 a. m. on Septem
ber 17. Before 8:05 a. m .. the local represent
atives of Monroe an.d Panguitch were in a 
tie effort to reach the State _headquarters by 
telephone to report their attainment of "flag" 
qualifications and to claim the right to the 
coveted plaque. Because of the tie Mr. 
Aldrich has decided to award each of the 
cities a plaque. 

Utah has also accredited herself in the 
bond drive. At the present time it leads the 
entire Nation, regardless of population vari
ance, in the number of flag cities. At the 
present time 14· cities have received flag 
awards and 4 others have submitted quali
fying data and await only ofticial notice. 
The 14 Utah cities with flag awards are: 
Richmond, Wellsville, Centerville, Farming
ton, Huntington, Panguitch, Parowan, Mor
gan, Monroe, Garfield, Helper, Bountiful, 
Tooele, and Moroni. 

Mi-. PreE!ident, I think substantial credit is 
due to Mr. Charles Smith, of Salt Lake City, 
Utah, State chairman in this bond drive 
drive. Tremendous impetus has been given 
to the community activities drive, by Nelson 
Aldrich, who heads the drive, and to Sheldon 
Olds, who is chairman of the Iron County 
committee, the county in which Parowan is 

located, and to Mayor E. Ray Lyman. of Paro
wan. But the most significant thing about 
their work is that they have accomplished a 
unity of purpose among the people of Utah 
and inflamed in them the desire to con
tribute to the needs of their country in time 
of emergency. 

One most noteworthy fact about this en
tire matter, Mr. President, is the performance 
by those people who are feeling the impact 
Of the Korean -war most vitally, the wives and 
families of our Utah servicemen who are in 
combat in Korea. The Parowan chairman is 
Mrs. Max Dalley, wife of tbe operations ofti
cer of the Two Hundred and Thirteenth 
Armored Field Art illery Battalion, which 
has served with unexcelled distinction in 
Korea the past 6 months. She spearheaded 
this drive in the home communities of this 
National Guard battalion. Despite hardships 
and privations caused by the absence of their 
loved ones, these people have supported their 
men overseas by their sponsorship and con
tributions in this bond drive. No finer Amer
ican spirit could be shown than that now be
ing displayed by these people. 

I want to quote a brief portion from a let
ter which has been received in my office from 
one of the ofticers of the Two Hundred and 
Thirteenth Armored Field Artillery to illus
trate what our Utah men are doing while 
receiving such unqualtlied support from 
home. This officer wrote: 

"On April 23 the Sixth ROK Division left 
us and we pulled out, under orders, and in
tact, making an 8-mile withdrawal to Kap
yong and for the next 5 days made rear
guard acti.ons down the PUkhan River. Then 
on May 27 we led the offense back into the 
same area on task forces and during the early 
morning hours became involved in a per
imeter fight against an estimated 4,000 Chi
nese which ended up by noon with our 
battalion taking 831 prisoners. This is more 
pris.oners than some of the American divi
sions have taken in the Korean campaign." 

Mr. President, I suggest that that action 
and other comparable activity reflects credit 
on the approximately 600 men in the Two 
Hundred and Thirteenth Armored Field Ar
tillery Battalion of the Utah National Guard. 
I am sure that the members of the Two Hun
dred. and Fourth Field Artillery Battalion of 
the Utah National Guard have acquitted 
themselves in Korea with comparable credit. 
I think that the action of their wives and 
loved ones at home, in Utah, in sponsoring 
this bond drive and contributing unquali
fiedly to it reflects the finest kind of support 
that they could_ give these fine men. Mr. 
President, I submit that the support to the 
bond drive being given by the people of 
Utah, in the 14 :flag cities and others likely 
to become flag cities, is indicative of a 
spirit of unity and patriotism on the grass
root level. This is the spirit that makes 
America strong. 

REVENUE ACT OF 1951 

The Senate resumed the consideration 
of the bill <H. R. 4473) to provide reve
nue, and for other purposes. 

Mr. O'MAHONEY. Mr. President, the 
pending question is on agreeing to the 
committee amendment entitled "Title 
V-Excess Profits Tax." This morning 
the question was decided by the Chair, 
namely, that title V is now before the 
Senate for adoption or for rejection. I 
have asked for its rejection, and upon 
this question I now ask for the yeas and 
nays. 

The PRESIDING OFFICER. The 
question is on agreeing to the committee 
amendment with reference to the excess
pro:fits tax. The Senator from Wyo
ming asks for the yeas and nays. The 
yeas and nays were ordered. 
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Mr. O'MAHONEY. I suggest the ab

sence of a quorum. 
The PRESIDING OFFICER. The 

clerk will call the roll. 
The Chief Clerk called the roll, and 

the following Senators answered to their 
names: 
Aiken 
Bennett 
Benton 
Brewster 
Bricker 
Butler, Md. 
Butler, Nebr. 
Byrd 
Cain 
Capehart 
Carlson 
Case 
Clements 
Connally 
Cordon 
Dirksen 
Douglas 
Dui!' 
Dworshak 
Eastland 
Ecton 
Ellender 
Ferguson 
Flanders 
Frear · 
Fulbright 
George 
Gillette 
Green 
Hayden 

Hendrickson McMahon 
Hennings Millikin 
Hickenlooper Monroney 
Hill Moody 
Hoey Morse 
Holland Mundt 
Humphrey Murray 
Hunt Neely 
Ives Nixon 
Jenner O'Conor 
Johnson, Colo. O'Mahoney 
Johnson, Tex. Pastore 
Johnston, S. C. Robertson 
Kem Russell 
Kerr Saltonstall 
Kilgore Schoeppel 
Knowland Smathers 
Langer · Smith, Maine 
Lehman Smith, N. J. 
Lodge Smith, N. C. 
Long Sparkman 
Magnuson Stennis 
Malone Taft 
Martin Th ye 
Maybank Underwood 
McCarran Watkins 
McCarthy Welker 
McClellan Wiley 
McFarland Williams 
McKellar Young 

The PRESIDING OFFICER <Mr. 
MoonY in the chair). A quorum is pres
ent. The clerk will call the roll. 

The Chief Clerk proceeded to call the 
roll. 

Mr. BENTON <when his name was 
called). Here. A parliamentary inquiry. 
Is this a vote on the committee amend
ment? 

Mr. O'MAHONEY. Mr. President
Mr. KERR. Mr. President--
The PRESIDING OFFICER. The 

question is on agreeing to the committee 
amendment. 

Mr. BENTON. ''Yea." 
Mr. O'MAHONEY. I desire to make 

a parliamentary inquiry. 
The PRESIDING OFFICER. The 

Senator will state it. 
. Mr. O'M:AHONEY. First, has a quo

rum been called? 
The PRESIDING OFFICER. Yes. 

A quorum is present. 
Mr. O'MAHONEY. A quorum is 

present. Then I desire to ask the Chair 
to state the question. 

The PRESIDING OFFICER. The 
question is on agreeing to the commit
tee amendment inserting title V on pages 
288 to 331. 

Mr. O'MAHONEY. Mr. President, I 
desire 'to state that the committee 
amendment which is under discussion 
now is under title V, granting certain re
lief from the excess-profits tax. I have 
asked for the rejection of that amend
ment and have presented what I believed 
to be sufficient argument to sustain the 
rejection of the amendment, and I shall 
vote "nay." 

The PRESIDING OFFICER. The 
clerk will proceed with the call of the 
roll. 

The legislative clerk called Mr. BREW
STER'S name. 

Mr. KERR. Mr. President, a point of 
order. 

The PRESIDING OFFICER. The 
Senator from Oklahoma. __ The Chair is 

informed by the Parliamentarian that 
the roll call cannot be interrupted. 

Mr. KERR. I ask unanimous consent 
to make a point of order, Mr. President. 

The PRESIDING OFFICER. Is 
there· objection? 

Mr. SALTONSTALL. Reserving the 
right to object, I should like to inquire 
whether any Senator has yet answered to 
his name on the call of roll. · 

The PRESIDING OFFICER. There 
has been a response to the roll call. 

Mr. SALTONSTALL. There has been 
a response to the roll call? 

Mr. McFARLAND. I believe the Sen
ator from Oklahoma was on his feet try
ing to get recognition at the time the 
response was made. 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Oklahoma? 

Mr. HUMPHREY. Reserving the 
right to object--

The PRESIDING OFFICER. The 
Senator from Minnesota. 

Mr. HUMPHREY. I want to find out 
from the Chair: Has any Senator an
swered the roll call? . 

The PRESIDING OFFICER. The 
Senator from Conrtecticut answered the 
roll call. 

Mr. KERR. A poillt of order, Mr. 
President. 

The PRESIDING OFFICER. The 
Senator will state it. 

Mr. KERR. I heard the Senator from 
Connecticut say "here" in response to 
what he thought was a quorum call. I 
was standing by him when he did it. 

The PRESIDING OFFICER. Is there 
objection to allowing the Senator from 
Oklahoma to make a statement? 

Mr. SALTONSTALL. Reserving the 
right to object; if the clerk's record 
shows that a Senator's name has been 
called and he has voted either "yea" or 
"nay," then I must respectfully object. 

Mr. TAFT. Mr. Preside::.1t, I did Iiot 
hear the Chair say "A quorum is present. 
The clerk will call the roll." Those 
words may have been said, but I was 
sitting here listening, and I heard no 
such statement. 

The PRESIDING OFFICER. The 
Chair did so state. 

Mr. STENNIS. Mr. President, a point 
of order. 

Mr. O'MAHONEY. Mr. President, I 
want to make this statement. When 
the--

The PRESIDING OFFICER. The 
Senator froni Wyoming. 

Mr. O'MAHONEY. The roll call has 
not been started. 

Mr .. STENrIS. Mr. President, a point 
of order. 

Mr. McFARLAND. Mr. President, a 
point of order. 

Mr. O'MAHONEY. Mr. President, I 
ask unanimous consent that the Senator 
from Oklahoma may make an argument 
in response to the argument I made this 
morning. 

The PRESIDING OFFICER. Is there 
objection to the. request of the Senator 
from Wyoming? Hearing none, it is so 
ordered. 

"nay." So not any Senator has voted 
on this amendment. 

Mr. HUMPHREY. Mr. President-
Mr. BENTON. Mr. President, when I 

was corrected and informed it was a vote 
on the committee amendment, instead 
of a quorum call, then .I answered. I 
voted "yea" in response--

Mr. McFARLAND. The Senator from 
Oklahoma was trying to get the floor at 
the time, and was entitled to the floor 
to speak. Debate cannot be cut off when 
a Senator is on his feet trying to get 
recognition. 

The PRESIDING OFFICER. Is there 
objection to the Senator fro~klahoma, 
making a statement? 

Mr. HKKENLOOPER. Mr. President, 
a parliamentary inquiry. 

The PRESIDING OFFICER. The 
Senator will state it. 

Mr. HICKENLOOPER. Does that 
mean that any other Senator who wishes 
to make a statement . cannot make a 
statement? 

The PRESIDING OFFICER- I think 
the situation can be straightened out if 
unanimous consent were granted to 
withdraw the roll call. 

Mr. McFARLAND. Am I not correct 
in saying that the Senator from Okla
.homa was addressing the Chair when 
the Senator from Connecticut voted? 

The PRESIDING OFFICER. The 
Chair did not see him. He could have 
been. 

Mr. BENTON. That was my impres-
sion about it. · 

Mr. McFARLAND. There can be no 
question about it. The Senator from 

- Oklahoma was addressing the Chair at 
the time the Senator from Connecticut 
w~d , 

Mr. HUMPHREY. Mr. Presiden~ 
Mr. McFARLAND. Mr. President, I 

ask unanimous consent that the vote be 
vacated. 

Mr. HUMPHREY. Mr. President-
The PRESIDING' OFFICER. If the 

Senator from Oklahoma will make the 
statement that he was addressing the 
Chair at the time, the roll call will be 
vitiated. 

Mr. KERR. Mr. President, the Sen
ator from Oklahoma was seeking recog
nition at the time the Senator from Con
necticut said "here" in response to his 
name. 

The PRESIDING OFFICER. Under 
the precedents the roll call will be va
cated. The Senator from Oklahoma is 
recognized. 

Mr. HUMPHREY. Mr. President, will 
the Senator from Oklahoma yield to me? 

Mr. KERR. I yield to the Senator for 
a question. 

Mr. HUMPHREY. I merely wish to 
state that the Senator from Oklahoma is 
absolutely correct. I was standing 
alongside him at the time he addressed 
the Chair, when the Senator from Con
necticut was wondering whether it was 
a roll call or a quorum call. The Sena
tor is absolutely correct in his statement. 

Mr. KERR. The Senator is eminent
ly correct. The Senator from Oklahoma 
wishes to make a few very brief remarks. 

Mr. McFARLAND. Wait a minute. A 
parliamentary inquiry. I heard the 
Senator from Connecticut answer 

-~here." He did not answer "yea". nor . 

The Senator froni Wyoming [Mr. 
O'MAHONEYJ made a very brilliant, com
prehensive, and effective presentation of 
}lis viewpoint, to the effect that title V 
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o~ the bill as reported by the •committee 
sl:ould not be agreed to. However, I in
vite the attention of Senators to the fact 
that repeatedly in his speech he said that 
the Senate should not adopt title V, be
cause the Finance Committee had not 

· had time to give due consideration to the 
relief measures which it reported. I 
wish to say that the Finance Committee 
was in session not only for days, not for 
weeks only, but for months. 

Mr. O'MAHONEY. Mr. President, 
will the Senator yield? 

Mr. KERR. I yield. 
Mr. O'MAHONEY. I am sure the 

Senator will recall that my statement 
was not that the Finance Committee did 
not devote time to this bill. My state
ment has been that the Treasury De
partment ha~ not yet completed the 
study upon which it is engaged, to deter
mine what the results have been of the 
excess-profits-tax law which was en
acted only on the 3d of January last, and 
therefore that the relief provisions re
ported by the Finance Committee are 
premature. 

I make no criticism of the committee. 
On the contrary, I think the committee 
has labored very hard. with a most com
plex problem. But I s1y that the pres
entation of relief measures now, before 
we have had the benefit o:: the Treasury's 
study, is altogether premature, particu
larly when the Senate Finance Commit
tee says that these amendments would 
cut the revenue of th~ United States by 
$120,000,000. . 

Mr. KERR. I thank the Senator for 
his remarks. In reply, let me say that 
the argument that the Treasury has not 
had time to make its study with refer
ence to· relief provisions under this bill 
is equally applicable to the fact that the 
Treasury itself did not ask for any in
crease in the excess-profits-tax bill. 
The Senate Finance Committee was not 
confronted with a theory, but with a 
fact. The House l .. ad made drastic in
creases and sweeping changes with ref
erence to the excess-profits tax. 

Mr. O'MAHONEY. Mr. President, 
will the Senator yield? 

Mr. KERR. I shall be glad to yield in 
a moment. The action of the House 
differed from . that which had been en
acted by the Congress in the preceding 
year, and the Senate Finance Committee 
was confronted with the alternative 
either of accepting what the House did 
or merely deleting it, or, on its own
which is in accord with both its respon
sibility, and its duty, as well as its privi
lege-making a study upon which it 
could feel justified in reporting to the 
Senate certain corrective amendments 
and changes which it might feel were 
not only justified, but mandatory, in or
der that the tax structure might not be 
punitive, might not be solely for the 
purpose of penalizing, but in order that 
it might be .on the basis of that which 
would equitably, justly, and appropri-. 
ately bring in as much revenue as pos
sible without at the same time destroy
ing those who produce it. 

I now yield to the Senator from Wyo-· 
ming for a question. 

Mr. O'MAHONEY. Is not the Senator 
aware that the question before the Sen-:: 

ate at the moment does not include the 
action of the Finance Committee in 
striking out what the House did about 
excess profits taxes? 

Mr. KERR. Certainly the Senator 
from Oklahoma is aware of that. · 

Mr. O'MAHONEY. All questions 
about the House action are irrelevant 
to the pending issue, which is merely 
whether or not the Senate shall approve 
the reduction of $120,000,000 by way of 
relief from the excess-profits tax con
tained in title V. 

Mr. KERR. It is not at all irrelevant, 
because the distinguished Senator from 
Wyoming himself, at the beginning of 
his remarks, said that in view of the 
close relationship between the question 
of retaining title V on the one hand, 
and the question of striking the provi
sions written by the House-as was done 
by the committee-on the other hand, 
the two subj'ects should be considered 
together. It was only on the objection 
of the chairman of the committee that 
they were not considered together. 

Mr. O'MAHONEY. Mr. President, 
will the Senator yield for a question? 

Mr. KERR. I yield for a question. 
Mr. O'MAHONEY. The Senator will 

recall, I am sure, that when I rose this 
morning I propounded a parliamentary 
inquiry, introducing it with the state
ment that because of my appreciation of 
the deep and arduous labors of the com
mittee and of its members I would like 
to expedite action and therefore wanted 
to know whether we could vote en bloc 
upon the two am~ndments. It was de
cided that we should not vote en bloc, 

" and that we should confine ourselves to 
title V; and I am sure the Senator will 
recall that thereafter throughout the 
discussion I did confine myself to the 
relief provisions. 

Mr. KERR. The Senator is entirely 
correct; but that does not change the 
conclusion stated by the Senator from 
Oklahoma, that the same argument 
with reference to the lack of ability on 
the part of the Treasury to make the 
study which the Senator from Wyoming 
indicates it desires to make, and needs 
to make before being prep_ared to do 
that which it wishes to do with ref er
ence to recommending changes, is ap
plicable to the fact that the Treasury 
itself has not sought during this session 
to increase the burden of the excess 
profits tax. It was only when the House 
did so that the Senate Finance Commit
tee, in accordance with its responsibility, 
went into the question for months and 
listened to the cases and to the argu
ments of those who were adversely af
fected and ih many cases were faced 
with destruction if relief provisions 
were not formQlated · and written into 
the bill. On that basis it was done; and 
I certainly hope that the Senate will 
support the recommendation of its com
mittee in this regard. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. KERR. I yield. 
Mr. TAFT. Is it -not also true that 

under the excess-profits tax of the World 
War there was a general relief provi
sion, which we refer to as section 722-
I thi.nk not quite accurately? Under 

that provision a board was set up to 
consider various cases of hardship 
brought about by the excess-profits tax, 
because it was recognized that we could 
not enact an excess-profits tax without 
many cases of hardship. 

Mr. KERR. The Senator is entirely 
correct. 

Mr. TAFT. Is it not true that it was 
on the request of the Treasury last year 
that we put no such provision in the 
law? The Treasury itself said, "We 
think it ought to be dealt with by stat
ute." In the last year there were two 
or three general relief provisions. 

The extension of further relief pro
visions is in entire accord with the gen
eral theory of the Treasury. To a cer
tain extent our committee sat as a sec
tion 722 board. In other words, since 
it opposed the ·creation of a separate 
board to consider relief cases, the com
mittee had to consider relief cases it
self. Therefore, the particular relief 
provisions in the bill are special provi
sions recognizing certain definite inequi
ties, pointed out to us by clear evidence 
in one case after another, in order to 
afford the same kind of relief which was 
afforded under section 722 in the World 
War Tax Act. 

Mr. KERR. The Senator from Ohio 
is entirely correct. The committee was 
further convinced, on the basis of its own 
deliberations, as well as on the basis of 
the recommendations of the Treasury, 
first, that there was needed a provision 
embodying the principle enunciated in 
section 722, but that it would be far wiser 
to approach it on the basis of definite 
legislation in every instance possible, in
stead of again reenacting section 722 
which was written in a previous statute 
and which had been found both by the 
Treasury and the taxpayers to be very 
cumbersome and almost unworkable. 

One of the points to which I should 
like to invite the Senate's attention is 
the provision in these amendments with 
reference to new business and small 
business. The committee held long hours 
of hearings on the cases of small busi
ness and new business which did not 
have an experience during the base pe
riod and which would not be benefited 
by it if it did. Much of the language 
which the Senator from Wyoming seeks 
to strike from the bill is that which is 
aimed directly and solely toward bene
fiting small business and new business, 
which was not even .in operation during 
the base period. 

I repeat, Mr. President, that it would 
be tragic if this title were stricken from 
the bill. 

Mr. GEORGE. The Senator from 
Wyoming has left the Chamber, but I 
am willing to give unanimous consent, 
after only a 10- or 15-minute statement, 
to vote on this particular amendment 
and his amendment to strike out a sub
sequent section of the bill. If we can 
have an agreement for a vote on the 
amendment without further debate, I 
shall be very glad to have that done. 

Mr. MILLIKIN. Mr. President, I did 
not quite hear the proposal of the dis
tinguished Senator from Georgia. 

Mr. GEORGE. I said that I would be 
willing to join in a unanimous-consent 
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agreement, if we can get it, to .vote upon 
the motion to strike out all of title V, 
and also the motion which the Senator 
from Wyoming said he wished to include 
in it; to disagree to title VI, which deals 
with the base period of 75 percent as 
against 85 percent. I said I would be 
willing to vote on both the proposals if I 
could have 10 · or 15 minutes to speak 
on them, or if any other member of the 
committee could have that time to dis
cuss them. 

Mr. MILLIKIN. I should like to have 
. 4 or 5 minutes. 

Mr. GEORGE.- I should be glad to 
give the Senator from Colorado the en
tire time. If we could get ·that kind of 
agreement, I should be very glad to 
enter into it. · 

Mr. O'MAHONEY. . Mr. President, if 
I may respond--

Mr. GEORGE. If we could have 15 
minutes to respond to the Senator from 
Wyoming, I should be glad to vote on 
both title V .and the subsequent title. 

Mr. O'MAHONEY. Since I made the 
proposal this morning to vote upon these 
amendments en bloc-and it was reject

. ed by the ·Senator-I find that there are 

. numerous Members of the Senate who 
feel that different amendment of tne 
committee fall into different categories, 
and they would prefer to split tltle V. 

The Senator from Georgia said that 
one of the amendments effected no re
sult at all, and that some Senators may 
wish to offer an amendment to it. So I 
shall not consent to a unanimous-con
sent agreement for such a vote until I 
have had an opportunity to consult other 
Senators who are in general agreement 
with the position which I have taken. 
If the ·Senator from Georgia will defer 
his request for a little while, perhaps we 
can come to an understanding, but at 
the moment it would be impossible for 
me to agree to such a request. I was 
merely endeavoring to expedite the ac
t ion of the Senate. 

Mr. GEORGE. I was only saying that 
I would be willing to join in· such an 
agreement, if the Senator wished it. I 
am still willing to do so. I do not know 
how long the Senator would want to 
enable him to ascertain whether other . 
Senators wished to speak on the amend
ment. 

Mr. O'MAHONEY. Title V comes from 
the conirriittee containing sections 501, 
502, 503, 504, 505, 506, 507, 508, 509, 510, 
511 ,' 512, 513, 514, 515, 5_16, 517, 519, 520, 
and also 521, which is merely the effec
tive date section. The committee recom
mends section 518, which is an amend
ment to provide for the consolidation of 
newspapers. The Senator from Georgia 
has said that that section· really accom
plishes nothing. I should be very glad 
indeed to have section 518 presented now 
for a vote. 

Mr. GEORGE. The Senator's motion. 
to strike out the whole of title V is what 
I had reference to. I am willing to vote 
on that. I only ask for about 10 or 15 
minutes to reply to the Senator from 
Wyoming. 

Mr. O'MAHONEY. I believe the Sen
ator from Georgia misstates the parlia
mentary situation. The Senator from 
Wyoming has made no motion. Under 

the agreement which, on the request of 
the Senator from Georgia, was entered 
when the bill was first taken up for con
sideration it was provided that the com
mittee ,amendments should be agreed to 
en bloc, with the proviso that upon the 
request of any Senator any amendment 
could be · considered de novo. That par
liamentary status was clearly indicated 
this morning. I · shall be completely 
frank with the Senator from Georgia. 

. Since the conclusion of the argument 
some Members of the Senate have stated 
to me that they would like to support 
some of the committee amendments-and 

, oppose other committee amendments. 
Mr. CASE. Mr. President, · a parlia

mentary inquiry. 
The PRESIDING OFFICER <Mr. 

UNDERWOOD in the chair) . Does the Sen
a tor from Georgia yield for that pur
pose? 

Mr. CASE. Mr. President, will tlie Sen
ator from Georgia yield to permit me to . 
propound a parliamentary illquiry? 

Mr. GEORGE. I yield, so far as I am 
concerned. 

The PRESIDING OFFICER. The 
Senator from South Dakota will state 
the parliamentary inquir'y. · 

Mr. CASE. Has not an order already 
. been entered for a yea-and-nay vote on 
a certa:iri amendment or motion; and .if 
so, what is the amendment or motion? 

Mr. GEORGE. ·Mr. President, my in
formation is that that occurred while I 
left the Chamber for lunch. 

I wish to speak for not more than 10 
or 15 minutes. If what the Senator 
from South Dakota has suggested is true, 
of course the amendment cannot be al
tered or changed, under the rule. 

The PRESIDING OFFICER. The or
dering of the yeas and nays on an 
amendment does not preclude--

Mr: KERR. Mr. President, will the 
Chair speak a little louder, please? 

The PRESIDING OFFiCER. The 
Chair is informed by the Parliamen
tarian that .the ordering of the yeas and 
nays ·on an amendment does not pre
clude the offering of a perfecting amend
ment to it, which would take precedence 
over the original amendment and over 
the order for the call of the . yeas and 
nays. 

Mr. GEORGE. Mr. President, I am 
not offering a perfecting amendment. I 
am accepting the amendment as offered; 
and the yeas and nays have been ordered 
on it, as I understand. · I would simply 

. like to have a short time in which to 
argue and debate it. 

Mr. O'MAHONEY. Mr. President, I 
have not submitted an amendment. The 

. only amendments before this body 
now are the amendments reported by 
the Finance Committee; and under-the 
agreement ·entered on request of the 
chairman of the Finance Committee, 
which he presented to the Senate in his 
own words, those amendments were 
adopted en bloc on the day the Senator 
from Georgia made his statement on the 
bill, and then they were open-in ·hi.s 
own words-to being considered de novo 
upon the request of any Senator. 

The parliamentary ruling of the Chair 
now is, I think, .entirely correct, namely, 
that a perfecting amendment is in order 

at any time. If the Senator from 
Georgia wants me to offer a perfecting 
amendment, I shall offer an amend
ment, but not at the moment. 

Mr. KERR. Mr. President, ·will the 
Senator from Wyoming yield for a ques
tion? 

Mr. O'MAHONEY. I ask the Senator 
to wait a moment, please. 

Under the parliamentary ruling of the 
Chair, it would be possible for 'me to 
off er a perfecting amendment to the 
committee amendment, by striking out 
section 518, and I shall be prepared to 
do so if I cannot arrive at an under-

. standing with the Members of the Sen
ate, so that we may proceed in an or
derly manner. 

My attempt all during today has been 
· to conserve the time of the Senate, and 
particularly the time of the members of 
the committee. 

Mr. KERR. Mr. President, will the 
Senator from Wyoming yield for a ques
tion? 

Mr_- GEORGE. Mr. President, the 
. motion by the distinguished Senator 

from Wyoming was to strike out all of 
title V . . I am offering no amendment; 

-· I merely wish to be heard on that mo
. tion . 

Mr. O'MAHONEY. Mr. President, I 
, offered no such·motton;- I requested the 
· Senate~to reject the' amendment of the 
. committee. . 

Mr. President, I move a perfecting 
amendment: to strike out the--

Mr. KERR. Mr. President, will the ' 
Senator from Wyoming yield for a ques
tion? 

The PRESIDING OFFICER ' (Mr. 
MOODY in the chair). Does the Senator 
from Wyoming yield to the Senator from 
Oklahoma? 

Mr. O'MAHONEY. Yes, I yield. 
Mr. KERR Did the Senator from 

Wyoming request the yeas and nays a 
. few moments ago? 

Mr. O'MAHONEY. Yes. 
Mr. KERR. On what question did the 

Senator request the yeas and nays? 
Mr. O'MAHONEY. On the question 

of rejecting the entire committee amend
ment . . 

Mr. KERR. On the question of re
jecting title V? 

Mr. O'MAHONEY. Exactly. 
Mr. KERR. That is the way I under-

stood it. · 
Mr. O'MAHONEY. Yes; and the 

Chair has just ruled that title V is open 
to perfecting amendments . 

Mr. GEORGE. Mr. President, I may 
say . to the distinguished Senator from 
Wyoming that I do not want to sponsor 
~ bill which he will perfect. I have not 
asked him to perfect it. His purpose 
is not to perfect; it is to scuttle. 

Mr. O'MAHONEY. Oh, Mr. Presi
dent-

Mr. GEORGE. Mr. President, I have 
the floor. 

Mr. O'MAHONEY. Very well. 
Mr. GEORGE. Mr. President, the mo

tion of the Sena tor from Wyoming is of 
course entirely out of order. The mo
tion was to strike out the whole title V. 
I suggested specific amendments. The 
Senator from Wyoming insiste.d on the 
motion to strike out all of title V. Under 
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the ruling of the Chair, that motion was 
presented, and it has been under debate, 
On th&t motion a yea-and-nay vote has 
been ordered. Now the distinguished 
Senator from Wyoming, who made the 
motion, himself wishes to submit a per
fecting amendment. Perfecting what, 
Mr. President? Perfecting what has al
ready been moved to be stricken out en-· 
tirel.r. 

Mr. President, I am quite sure the 
Chair cannot rule upon that except by 
merely saying teat the motion of the 
Senator from Wyoming is now out of 
order. 

It might be true that if I wished to sub
mit a perfecting amendment or if some 
other Senator wished to submit a per
fecting amendment before the final vote 
was taken, we might do so. However, I 
have no perfecting amendment to sub
mit. 

I have not said that "the section re
ferred to by the Senator from Wyoming 
is entirely useless. I have said that in 
my opinion it did no more than what is 
already done under general law in con
nection with the consolidation of the 
mechanical facilities of printing two 
newspapers in a given State. However, 
I wish to speak on this whole question. 

I have suggested that if the Senator 
wished to incorporate in his motion a 
motion to disagree to what the Senate 
did on the excess-profits tax with re
spect to the average earnings base, I 
would be willing to have the vote taken 
upon both issues. 

I have no desire to stay here all the 
year and discuss this matter, but there 
seems to be a desire upon the part of 
some Senators and there seems to be a 
wish upon the part of some Senators to 
prolong the debate and to stay here in
terminably. 

Of course, Mr. President, I know the 
Senate will not strike all of title V from 
this bill, because the very first section 
of title V is the section which under
takes to give relief to all the small, newly 
formed corporations in the United States, -
many of which were organized by men 
who fought in World War II, and who 
returned to the United States and es
tablished businesses after the beginning 
of the base period fixed in the bill, and 
who now find that they will be crucified 
by the excess-profits tax unless they can 
obtain some relief. They sent repre
sentatives to Washington to testify. 
Personally, I was not able to stay during 
the entire hearings on the bill; but my 
colleagues on the committee, the other 
members or the committee, were kind 
enough to hear those young men. 

There are contained in title V at least 
three provisions which will be helpful 
to them. Those provisions will not ex
cuse them entirely, but will be helpful 
to them. Now, the Senator from Wyo
ming wishes to strike all of those pro
visions from this bill. 

I know the Senate will not do so. That 
is the first provision the Senator from 
Wyoming wishes to have stricken out, 
without any fair consideration of what 
we were undertaking to do. I know 
very well the Senate will not vote to 
strike it out. 

Upon what ground does the Senator 
from Wyoming propose that it be 

stricken out? He proposes that it be 
stricken out on the ground that all cor
porations might save a little money if 
these provisions were included. Mr. 
President, when we undertook to con
sider an excess-profits-tax bill, and 
when we passed it, we said positively 
that we would be obliged to remit, to a 
subsequent date, certain relief provisions, 
such as that coming under section 722 
of the World War II Act. What did we 
do? We said, "We will levy the tax from 
July 1, 1950; we will apply it from July 1, 
1950," although we did not pass it until 
the very end of December 1950. We 
also said, "But we will expect to give 
suitable relief to just cases when facts . 
which justify relief in connection with 
them are presented to us." Now the 
distinguished Senator from Wyoming is 
saying that the Treasury has not re
ported, the Treasury has not submitted 
its recommendations. 

Mr. President, there will be many cas
ualties across the Nation, from the At
lantic to the Pacific, if we do not give 
the relief now. I myself am unwilling 
to see these casualties occur, when we 
know the facts, when we have learned 
them, although the taxpayers have made 
no returns to the Treasury, and although 
the Treasury has not had time to submit 
a report. 

Mr. President, all the provisions of 
title V were carefully considered by · the 
full committee. Regarding some of 
them there may have been a dissenting 
vote or two, but generally speaking the 
committee agreed upon the relief pro
visions. These we could agree to with
out awaiting the day when the carcass 
of American enterprise would be whiten
ing and bleaching on the plains of in
solvency, before the Treasury could 
make up its mind to make a report. The 
Treasury does not make the policies of 
the Government, even when it comes to 
taxes, though we are glad to have its 
recommendations. · 

Mr. President, that leads me to a dis
cussion of the analysis which was of
fered by the distinguished Senator from 
Wyoming in his original address to the 
Senate. I hope I shall not be too severe; 
I probably shall be severe enough. In 
his analysis the Senator quoted an offi
cial of the Treasury Department, not a 
policy-making official, but one whose 
views were presented, as the RECORD will 
show, as the policy of this Department 
of Government. I say this with some 
reluctance, because I have no disposi
tion to be unduly critical of the gentle
man who furnished information, after 
he was perhaps advised to give informa
tion, but I mention the·matter because of 
the facts disclosed by this gentleman's 
statement. I refer to the statement 
made by a gentleman whom the dis
tinguished Senator from Wyo:n;i.ing men
tioned with respect to the excess-profits
tax gmendments contained in the com
mittee bill. The Senator appeared to 
rest his case on the letter from Mr. 
Thomas J. Lynch, general counsel of 
the Treasury Departm~nt, which he in
serted in the RECORD, along with certain 
additional material which was attached 
to Mr. Lynch's letter. · 

The material attached to Mr. Lynch's 
letter contains what purports to be a de-

scription of 8 of the 21 excess-profits-tax 
amendments reported by your commit
tee. Only 8 of them are condemned 
under the critical eye of Mr. Lynch, yet 
the distinguished Senator from Wyo
ming, who, along with some of his other 
very able colleagues, has . given long 
study to these proposals, is proposing to 
strike out all 21 of the amendments, 
although Mr. Lynch himself was critical 
of only 8. There was no explanation 
as to why only 8 of the amendments 
were selected to be described by Mr. 
Lynch and to be by him condemned. 
The descriptions appear to be clearly 
slanted in an effort to cast doubt upon 
the merits of the provisions. While the 
descriptions avoid giving the reasons 
why your committee recommended the 
amendments, they do not entirely avoid 
comments . on the amendments where 
comments can be made in such a man
ner as to cast an unfavorable light on 
your committee's actions. I do not stop 
to commend that as a praiseworthy at
titude upon the part of a public official 
of this Government; I let it speak for 
itself. · 

F'.irst, Mr. President, let us take up the 
provisions relating to radio and tele
vision broadcasting. The Senate has 
heard about that this morning. It is an 
indisputable fact that the companies 
which pioneered in television broad
casting during the years 1946 through 
1949 suffered heavy losses in these tele
vision broadcasting activities. The fact 
that these losses would be suffered was 
clearly envisioned by these companies, 
but they had courage and foresight to 
see that television broadcasting would 
eventually become a profitable business. 
Now that television broadcasting has be
come profitable, howeve:;:, these compa
nies find that they not only have no 
normal earnings credit to apply against 
their television income for excess-profits
tax purposes, but even their normal base 
period income from radio broadcasting 
and the other businesses in which they 
engaged during the base period has been 
reduced below the normal level by the 
base period television broadcasting 
losses. That is the simple story. 

This problem confronted your com
mittee with an obvious and compelling 
need for amendment of the excess-profits 
tax. The description attache~ to Mr. 
Lynch's letter does not even recognize 
the existence of this problem. Instead 
it confines itself to describing the meth
od which your committee worked out in 
giving television broadcasters an equi
table base period earnings credit. And 
the description of your committee's 
amendment dealing with this problem 
is inaccurate. The description states 
that where con:ipanies engaged in radio 
and television broadcasting also derive 
part of their income from some other 
business, the corporation is permitted to 
substitute a rate of return on its broad
casting assets equivalent to that realized 
in the other business during the base 
period. In fact, your committee's 
amendment does not permit any cor
poration to base its television broad
casting credit on a rate of return de
termined by any business other than 
the radio and television business. Under 
your committee's amendment, a com-
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pany engaged in some other business 
would determine its earnings credit for 
that portion of the business under the 
general average method and, keeping 
the other business completely separate, 
would determine a rate of return only 
on its radio broadcasting business, ap
plying this ratio rate of return to its 
radio and television assetJ. I submit, 
Mr. President, that this is a fair rule. 

The description in Mr. Lynch's letter 
of section 516 of your committee's bill 
does not give any indication of the rea
son for that section, except to the extent 
that the reason can be inferred from the 
title of the section, which is, "Transition 
From War Production and Increase in 
Peacetime Capacity." In fact, your com
mittee was confronted with the prob
lem of companies which ·completely dis
rupted their pattern of peacetime pro
duction in order to devote their re
sources entirely to war-time products 

.during World War II. After the war 
was over, the problem pf reconverting to 
civilian products and rebuilding markets 
in the civilian economy, combined with 
the fact of a tremendous increase in 
productive capacity which was not re
flected in the income of the early base
period years, made the 4-year period of 
1946 through 1949 an unfair basis upon 
which to compute a normal earnings 
credit. Consequently, the committee 

worked out a series of extremely re
strictive eligibility requirements under 
which such a company could qualify for 
one of the benefits of the growth alter
native in computing its normal earnings 
credit. 
•, The material attached by Mr. Lynch's 
letter contains a description of the 
amendment under which a company is 
permitted to substitute its industry rate 
of return for that of a year where earn
ings were less than 35 percent of the 
average of its two best base-period years. 
Although this description is liberally in
terspersed with comments on the pend
ing amendment, there is no explanation 
of the reason why the committee took its 
actio:i.1. 

I think it is important to point out 
that, under the present excess-profits 
tax, a corporation may substitute a figure 
based in its industry rate of return for 
its third best year, if it can convince 
the Bureau of Internal Revenue that the 
earnings for that year were depressed 
because of abnormalities. This sub
s~itution is permitted even though the 
actual earnings in that year may have 
been much greater than 35 percent of 
the average of the two best base-period 
years, and, unlike the committee's 
amendment, the figure based on the in
dustry rate of return may be substituted 
under the present law even though it is 
larger than the actual earnings in the 
other years. In other words, the pro
vision in the committee's bill is more 
restrictive than the provisions in the 
present excess-profits-tax law. The 
committee amendment is based on the 
very logical assumption that where earn
ings are less than 35 percent ·of normal 
the taxpayer has obviously suffered an 
abnormality and should not be required 
to convince the Bureau of Internal Reve
nue that this is s.:>. · -

The r-iaterial attached to Mr. Lynch's 
letter also describes section 503 of the 
committee's bill whicl). permits a fiscal 
year taxpayer to elect to compute his 
average earnings credit on the basis of 
his earnings during 48 months ending 
with March 31', 1950. This is a reason
able provision in view of the fact that 
fiscal year taxpayers whose fiscal years 
end on March 31, 1950, are already en
titled, under the present excess-profits
tax law, to use this same 48-month 
reriod. 

With respect to section 508 of the com .. 
mittee's bill, the material attached to Mr. 
Lynch's letter merely states that it per
mits tax-exempt bonds held by dealers 
to be included in invested capital for the 
purpose of computing the excess-profits 
credit. The description does not state 
that municipal-bond dealers who elect to 
take this treatment are required to in
clude the interest from these tax-exempt 
bonds in computing their . exces-profits 
net inc0me. Nor does the description 
point out that most of the income of 
these dealers with respect to their tax-
exempt bonds is derived from the sale of 
the bonds, and that this income from the 
sale of the bonds is already subject to 
excess-profits tax. In other words, the 
com:rnittee's amendment is designed to 
correct the situation in which municipal 
bond dealers were required to pay excess
profits tax on their profits from sale of 
their ordinary inventories while they 
were not permitted to treat the amount 
invested in these inventories as a part 
of their invested capital. 

The material in Mr. Lynch's letter also 
contains a very brief description of sec
tion 517 of your committee's bill which 
was designed to establish a normal earn- · 
ings record for a year in which the tax
payer suffered a catastrophe from a fire, 
storm, explosion, or other similar cas
ualty. The provision merely permits 
such a taxpayer to assume that his earn
ings during the year of the catastrophe 
would have been the same. as his earn
ings in his earlier base-period years if 
the catastrophe had not occurred. This 
amendment permits only a very moder
ate adjustment to take care of these ex
treme cases. The committee deliberately 
decided not to permit relief in these 
cases through a reconstruction based on 
speculation as to the level which earn
ings might have attained if the catas
trophe had not occurred. In this con
nection, I should like to answer the al
legation of the Senator from Minnesota 
[Mr. HUMPHREY] that this provision was 
proposed to provide relief for the Mon
santo Chemical Co. A representative of 
this company did appear in the hearings, 
but he asked for relief in the form of a 
reconstruction of what the earnings on 
a corporation would have been if the 
catastrophe had not occurred. As I 
stated before, the committee decided 
that relief of this sort would be unde
sirable, and the automatic relief provi
sion which the committee adopted will 
not even cover the cas~ of the Monsanto 
Chemical Co., because that company's 
earnings during the year of the catas
trophe were greater than its earnings 
during its previous base-period year> . 

The material in Mr. Lynch's letter con
tains a cryptic reference to section 511 of 
the committee's bill, stating that it makes 
available a relief provision of the present 
law to certain companies whose changes 
in products did not take place prior to 
the end of the base period, as required 
under present law. In fact, what section 
511 of the bill does is to provide that 
where a company had definitely con
tracted during the base period to pro
duce a new ·product and had actually 
commenced construction of a plant for 
the production of the new product before 
June 30, 1950, such a taxpayer would be 
entitled to treat the new product as hav
ing been commenced during the base 
period. That is all the committee 
amendment does. Your committee's 
amendment does riot relax the require
ment in the present law that the new 
product must be produced in sufficient 
quantities within 3 years after the close 
of the base period to account for 40 per
cent of the taxpayer's gros~ income or 33 
percent of the taxpayer's net income. 

The material attached to Mr. Lynch's 
letter devotes one paragraph to a de
scription of the extremely complex pro
visions of section 520 of your commit
tee's bill, which permits a purchasing 
corporation to use the base period earn
ings experience of a selling corporation 
or partnership where substantially all 
the assets of a business operated by the 
seller are acquired by the purchaser. 
Mr. Lynch's description fails to note that 
this provision is limited to purchases 
which occurred before December 1, 
1950-it is difficult to see how an official's 
vision would be so restricted that he 
could not see the pertinent facts of the 
amendment-and that it is limited to 
cases where a selling corporation or 
partnership was completely liquidated 
so that there is no possibility of a dupli- j 
cation of earnings credits based on the 

1 
earnings experience of the seller. Mr. I 
Lynch's description is devoted largely to 
one provision in section 520 which per- ' 
mits the purchasing company to use the 
earnings experience of the selling com
pany where it purchased all the assets 
of the selling company and holds a 
franchise which is substantially identi
cal to the franchise which was held by 
the selling company. From the atten
tion devoted by Mr. Lynch to this rel- ' 
atively minor provision of section 520, I 
would infer that he feels there is solne
thing wrong with it. Your committee 
considered this provision very carefully 
and we reached the obvious conclusion 
that where a purchasing company is us
ing the same assets which were used by 
the selling company and is operating 
under an :.dentical franchise, the normal ' 
earnings of the new purchasing company 
can be determined by reference to the 
earnings of the seller who was using the 
same assets and the same franchise. 

I do not know whether or not it is 
possible to infer, from the fact that Mr. 
Lynch has written a rather unflattering 
description of eight of your committee's. 
21 excess-profits tax amendments, that 
he is in favor of the remaining 13. In 
any event, I do not believe it wise to make 
tax policy depend upon Mr. Lynch's 
judgment or any one else connected with 
the Treasury Department. 
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In conclusion I would again like to 
emphasize that if this host of amend
ments which have been presented on this 
tax bill were to be accepted, it would 
represent a vote of no confidence in your 
Finance Committee which has consid
ered practically all of these various pro
posals at length during its extended pub
lic hearings and executive sessions. Mr. 
President, there has never been a suc
cessful tax bill written on the floor of the 
Senate, and I do not anticipate that 
there ever will. Tax questions are far 
too intricate for such casual considera
tion. 

Mr. President, just a word regarding 
what the distinguished Senator from 
Wyoming had to say-and I have great 
admiration for him, although I do not 
think he has not studied the question of 
inflation as thoroughly a.she should have 
studied it. Certainly I think I would 
agree with the distinguished Senator 
from Wyoming about the danger of in
flation; but I wholly disagree with him 
about his remedy for inflation. His 
remedy is more and more taxes out of 
the pockets of the American people. 
That is not the remedy, Mr. President, 
at all. 

Mr. O'MAHONEY. Mr. President, will 
the Senator yield? 

The PRESIDING OFFICER <Mr. 
PASTORE in the chair). Does the Sena
tor from Georgia yield to the Senator 
from Wyoming? 

Mr. GEORGE. I yield. 
Mr. O'MAHONEY. I am sure the 

Senator from Georgia must have heard 
me say that that is only a part of the 
remedy. 

Mr. GEORGE. Yes. 
Mr. O'MAHONEY. I am· not of the 

belief that taxes alone can solve the 
problem of inflation. 

Mr. GEORGE. I got that impression, 
although I do think the Senator made 
the statement which he said he made; 
and I do not question it if he says he 
made it. · But, Mr. President, the whole 
emphasis by this administration has 
been upon more and more taxes out of 
the pockets of the taxpayers. I do not 
hesitate to say it; and I regret it very 
much. But I am obliged to say it to 
the American people, although I be
lieve they know it. 

Moreover, the American people know 
venr well that it does not make any dif
ference how high taxes are raised if 
more is going to be spent than is raised 
by taxes. There will still be a deficit, 
with whatever evil effects come there
from. 

I have been among those-I hope not 
an extremist-but among those who 
have sought to reduce Federal spending. 
I assert now; and I believe the American 
people know it to be true, that we never . 
will solve the problem of inflatiOn by . 
tax~tion alone. Indeed, Mr. President, 
the one certain thing that must be done 
is to reduce Federal spending. That is 
the indisputable prerequisite for any 

' solution of this problem. 
Mr. MALONE. Mr. President, will the 

Sena tor yield? 
Mr. GEORGE. Will the Senator par

don me until I finish this point? 
Mr. MALONE. Yes. 

Mr. GEORGE. But, Mr. President, I 
must now do something I would rather 
not do. Your committee has faced real
ity in its fight to get some revenue, and 
not merely to propose theories. 

The President on the very morning 
when this tax bill was taken up, sent to 
the Senate a most significant letter. I 
call attention to a part of it: 

Although the Congress has not yet com
pleted action on all appropriation bills, it is 
already apparent that the costs associated 
with the defense program-

Please note the words-
associated with the defense program will ex
ceed our expectations at the time the budget 
was prepared for the fiscal year ending June 
30, 1952. . 

That statement is factually true. 
There is no doubt about the truthfulness 
of the statement. 

Further, the President said: 
Only last week-

N ow week before last-
the Senate raised total appropriations for 
the military functions of the Defense De
partment by nearly $2,000,000,000 over the 
budget requests. 

Who had charge of that bill on the 
floor of the Senate? The distin
guished Senator from Wyoming [Mr. 
O'MAHONEYJ had charge of that bill on 
this floor. 

I repeat the President's statement: 
Only last week, the Senate raised total 

appropriations for the military functions of 
the Defense Department by nearly $2,000,-
000,000 over the budget requests. Since the 
beginning of this fiscal year, the Govern
ment's receipts have not kept pace with ex
penditures. Without new revenue legisla
tion, the deficit for the year will be in the 
neighborhood of $10,000,000,000. 

That is the President's statement; and 
on the basis of appropriations the state
ment is correct. But what I am now 
going to say I am saying to the Ameri
can people, and I stand back of my dec
laration. If there had been the faintest 
bugle call from the other end of Penn
sylvania Avenue for a reduction in that 
expenditure the Congress would have 
responded. Was there a bugle blast 
from the President warning us tbat we 
were going beyond his own ·budget rec
ommendations? Not one single sound. 
On the contrary, the other end of Penn
sylvania Avenue was as silent as death, 
and the distinguished Senator who was 
in charge of that bill on this floor now 
tells us about the frightful consequences 
of inflation, of spending more than we 
are raising, and asks us to take the 
money out of the pockets of ·the tax
payer. 

Mr. President, not only does he ask us 
to take the money out of the taxpayer, 
but a distinguished Senator who inter
rupted him to cast his weight into this 
battle said, as I understood him-and 
I would not want to misunde:i:stand 
him-"We must raise more money out 
of the taxpayers to stop inflation." 

Go back home and ask the poor man 
who is earning two, three, or four thou
sand dollars a year under present pre- ' 

. vailing high prices how much he is add- · 
ing to inflation. How much do we wan~ 

to ta~e out of his pocket to stop infla
tion? He is not· adding to inflation. Go 
and ask the teachers, the policemen; go 
and ask the merchants in the small 
towns; ask anyone who is working for a 
very moderate salary, "How much have 
you got that you are using to push up the 
inflationary spiral?" and see what sort of 
answer is made. Such a worker will say 
frankl~ t!1at he does not need any Gov
ernment nor any agency of Government 
to tell him that he must be taxed more 
in order to keep him !rom destroying 
himself through inflation. 

Mr. President, I was amazed when I 
read, in the report entitled "National 
Defense and the Economic Outlook," is
sued in August 1951, just a few days ago, 
about the remedy for this dreadful in
flation, which can be cured only by taxes 
taken from the pockets of American tax
payers. I read from the report on page 2: 

The pending House-passed tax bill-

They have demolished the House bill.· 
Now they are after this one, and they 
want to write one of their own. 

The pending House-passed tax bill, rais
ing about $7,000,000,000 in a full year and 
collecting about $5,000,000,000 in 1952, would 
fall short of producing the revenue required 
to close the inflationary gap and to balance 
the administrative budget. The addition~! 
revenue for maximum anti-inflationary effect 
should be derived largely from groups in 
the $3,000 to $J.O,OOO income brackets. 

There is the remedy of the adminis
tration, I assume. It is certainly the 
remedy proposed by the proponents of 
this particular proposal and various 
others which are coupled with it. 

How are we going to stop inflation? 
Are we going to stop inflation by taking 
more money from the little fellow who 
earns between $3,000 and $10,000? . Face 
him, if you please-north, east, south, or 
west-and he will say very frankly, "You 
have not enough sense to run my busi
ness." He knows that he cannot pay 
more taxes. What little he has is not 
causing inflation. What is causing in
flation is the disposition of the adminis
tration to spend more than the Ameri
can people ought to be called upon to 
bear as taxes. Unless we face that issue, 
we shall -never come out of this thing. 
Since the Korean war, since the first · 
shot fired across the thirty-eighth paral
lel faded away, the committee has rec- 1 

ommended and the Congress has voted
before this tax bill-measures which 
took more than $10,000,000,000 out of the 
pockets of the American taxpayers, 
much of it from the little fellow with a 
$3,000 income. Including those in this 
bill, the taxes proposed by the committee 
and voted by Congress since the first 
shot was fired in Korea will run easily to 
$16,000,000,000 or $17,000,000,000. Yet 
that does not satisfy them. They want 
more. The cry is "More. More. More." 
Why? Do I need to answer? 

I should like to read a letter from a 
gentleman who has the respect and con-

, fidence, I believe, of most Members of 
this body. I am referring to Bernard M.' 
Baruch, who has certainly reached that 
advanced age in life where he has no dis-

: position to mislead his fellow country
men. Omitting the salutation: 

As you say, the increased taxation since 
~orea would bring in about $17,000,000,000. 
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If you add to tl.at $6,000,000,000, which Sena
tor BYRD thinks it is possible to cut down on 
nondefense items, you will have $23,000,000,-
000. This is an important step in the fight 
against inflation. But just as important
aild it ought to be simultaneous-we can 
also halt inflation by controlling prices of 
everything, including wages. 

That is not my language, Mr. Presi
dent. 

We can also halt inflation by controlling 
prices of everything-

N ot only oil the milk of the coconut
including wages. 

I continue to read from the letter: 
If you estimate the increased cost of gov-

. ernment since Korea at · 25 percent, on a 
budget of about $55,000,000,000, inflation has 
cost us $11,000,000,000. At 3313 percent, the 
increased cost amounts to $14,000,000,000. I 
think that the increased cost of the things 
and services to the Government averages 
close to 33 13 percent. 

This vast sum could have been saved by 
putting into effect what the experience of 
two wars taught us to be necessary; when 
Government steps in and takes men, money, 
and materials out of the economy in such 
large amounts as it has been doing,' it must 
protect both itself and the public by impos
ing controls, both direct and so-called indi
rect. If this had been done at the time of 
the Korean incident, there would have been 
a saving to the Government of between $11,-
000,000,000 and $14,000,000,000. The Govern
ment has, however, done nothing except to 
thunder in the index. The price ceiling and 
other controls which should have been put 
into immediate effect •would have held the 
line until your committee had put forward 
its t ax program and the Federal Reserve 
Board program of credit controls, and the 
priority regu lations commenced to be effec-
tive . · 

Every increase in taxes-

Please note-
Every increase in taxes, labor, and costs 

will be followed immediately by an increase 
in price, becau se the producer will not bear 
the burden alone and indeed he will add a 
litt le extra to be certain. 

What I wish to emphasize is how unfortu
nate it was that the other controls of infla
tion, besides t axation, were not put into 
effect and indeed none of them has been 
put in yet. The law of supply and demand 
which ordinarily governs prices requires time 
in which to operate. In the present circum
stances there is no time, and controls are 
imperative if we are to avoid threatened 
chaos. 

Not more taxes out of the pockets of 
the little $3,000-a-year man, as the dis
tinguished Committee on Economic Con
trol recommends. Perhaps I should not 
add the last paragraph, but I have his 
express consent to do so, and I therefore 
use it. I know how he feels about it, 
and I know how we all feel about it. 

I am awaiting with some anxiety the re
sults of the Government's efforts to induce 
the people to put their savings into bonds 
when at the same time it is lessening the 
purchasing power of those savings. · 

Mr. President, what are we asked to 
do? Including the taxes provided by 
this bill, we will have taken since Korea 
at least $17,000,000,000 out of the 
pockets of the American taxpayer. Yet 

6the cry is for more and more and more 
taxes. 

. As for myself, I am willing to do what
ever should be done for my countr;v, but 
I am bound to say now, and I stand 
back of it, that this administration has 
had but a mild will, at best, to control 
prices and . wages. Control of both is 
absolutely indispensabie if we are to 
avoid inflation, when the Government 
is proposing to take so many men, so 
much money, and so much material out 
of our economy. There is no other 
answer; there cannot be any other 
answer. . 

Mr. President, I confess to some dis
couragement and to some frustration 
when the President of the United States 
sends a letter to the Senate in which he 
says that the Defense Department was 
only last week given $2,000,000,000 more 
than his budget request, when a single , 
blast upon his horn would have stopped 
it. 
· Did you hear it, Mr. President? Did 
the American people hear it? All we 
hear is that the little people are push
ing up prices and that they are bringing 
about inflation. The cry is for more 
taxes, more taxes, more taxes. 

Here the immediate proposal is, not 
that the relief provisions-some 20 of 
them-are inherently unfair or unjust or 
improper, but that the corporations can 
afford to pay that much more, rather 
than to see the Treasury suffer a loss of 
approximately $100,000,000 or $120,000,-
000 next year. In other words, we are 
not to do justice, after we, under pres
sure, passed an excess-profits tax bill 
going back to July 1, 1950. Now it is pro
posed that we give justice back to 1950 
only in a few of the cases which we did 
not have time to canvass and did not have 
time to consider. 

Mr. President, if any one of these pro
proposals is essentially unjust, unfair, or 
inequitable, the committee would be glad 
to correct it. However, that is not the 
case. The plea is that, "You are about to 
lose $120,000,000, although you made the 
excess-profits tax"-which was not ac
tually the law until January 3, 1951-
"retroactive to July 1, 1950; you are 
about to do this horrible thing." 

Mr. President, even if it be assumed 
that this tax bill will raise no more than 
$5,500,000,000, I wish to close with this 
statement: The total "take" from the 
American people would exceed the high
est amount collected during World War 
II by more than $21,500,000,000. Yet the 
cry is for more and more taxes, as if that 
were the only answer to inflation. Mr. 
President, that is not the answer to. in
flation, in the face of a Congress which 
has raised and, with this bill, proposes to 
raise some $17,000,000,000 or perhaps 
$18,000,000,000, depending upon the level 
of production since the war in Korea 
started. 

MESSAGE FROM THE HOUSE 

A message from the House of Repre
sentatives, by Mr. Snader, its assistant 
reading clerk, announced that the House 
had insisted upon its amendments to the 
bill <S. 355) to adjust the salaries of 
postmasters, supervisors, and employees 
in the field service of the Post Office De
partment, disagreed to by the Senate; 
agreed to the conference asked by the 

\ 

Senate on the disagreeing votes of the 
two Houses thereon, and that Mr. MUR
RAY of Tennessee, Mr. MORRISON, Mr. 
DAVIS of Georgia, Mr. HAGEN, and Mr. 
REES of Kansas were appointed managers 
on the part of the House at the confer
ence. 

The message also announced that the 
House had insisted upon its amendment 
to the bill (S. 622) to increase the basic 
rates of compensation of certain officers 
and employees of the Federal Govern
ment, and for other purposes, disagreed 
to by the Senate; agreed to the confer
ence ask'ed by the Senate on the disagree
ing votes of the two Houses thereon, and 
that Mr. MuirnAY of Tennessee, Mr. DAVIS 
of Georgia, Mr. WHITAKER, Mr. REES of 
Kansas and Mrs. ST. GEORGE were ap
pointed managers on the part of the 
House at the conference. 

The message further announced that 
the House had insisted upon its amend
ment to the bill <S. 1046) to readjust 
postal rates, disagreed to by the Senate: 
agreed to the conference asked by the · 
Senate on the disagreeing votes of the 
two Houses thereon, and that Mr. MuR-

·RAY of Tennessee, Mr. RHODES, Mr. BURN
SIDE, Mr. REES of Kansas, and Mr. COR
BETT were appointed managers on the 
part of the House at the conference. 

REVENUE ACT OF 1951 

The Senate resumed the consideration 
of the bill <H. R. 4473) to provide reve
nue, and for other purposes. 

Mr. O'MAHONEY. Mr. President, the 
issue before the Senate now is the com
mittee amendment and the several , 
amendments which constitute title V of 
the bill. They deal with excess-profits 
tax relief. 

Nothing that I have said has any bear
ing upon the very eloquent, forceful, and 
quite sincere argument made by the 
Senator from Georgia. · 

We are living in a day of heavy taxa
tion. I hold in my hand the report of 
the Finance Committee, on page 3 of 
which is the statement of the committee 
with respect to changes in individual in
come taxes. I read the fallowing from -
the report: 

Your committee's bill, in a new rate sched
ule, provides the lower of the following two 
increases: An 11-percent increase in present 
tax rates, or an 8-percent additional tax based 
on the surtax net income remaining . after 
the deduction of present taxes. 

That is the first sentence of the report 
on page 3, under the heading "III. 
Changes in the individual income tax." 

· It is a plain and direct statement that the 
Finance Committee has reported to the 
Senate an increase in individual income
tax rates. The committee would not have 
done that"'if it had not been convinced 
that the increased revenue was necessary. 

So the splendid argument made by the 
Sena tor from ·Georgia in regard to the 
general provisions of the bill clearly is 
without point, so far as the excess-profits 
tax changes included in the )Jill are 
concerned. 

In order that there may be no doubt 
about the parliamentary situation and 
issue, Mr. President, I wish to read from 
pages 11603-11604 of the CONGRESSIONAL. 
RECORD of September 19, 1951, at which 
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time the Senator from Georgia [Mr. 
GEORGE], chairman of the Finance Com
mittee, was speaking: 

Mr. GEORGE. Mr. President, the committee 
bill provides that where land is sold together 
with the unharvested crop or fruit upon such 
land, the gain resulting from such sale shall 
be treated as a capital gain. 

Then he proceeded with a few other 
remarks; and then he said; 

The other provisions of the bill are fully ex
plained and set forth in the report. 

Then follows this statement: 
Mr. President, I should like to submit a 

unanimous-consent request, as follows: 
"Ordered, by unanimous consent, that the 

committee amendments to the pending bill 
H. R. 4473, the Revenue Act of 1951, be agreed 
to en bloc: Provided, however, That such ac
tion with respect to any specific amendment 
shall, upon the request of a Senator, be 
deemed to be rescinded, and the considera
tion of such amendment shall then be pro
ceeded with in accordance with the rules of 
the Senate." . 

That is the unanimous-consent order 
under which we are operating. It means · 
that at the request of the Senator from 
Georgia, the action of this body in ap-. 
proving all the committee amendments 
may be rescinded at the request of a 
single Senator. 

Mr. President. I requested action. 
under that unanimous-consent agree
ment, with respect to title V of the bill. 

So the parliamentary situation in 
which we now find ourselves is that the 
action of the Senate in approving title V 
has been rescinded; and that title, with 
all its various amendments, is now be
fore the Senate for consideration. 

Mr. MILLIKIN. Mr. President-
Mr. O'MAHONEY. I yield to the Sen

ator from Colorado. 
Mr. MILLIKIN. Mr. President, a par

liamentary inquiry. 
The PRESIDING OFFICER. The 

Senator will state the inquiry. 
Mr. MILLIKIN. Can the issue, in 

terms of votes, be stated in this way: 
Those who favor the committee amend
ment should vote "yea," those who op
Pose the committee amendment or favor 
the O'Mahoney amendment should vote 
"nay"? 

Mr. O'MAHONEY. Again I say there 
is no O'Mahoney amendment. I have 
offered no motion. By the action of the 
Senate, under the unanimous-consent 
agreement, the committee amendments 
in title V are now before the Senate, 
because the action agreeing to them was 
rescinded by unanimous consent. 

Mr. MILLIKIN. Mr. President, may 
we now have an interpretation of the 
parliamentary situation? 

The PRESIDING OFFICER. A vote 
in the affirmative is a vote f o the inser
tion of title V of the committee amend
ment; a vote in the negative is a vote to 
approve the position taken by the Sen
ator from Wyoming, to strike it from 
the bill. 

Mr. MILLIKIN. To strike what? 
The PRESIDING OFFICER. To 

strike title V from the bill. 
Mr. MILLIKIN. Those who favor title 

V, should vote "yea." 
The PRESIDING OFFICER. That is 

correct. 

Mr. MILLIKIN. Those who are op
posed to title Vand favor the O'Mahoney 
versfon, should vote "nay." 

The PRESIDING OFFICER. In that 
case Senators will vote in the negative. 

Mr. CASE. Mr. President, is it not 
also true that an order has been entered 
for a yea-and-nay vote, and that that 
yea-and-nay vote was ordered on all of 
title V? 

The PRESIDING OFFICER. That is 
correct. 

Mr. O'MAHONEY. Mr. President, has 
it not been the ruling of the Chair that 
since title Vis before the Senate on the 
initiative of the Committee on Finance, 
any Member of the Senate is entitled to 
propose an amendment with respect 
to it? 

The PRESIDING OFFICER <Mr. 
MoonY in the chair). The Senator is 
correct. A proposal to amend ~ny part 
of it would be in order. 

Mr. O'MAHONEY. Mr. President, a 
parliamentary inquiry. 

The PRESIDING OFFICER. The 
Senator will state the inquiry. 

Mr. O'MAHONEY. Is there any mo
tion or other business before the Sen
ate, except the committee amendment? 

The PRESIDING OFFICER. There is 
. not. 

Mr. O'MAHONEY. Then, Mr. Presi
dent, that being the case, I shall under
take to move that title V--

Mr. GEORGE. Mr. President, did I 
correctly understand the Chair to say 
there was no motion before the Senate? 

The PRESIDING OFFICER. other 
than the question of agreeing to the com
mittee amendment, there is not. 

Mr. GEORGE. There is a proposal 
to strike title V of the bill, is there not? 

Mr. O'MAHONEY. Mr. President, the 
Senator is mistaken. It was stated by 
the Presiding Officer at the very outset 
that the question is on agreeing to the 

. committee amendment. That is the 
issue. 

The PRESIDING OFFICER. That is 
correct. 

Mr. GEORPE. It could be stated af
firmatively, but I thought a motion was 
made to strike it out. 

Mr. O'MAHONEY. I am proceeding, 
I may say to the Senator, under the rule 
or agreement which he wrote. 

Mr. GEORGE. Mr. President, there 
is no trouble about the rule, none in 
the world, and the present occupant· of 
the chair a few moments ago correctly 
stated it, when he stated the issue. I 
am willing to be bound by that. 

Mr. O'MAHONEY. Very well. Then 
the action of the Senate in approving the 
committee · amendments has been re
scinded. 

Mr. GEORGE. Oh--
Mr. O'MAHONEY. And the action of 

-the Senate the other day having been 
rescinded, all of title V is before the 
Senate de novo. Therefore, Mr. Presi
dent, I move to strike out section 508 
of the committee amendment, on page 
306, that being the section dealing with 
election with respect to certain inadmis
sible assets. 
· Mr. GEORGE. Mr. President, a point 
of order. 

The PRESIDING OFFICER. The 
Senator will state it. 

Mr. GEORGE. The point of order is 
that a motion was made to strike the 
whole of title V. A yea-and-nay vote 
has been ordered upon that. No further 
amendment is now permissible. 

The PRESIDING OFFICER. The 
order for the yeas and nays does not shut 
off the right to amend, under the prec

. edents of the Senate, the Chair is ad
vised by · the Parliamentarian. 

Mr. GEORGE. Very well, then, if it is 
the wish of the administration leader
ship to prolong this bill indefinitely, it 
may do so. 

Mr. O'MAHO:NEY. Mr. President, I 
move to strike section 508, dealing with 
election with respect to certain inadmis
sible assets, which appears on page 306. 
This is the section which permits deal
ers in municipal bonds to include in their 
inventory all invested capital, by which 
the invested capital base is made up, and 
tax-exempt bonds, upon which they pay 

· no taxes, because the bonds are exempt 
from taxation; and this section ·permits 
them to include those tax-exempt bonds 
in their computation of the invested 
capital base, so that they may reduce 
their excess-profits tax liability. 

This amendment has the result, Mr. 
President, of enabling the bond dealer 
with tax-exempt securities to gain a tax 
reduction advantage of from three to 
four times the value of his tax-exempt 
income, and I think the amendment 
should be stricken from the bill. That, 
Mr. President, is my motion. 

Mr. GEORGE, Mr. President, I 
~nderstand the Senator's motion, but I 
simply want to have the plain facts 
stated. That is not the effect of the 
amendment. The amendment is to per
mit the bond dealer who· sells bonds to 
add them to his base, provided he puts 
the interest on the bonds in his taxable 
income. The Senator has stated only a 
part of it, and I am willing to have a 
vote. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend
ment of the Senator from Wyoming. 

Mr. KEM. Mr. President, may we 
have a yea-and-nay vote on this motion? 

Mr. O'MAHONEY. I ask for the yeas 
and nays. 

The yeas and nays were not ordered. 
Mr. TAFT. Mr. President, will the 

Senator yield? 
Mr. O'MAHONEY. I yield. 
Mr. KEM. Mr. President, I under- · 

stood I had been recognized. 
The PRESIDING OFFICER. . The 

Senator from Ohio. 
Mr. TAFT. I only wanted to ask the 

Senator a question. As I understand, 
the amendment recommended by the 
committee simply provides a special for
mula for dealers in municipal bonds. 

Mr. GEORGE. That is all. 
Mr. TAFT. Because their business is 

dealing in municipal bonds they have 
always been entitled in making their 
income-tax returns to include in their 
base the profit they made on municipal 
bonds, both in the base period and in the 
current year. The amendment simplyi 
provides that they may also include in 
their base and in their whole calculation 
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of profits, both for the base and for the 
current taxes, not only the profit they 
may make on municipal bonds, but also 
the interest they may receive during the 
time the municipal bonds happen to be 
in their inventory, where they are not 
treated as an investment, but as a part 
of their business assets, which are the 
whole basis for their operations. To be 
exact it is the value of the bonds which 
are included in the capital · of the base 
period. . 

The theory of the inadmissible-assets 
section is that people have certain in
come which is not taxable and which is 
used merely for the purpose of invest
ment in their particular field. But we 
are considering now dealers in a dif
ferent category, because their whole 
business is dealing in municipal bonds, 
with a constant turn-over. Some inter
est is received as they hold those bonds, 
during the time they hold them, and it 
is a part of their business income. 
Under the amendment it would be con
sidered a part of their income in the 
base period, and it would be considered 
a part of their income in the current 
period. That, as I understand, is the 
reason for the amendment. 

Mr. GEORGE. The Senator is en
tirely correct. Let me read four or five 
lines from the report. 

Mr. KERR. What page? 
Mr. GEORGE. Page 81. I read: 
Your committee's bill provides, in effect, 

that where tax-exempt bonds are held by a 
dealer primarily for sale-

They do not represent his invest
ments-
primarily for sale to customers in the ordi
nary course of his trade or business, the 
dealer may elect to treat such bonds-

He may elect to treat them
as admissible assets, provided-

This is what the Senator from Wyo
ming did not state-
provided that he also elects to include in 
his excess profits tax net income the interest 
on such bonds. 

Mr. KEM. Mr. President, the pending 
measure provides that an additional 
$5,500,000,000 be taken each year from 
the people in taxes-an additional fifty·
five hundred million dollars. If en
acted, this would be the third increase 
in taxes during the past year, a total in
crease of $15,500,000,000. 

As is pointed out in the committee re
port, never before has so m:ich addi-

. tional revenue been raised in so short 
a period of time. For many taxpayers 
the rates ir..1posed under the pending bill 
are higher than the highest rates im
posed during World War II. 

In the face of these staggering in
creases in taxes, spending is racing far 
ahead. Federal bureaucrats have found 
new and easy ways to spend the peo
ple's money. They are spending it 
faster-much faster-than the dollars 
have rolled into the Treasury. The 
Government is suffering from billionitis, 
or perhaps, as the Senator from Indiana 
[Mr. JENNER] has diagnosed the case, it 
is elephantiasis. Under Mr. Truman's 
administration, the Federal Government 
has been on the wildest spending spree 
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in history-in this or any other country. 
The President's budget for this year calls 
for more than the United States Govern
ment spent in the first 131 years of its 
existence. To be alarmed over this sit
uation is not to be partisan. The com
ment of the Senator from Virginia [Mr. 
BYRD], Democrat, on President Truman's 
budget message was: "This message 
represents the very height of fiscal irre
sponsibility." Mr. Truman talks econ
omy in a big way. But that is as far as 
he goes. The facts speak for themselves. 

Federal expenditures during the fiscal 
year ending June 30, 1952, have been es
timated at $75,000,000,000.. I think this 
is a conservative estimate. Even if the 
pending bill becomes law, tax collections 
this year will amount to only $64,700,-
000,000. This indicates a deficit of more 
than $10,000,000,000 during the current 
fiscal year. 

In his letter to the Senate of Septem
ber 20, 1951, President Truman said: 

Since the beginning of this fiscal year, the 
Governn;ient's receipts have not kept pace 
with expenditures. • • • The Govern
ment's revenues should be increased by an 
amount that approaches as nearly as possible 
the $10,000,0-00,000 I recommended. 

While the President has had much to 
say about substantial increases in "every
one's tax load" and the necessity of the 

·people tightening their belts, he has vig
orously def ended his inflated budget. He 
has stoutly· adhered to the tax-and-tax, 
spend-and-spend, elect-and-elect phi
losophy. He evidently feels, as did the 
late Harry Hopkins, that "the public is 
too damn dumb to understand." 

In a speech at the cornerstone laying 
of the Government's new General Ac
counting Office Building on September 
11, 1951, Mr. Truman declared: 

I am proud of the budgets that have been 
prepared since I've been President. I want 
to say to you I know every figure in every 
one of them. 

I pause to congratulate the President. 
Then Mr. Truman said: 
I am proud of the way the financial affairs 

of the Government are handled. • • • 
Our budget is as tight and solid as . we can 
.make it. 

Finally, the President said: 
If we want to keep the country on a sound 

financial basis and hold down inflation, we 
must pay this money as we go. 

CONGRESS IS CAUGHT IN A VICIOUS CIRCLE 

If we shall continue to give Govern
ment bureaucrats more money so that · 
they can spend more extravagantly, the 
spiral will go up and up. By considering 
at this time a bill to raise more taxes~ . 
we are going at the problem backward. 
We are putting the cart before the horse. 

I believe in the pay-as-we-go princi
ple. Since I have been a Member of Con
gress I have never voted against a gen
eral tax bill. I cannot justify financing 
today's expenditures by putting them on 
the backs of our children and our grand
children. Those who come after us are 
entitled to more consideration than that. 

But there Mr. Truman· and I part com
pany~ He wants to make up the deficit 
by new taxes. I believe we should first 
eliminate unnecessary spending, and 

then consider what is needed in the way 
of new taxes. 

Our order of business should be to 
economize first and tax afterward. 
Until that is done I shall oppose adding 
a single dollar to the tax burden of our 
people. 

The tax bill now before the Senate is 
not pay-as-we-go legislation. It is pay
as-we-drop-f urther-behind legislation. 

The President has had much to say 
about raising taxes to prevent inflation. 
In his letter of September 20, to the 
Senate, he said that adequate taxes are 
necessary to restrain inflationary pres
sures. 

Control inflation by new taxes, is his 
theme. Yet his administration is con
tinuing its uncontrolled spending, a 
fundamental cause of inflation. 

The theory of the administration is 
that if we take dollars from the low-in·· 
come group-from the little man-and 
1·educe his purchasing power so he will 
not be able to enter the market as a 
buyer, we will cut down the purchasing 
power available for goods and thus hold 
down prices. We are told we must tax 
the money out of the pockets of the peo
ple so they cannot go into the market 
places and bid up the price of goods. 
This is a false, wicked theory, so long as 
the money is being turned over to Jred
eral bureaucrats to go into the market 
places and bid up the price of goods. 

It is pure nonsense to argue that new 
taxes will be anti-inflationary, if the 
Government continues its policy of reck
less spending. The administration has 
shown no indication that it means to 
economize. The majority in the Con
gress-and I say it with regret-has done 
no better. 

In its more practical aspect and to a 
considerable extent the problem is how 
Congress can outwit and outmaneuver 
the power-hungry bureaucrats, and the 
host of technical experts and political 
smoothies who inf est many of the de
partments of Government. It fs the 
duty and responsibility of the Congress 
to protect the earnings of the people 
from them. We of the Congress must 
constantly ask ourselves: Are we voting 
taxes for what the people need, or are 
we voting taxes for what the Govern-. 
ment wants? 

CONGRESS SHOULD REGAIN CONTROL OF THE 
PURSE STRINGS 

The question is frequently raised: 
Why does not Congress do something 
more about cutting down the President's 
budget? 

One reason for the failure of Congress 
to effect more substantial economies 
may be found in a study of Federal ex
penditures recently completed by the 
Committee on Federal Tax Policy. The 
committee found that out of the Presi
dent's budget of $71,600,000,000, only 
about $24,000,000,000 is clearly and defi
nitely under annual congressional review 
and control. 

The fact that Congress has actual con
trol over only one-third of the funds 
called for in the budget is a substantial 
road block in the way of economy, re
gardli::ss of the cl s:r~ of Members to 
economize. 
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Congress must regain control of the 

purse strings. 
The pending pay-as-we-go-deeper-in

the-red tax bill will not bring in suffi
cient additional revenue by many mil
lions of dollars to balance the budget, 
in spite of the heavy new drain on low
income groups. This tax bill will be just 
another cog in the administration's tax
and-tax, spend-and-spend, elect-and
elect machine. 

We must have enough guns, planes, 
tanks, and atomic bombs. We must also 
have a sound economy. 'rhe Russians 
prefer to defeat us by forcing us to spend 
ourselves to our destruction. Easy money 
created by deficit financing and defense 
spending is giving many of our people 
a false feeling of prosperity. The plain 
fact is our home defense is sagging. 

WHAT SHOULD CONGRESS DO? 

We stand at n crossroads in history. 
If we act with determination, with cour
age, arid with dispatch we may see our 
way out of the swamp of ·financial insta
bility in which we are now bogging down. 
Here is my two-point program: 

First. Congress should make a fresh 
start on appropriations. Congress must 

. service notice that, as of Qctober 15, 
authorization to spend for other than de

. f en,se purposes is suspended, unless be
: fore . that date the President's Bureau 
of the Budget has submitted a revised 
budget reducing spending by $10,000,-
000,000. In the meantime, the tax bill 
and further appropriation measures, par
ticularly all appropriations for foreign 
aid, should be held. up. 

Mr. PFesident, this may seem to be 
drastic. But drastic situations call for 
drastic action. The national debt stands 
at $256,000,000,000, and we are going · 
deeper in the red every day. 

Second. The second step is to cut down 
the Federal Government to size-to send 
back to the State capitols, to the county 
courthouses, and the city halls, and to 
private citizens generally, the power that 
belongs to them and is rightfully theirs. 
For years a process has been under way 
by which the Federal Government has 
arrogated to itself powers and respon
sibilities that the Constitution never ·in
tended that the Central Government 
should have. 

r The Hoover Commission addressed it-
self to this problem. It found that the 

: Federal Government has been absorb
ing to the disadvantage of other branches 
'of Government important sources of 
. taxes and then doling out the money 
of the people to be spent only as the 
Federal Government designates. The 
political brokerage is, of course, taken 
out. 

As functions are taken out of Wash
ington, the responsibility of Congress to 
raise taxes will be lightened. Commit
tees should be appointed to study this 
problem. These committees should get 
to work, arid report as soon as possible. 
The Senate should then take upon itself 
the task of dismantling our vast Fed
eral establishment. This will prove to 
be a quick way to reduce Federal ex-
· penditures and Federal taxes. It will 
also greatly add to the value and effi

..._ciency of the remaining Federal agen-, 

cies. It will put in them once again the 
fear of the law and the Constitution. 
When this is accomplished, I believe we 
will be well on the way to the solution 
of the grave problem which is posed by 
this tax bill. For this reason I shall 
vote against the passage of this tax bill. 

Mr. O'MAHONEY. Mr. President, I 
wanted to make one additional com
ment about the motion which I have 
made to strike out section 508. Begin
ning on line 23, the section provides-

Mr. JOHNSON . of Texas. Will the 
Senator give the page of the bill? 

Mr. O'MAHONEY. Page 306, begin
ning at the top of .the page. Rather, ·1 
will read beginning in line 7, the portion 
of the section which deals with treat
ment of Government obligations as ad
missible assets. I read as follows: 

(c) Treatment of Government obligations 
as admissible assets: If the taxpayer elects 

·for any taxable yea·r, in accordance with 
regulations prescribed by the Secretary, to 
incrE:lS~ its excess profits net income by an 
amount equal . to the amou~1t by which the 
interest received or accrued during the tax
able year on Government obligations exceeds 
the sum of-

(1) the amount of interest paid or accrued 
during such year which is not allowed as a 
deduction under section 23 (b), and 

(2) the amount of the adjustments re
quired for the taxable year under section 
22 (o) (relating to adjustment for certain 
bond premiums), but not ·in excess of the 
amount of interest received or accrued dur
ing the taxable year on Government obliga
tions to which . such section is applicable, 
then for the taxable year for which t he elec
tion is made the term "admissible assets" 
shall include Government obligations, and 
the term "inadmissible assets" shall not in
clude Government obligations. 

There is a clear, specific statement in 
the language of the bill that assets 
which are now inadmissible have be
come, by this amendment, admissible. 
My motion, Mr. President, is to strike 
that provision from the bill, and upon 
that motion I ask for the yeas and nays. 

Mr. KERR. Mr. President, with ref
erence to the motion--

Mr. O'MAHONEY. Mr. President, will 
the Senator yield for a moment? 

Mr. KERR. I yield. 
Mr. O'MAHONEY. Is not the Sena

tor willing that we ·have the order en
tered for the yeas and nays? 

Mr. KERR. Oh, certainly. 
The PRESIDING OFFICER (Mr. 

MoonY in the chair). Is the request for 
the yeas and nays sufficiently seconded? 

The yeas and nays were ordered. 
The PRESIDING OFFICER. The 

Senator from Oklahoma. 
Mr. KERR. Mr. President, the motion 

to strike section 508 from the bill illus
trates ho_w easy it is to fall into error 

· with reference to what the bill provides. 
My distinguished friend from Wyoming 
is most sincere in- his belief that the sec
tion should be stricken, but in arriving 
at that conclusion he is completely in 
error. The provision does not do what 
the Senator indicated he feared it would 
do as a basis for his motion to strike it 
from the bill. . · 
l Municipal bonds are required to be 
excluded from the taxpayer's invested 

· capital. Therefore, he is in practice de
_nied an invested capital credit with: 

which to off set his normal earnings from 
the sale of such bonqs. This inequity 
did not arise under the World War II 
excess-profits tax because, under that 
law, taxpayers were 'permitted, at their 
option, to treat tax-exempt or partially
tax-exempt bonds as admissible assets if 
they elected to include the interest re
ceived from such bonds in excess-profits
tax net income. The committee believes 
that while ·a similar option should not 
be extended to all taxpayers under pres
ent law because the invested capital 
.credit rates, ranging from 8 to 12 per
_cent, are di&proportionate to the low 
.interest. rates on tax-exempt bonds, such 
treatment should be extended to munici
pal bond dealers, since most of their in
come with respect · to such bonds arises 
. from profit on their sale, and such in
come is subject to excess-profits tax. As 
a result, this section provides, in effect, 
that where tax-exempt bonds are held 

. by a dealer primarily for sale to cus-
tomers in the ordinary course of busi
ness or trade, the dealer may elect to 
treat such bonds .as admissible assets, 
provided he also elects to include in his 
excess-profits-tax net income the inter
est on such bonds. 

The Senator stated that his objection 
to the provision was· that the dealer 
would be permitted not only to receive 
the interest on the bonds as tax-free m
come but to include the cost of the bonds 
in his invested capital base. However, 
a close examination of the language 
shows that just the opposite is true. If 
he does elect to ase tbe amount invested 
in bonds as a part of his invested capital 
base, he cannot · then treat the income 
from such bonds as tax-free income, but · 
must include it in his excess-profits-tax 
income, upon which his excess-profits tax 
is computed. 

For that reason, I think the motion 
of the Senator from Wyoming should not 
be agreed to. 

Mr. TAFT obtained the floor. 
Mr. HUMPHREY. Mr. President, will 

the Senator yield? 
Mr. KERR. If I may yield for a 

question. 
The PRESIDING OFFICER (Mr. 

FREAR in the chair) . · The Chair recog
nized the Senator from Ohio. Does the 
Senator from Ohio yield? 

Mr. TAFT. Mr. President, I should 
like to make a brief statement. 

What is an excess-profits tax? It is 
an attempt to tax a man or business on 
income received today which was not 
received in the base ·period. If the in.: 
come during the war period has in
creased, the excess-profits tax is levied 
on such increase. 

Let us look at the business of a mu
nicipal bond dealer. He has a certain 
income. He makes some money out of 
the interest on the bonds which he hap
pens to be holding. He makes money on 
the purchase and sale of such . bonds. 
He may make money in business on other 
bonds. What is the fair way to say 
what his excess profit is? Obviously, the 
fair way is to ask, "How much money is 
he making today compared with what he 
made in the base period on his whole 
business?" 

That is what this provision does, and 
that is all it does. It says that he shall 



1951 CQNGRESSlO AL RECORD-SENATE 12047 
be taxed on the difference. Unless he 
consents, he cannot be taxed today on 
the income which he receives fTom the 
holding of municipal bonds. because of 
the Constitution of the United States. 

· So we have to say that we must exclude 
that income, and that therefore, in the 
base period, we will exclude a ·similar 
item with respect to interest on oonds. 
That is a very awkward approach. · 

All this provision says is that if he is 
willing to waive his ccnstitutional right 
to have his income from municipal 
bonds excluded today, then we will in-

. elude in his previous income the income 
which he had from municipal bonds dur
ing the base period. That is all there 
is to it. · 

All this amendment does is to say that 
if he is willing to waive his constitu
tional rights he will receive the treat
ment we would have given him if there 
had been no constitut· onal provision; 
he will receive the treatment wbicb is 
accorded to everybody else. He is taxed 
on that part of his total income today, 
as compared with the income he had in 
the base period. · 

Mr. MILLIKIN. Mr. President, will 
the Senator yield? 

Mr. TAFT. I yield. 
Mr. MILLIKIN. Does it not come to 

this: This amendment provides a mech
~nism whereby he will pay an excess
profits tax rather than not having to 
pay it under the present situation? 

Mr. TAFT. Yes. 
Mr. MILLIKIN. So this is not a de

vice to decrease the excess-profits tax. 
Mr. TAFT. I do not tb.ink so. 
Mr. MILLIKIN. At the present time, 

in connection with municipal bonds, 
which the Senator has cited, a dealer 
makes a profit on the sale. So fa:r as 
income is concerned, we cannot tax him 
from t.he income standpoint. But if he 
puts those assets into his capital base, 
if he is reporting them for that privilege, 
he must elect to pay an excess-profits 
tax. 

Those who are opposing the committee 
amendment, I assume, are out to stop 
ways of decreasing the excess-profits tax. 
This is a method of increasing it, I sug
gest. Also, I think perhaps a determina
tive factor is that the revenue loss can
not be calculated. If it could be cal
culated, everyone admits that it would 
be entirely negligible. 

Mr. TAFT. Any revenue loss would be 
negligible. 

These dealers are getting just the 
treatment which all other businessmen 
get. If this provision goes mto effect, 
they will be paying taxes on the total 
business income which they have today, 
insofar as it exceeds the total business 
income which they had during the base 
period. 

The PRESIDING OFFICER. The 
question is on agreeing to the motion of 
the Senator . from Wyoming [Mr. 
O'MAHoNEY] to strike out section 508. 

Mr. CASE. I suggest the absence of 
a quorum. 

Mr. HuMPHREY. Mr. President-
The PRESIDING OFFICER Does the 

Senator from South Dakota withhold bis 
suggestion of the absence of a quorum. 

· · so that the Senator from Minnesota may 
be :recognized 2 

Mr. CASE. I do. 
M:r. HUMPHREY. Mr. President, I 

know that it is desired to move along 
· toward a vote, but a moment ago a state
ment was made which I think needs to 
he chaiUenged, at least momentaJ"il]'. It 
will be challenged much more exten
sively as we proceed. 

I listened' tQ> the eloquent remarks of 
the distinguished chairman of the CE>m
mittee [M1~. GEORGE'l. I regret that he is 
not in the Chamber at the moment. I 
trust that he wm soon return. 

The remarks of the chairman oi the 
committee were more or- less in two 
areas: First; the inflation which is upon 

. us. from ·his point of view, is due: to the 
alleged extravagant policies of the Fed
eral Government and the failure to ap
ply eilet!:'tive controls. 

The second argwnent is that this tax 
bill raises substantial revenue, and that 
to talk •about taxing the lower-income 
groups as a means of checking infiation 
is to deny the economic facts which 
affect the low-income groups. 

I am impressed by that argument, but 
not in its relationship to this tax bill. 
In substance the chairman of the com
.mittee is saying that he does not want 
to be a party. nor does his committee 
want to be a party, to tbe excessive tax
ation or unusually heavy taxation of the 
lower-income groups. 

He is also saying that the income 
group between $3,000 and $10,000 has 
taken just about as much as it can. No 
Sena.tor has stated that more of1en. than 
has the junior Senator from Minnesota. 
Perhaps he has not stated it as e:fiec
tively or vociferously as have uther Sena
tors, but it has been stated again aind 
again. . 
· Let us take a look at the bill. Let us 
see whether or not the bill is directed 
toward the welfare of the low-income 
groups. Let us see whether or no.t the 
proponents of the bill have had the in
terest of the low-income groups at heart. 
Let us s.ee whether OF not the various sec
tions of the bill, title by title, really pro
tect the needs of the low-income group. 

This Senator has repeatedly stated 
that the group under $5.000 income 
represents the low-income group, the 
g:rcup constituting 80 percent of the tax
payers of the country. The group under 
$10,000 represents more than 9f> percent 
of the taxpayers of the country. It is 
this group which bas been seriously af
fected by the rise in the cost of living. 
There can be no doubt about that. 

I submit that in recent votes on the 
Defense Production Act in this Chamber 
there was not the same solicitude for the 
low-income groups. No roll-backs were 
authorized, no individual price ceilings 
were authorized. In fact, I did not see 
any overwhelming majority vote,. led by 
the chairman of the Finance Commit
tee or the chairman of any other com
mittee, to see to it that we had ceiling,. 
item-by-item prices on every single 
article which i~ sold in the American 
economy. 

Mr. President, let me· show what bas 
happened in this bill, using only the 

House bill as a measurement, which is 
J110t a pe:rfect measurement. In the 
pending bill the Senate Fina.nee Ccm-

. mit ee bas reduced the corporate tax and 
earned-income tax be:k>w the House 
measure by the sum of $1!,700,0GO,OOO. I 
brought this fact out in my remarks at 
page 11710 of the COii"GRESSIONAL RECORD. 
I pe>inted out: 

. One har--r a billion dollars of the reduction 
i111 the yield below the Hol!lse bID will go to 

· iindividuais; almost $800,000,000 will go to 
cor~rations; ain.d $005.000,000 will be lost 
because of the :!failme to close loopholes, as 
recomm.ended 1'>y tbe House, and because of 

. the addition of Dew loopholes in the tax 
laws. 

I also pointed. out that of the $500,000,-
000. which would be. a reduction in indi
vidual income taxes, $128,0CO,COO would 
go to 80 percent of tbe taxpayers, and 
.$312.000.060 would go to 20 percent of 
the taxpayers. 

I alsn pninted out that under this bill 
cc1rporations will have t.he]r taxes re
duced by some $806,000.030, which bas 
no relationship to the low-income grouns. 

What I am trying to .say, Mr. Pre·rt
~ent, is that t.be action of the SenHte 
committee is not an action which really 
responds to the individual needs of 1 he 
lower-income groups: 

Mr. President, I ask, How about c lal 
royalties? Is the provision a:fiecti ng 
them in favor of the low-income groups? 
How about the change of the effectwe 
date from January 1 to April 1? Is that 
in favor of the low-income groups? How 
about the percentage depletion for oil 
companies, and the like? Is that in 
favor of the low-Income groups? How 
a·bout the increase in the extension of 
the percentage depletion for coal and 
other minerals? Is that in favor of the 
low-income people who earn under 
$3,000 or $5,000 a year? How about the 
capital-gains tax, Mr. President? 
· How about the whole capital-gains 
section of our tax law? Is that in favor 
of the low-income groups? 

As a matter of fact, Mr. President, the 
capital-gains tax has very little relation
ship to the low-income groups. The 
pref e:rential treatment goes to higher in
come groups, as has been documented 
again and again. 

How about the splitting of incomes? 
How about the splitting of' corporations 
to gain exemptions from surtaxes, which 
is permitted? Is that in favor of the 
fow-income groups? 

How about the fa:mi1y-partne:rship 
section of the bin? Is' that in favor of 
the $3,000-a-year people? 

How about the matter of stock options 
which has become a . problem for the 
Salary Stabilization Board? Do $3,000 
and $5,000-a-year people have stock 
option privileges, thereby being able to 
cash in their gains at the capital-gains 
:rate, instead of at the earned-income 
rate? 

Mr. KERR. Mr. President, will the· 
Senator yield? · 

Mr. HUMPHREY. Yes. 
Mr. KERR. Do I understand the 

Senator to say that no wage earner mak
ing $5,000 or less a year has any stock
option privilege? 
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• Mr. HUMPHREY. No. What I said 
was that that section is not designed for 
a $5,000-a-year-income man. 

Mr. KERR. Is the Senator aware of 
the fact that a. vast number of corpora
tions make that privilege available to 
people in the $5,000-a-year-and-less 
groups? 

Mr. HUMPHREY. The Senator from 
Minnesota is aware of the fact, but be
fore a person can take a stock option he 
must have some money, and no man has 
any money if he is a married man earn
ing $5 ,000 a year and has a family to 
support. The Senator from Oklahoma 
knows as well as I do that the stock op
tion is a problem before the Salary Sta
bilization Board-not the Wage Stabili
zation Board, but the Salary Stabiliza
tion Board-and is primarily designed 
for corporation executives. That is 
what the Wall Street Journal recently 
said it was designed for. 

Mr. KERR. Does the Senator from 
.Minnesota· take statements in the Wall 
-Street Journal as being irrevocably true 
and not subject to check as t9 whether 

.or not they· are accurate? 
Mr. HUMPHREY. No; · the ·Senator 

·from Minnesota does~not, . but he is alsG 
sufficiently ·prudent and conservative. 
and in this instance wise .enough, to 
·know that -people who .·have an income 
·of $3,000 or ·$5,000 -a year are not taking 

· ·advantage of· the stock-option privilege 
in such large numbers, as is · the case 
-with some corporations. It ·is designed 
.expressly for the purpose of rewarding 
directors and officers who · receive· -in- · 
creased income. 

Mr. KERR. If there are corporations 
that make -such privileges available to 
hundreds . of -their employees in th~ 
$5,000-a-year .field or less, it would be 
quite a surprise to the Sena-tor from Min~ 
nesota; would it? 

Mr. HUMPHREY. Yes," indeed. , 
Mr. ·KERR. The-Senator froin Min

nesota should inform !.1imself on that 
point, because if he did so he would find 
large numbers of such cases. 

Mr. HUMPHREY. I should like to 
have the Senator from Oklahoma tell 
me, out of 42,000,000 taxpayers who 
have incomes under $10,000 a year, how 
many are benefitted by stock options. 

Mr. KERR. The Senator from Okla
homa says that thousands of them are. 
If the Senator from Minnesota will con
sult the records of Sears, Roebuck, 
American Telephone & Telegraph, and 
other such corporations, he will find 
the privilege available. That is true of 
dozens of corporations. 

Mr. HUMPHREY. I appreciate the 
information which has been given to the 
Senate by the Senator from Oklahoma. 
I will say that historically the stock op
tion privileges, particularly in this period 
of high earned income taxes, has been 
a means of rewarding the upper income 
groups, so that they may have an op
portunity of cashing them in at the cap
ital gains rate. 

Mr. KERR. The Senator himself is 
not bound in his future action in every 
respect by what has been historically 
correct, is he? 

Mr. HUMPHREY. I should like to 
consider history as being some guide for 
.the future. 

Mr. KERR. But not as a limitation that the Congress makes and has made 
or restriction beyond that which he the appropriations. The President made 
would be willing to have it? his recommendations, but the Congress 

Mr. HUMPHREY. The Senator from made the -appropriations. I repeat that 
Oklahoma would like to lead me down too often the President's recommenda
devious paths. I shall stop now. tions have not been held in very high 

Mr. President, I should also like to regard in the Senate and in the House 
point out that in this late solicitude for of Representatives. 
the low-income groups, the redemption · Of course, the Congress has a right to 
of stock in order to pay bad debts has make its own decisions. The President 
nothing - to do with three-thousand-, sent his recommended ·budget to the 
four-thousand-, and five-thousand-a- Congress, and the congressional commit
year people, who own no stock. I should tees went through that budget and stud
also like to point out that such devices as · ied it, and thereafter the Members of 
corporate spin-offs, split-ups, and other the House and the Members of the Sen
techniques which are embodied in the ate voted on the budget, after receiving 
biil have no relationship whatever to the the recommendations of their respective 

· low income groups. committees, which were made on the 
The Senator from Minnesota will pro- basis of the budget which came to the 

. pose an amendment to the bill which will Congress from the Bureau of the Budget. 

. provide that no one making under $5,000 · We have determined what the appropri
a year shall pay any additional tax. ations are to be, and we have asked the 
Nevertheless, the total effect of the people of the country to get busy with 

: amendment would be to raise more the defense of the United States. I say 
money ·under earned income-tax rates we have taken that responsibility upon 

·than the present committee recommen- ourselves. 
·dation: - - We, the ·Congress; have determined 

We will see whether we. are going to what are to be the appropriations and 
·stand· up for the $5,00-0..:a-year people, · wliat -are to· ·be· the expenditures · which 
. which make up 80 percent of the tax- will be made for the Government. · The · 
·payers of. America. . Congress, -not the President, has done 
, Mr: President, under ·this bill $1,300,:.. -tha-t. - We have done ·the· spending, and 
·000,000 are to :be collected from ·excise ·now: we must··do the -paying. 
--taxes. Washing machines and ·vacuum · · It does 1ittle· or no· good to talk about_ 
.cleaners are taxed . . Was that designed ~the low-ineome -groups-and at the same 
to help the low-income group? time fail ·te-take into cons~deration what 

·· · We reduce corporate taxes by $800,- will be the effect of a· $·5,000·,000,000 or a 
· 000,000, but we add $1',300,000,000 in · $8,000,000,000 deficit. · · . 
.excise ta~~. A washing machine is . The · Senator- from Wyoming - [Mr. 
generally a mechanism which is needed O'MAHONEY·] -.pointed out ·this morning 
.in the · average worker's and .farmer's ·What that situation· might ·be. · I ·hold in 
-home. It is needed in the home of the . my hand a newspaper article by the As• 
little man. .Those in .the higher income "sociated Press, which surely· is at least a 
groups send their laundry out. . -guide. The -heading- of that · article is, 

Does this evidence a heart-warming -"Deficit ·of $8,900,000;000 is-held possible 
·solicitude for the low-income groups? ·as defense ·outlay rises." 
Indeed not. . Mr. President, I say that we may pos
. The committee bill .has .not sufficiently sibly have a deficit of $7,000,000,000. 
taken into consideration the low-income ·others say we ·may have underestimated 
.groups. I will tell the Senate what has the expenditures and may have overes
happened. According to the argument timated the revenues. Be that as it may, 
I have heard we are getting a prepara- we certainly shall have a deficit, and a 
tory orientation for the day when the large one. 
proposals of the NAM and· other similar The article to which I have referred 
groups for a universal manufacturers' tells the story: . 
excise tax will be brought to the floor of A big Government deficit affects everyone. 
the Senate. We are being prepared for To get money not coming in from taxes, the 
the day when, instead of having excise Government sells bonds or other securities to 
taxes on consumer durable goods there investors who take the money from their re-

. will be an excise or sales tax enacted to serves. The Government throws this money 
raise the revenue the Nation needs. into the sp~nding stream, bidding up prices 

Before that proposal is ever brought to and pumping up inflation. 
the floor of the Senate the loopholes Whose prices are pumped up, Mr. 
which the Senator from Minnesota and President? To a man with an income of 
other Senators have mentioned had bet- $25,000 a year, it does not make too much 
ter be closed and the capital-gains tax difference whether the automobile he 
structure and the whole capital-gains drives costs $2,200 or $2,500, or whether 
program had better be completely re- the washing machine his wife wants and 
vised, restudied, and relegislated. needs cost $150 or $175. It does not 

Mr. President, the low-income people · make too much difference to him wheth
obtain little or no good from the capital- er the train ticket or the airplane ticket 
gains. rate. The capital-gains tax is not has increased in price 5 percent or 10 
designed for the $3,000-a-year or the percent, or has not increased in price at 
$5,000-a-year man. all, because a man in that income group 

Finally, Mr. President, let me say that can generally "roll with the punch," un
the budget has been legislated by the less the inflation goes completely ber
Congress. Senators can condemn the serk and out of hand. 
President as long as they may desire, However, when-prices rise, they affect 
and apparently there is a desire on the the man who is being paid · $40 ur $56 a 
part of some to do a good deal of con- week and who has a wife and has chil
demning, Ho_wever, the fact i:.~mains ~ren in school, and has to pay, beQ?.!USe 
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of the rise in prices, a somewhat larger 
amount for clothing, for medical care, 
for food, and to maintain the automobile 
in which he must drive to work. Those 
little increases in the cost of the things 
he has to buy can be catastrophic to him 
and can wreck him. 

Mr. President, at this time of a short
age of durable and consumer goods, defi
cit financing, which means packing more 
purchasing power into the stream of the 
economy, means higher prices, particu
larly when there is a weak price-control 
law, which is what we have. · 

All I am saying, -Mr. President, is that 
the low-income group is now being 
fashioned to be taken to the cleaners 
unless we do something to properly bal
ance the budget, to put this program on 
a pay-as-you-go basis, or at least to 
make every possible effort to do so. 

The 'senator from Georgia has said, 
with deep sincerity, "Cut the expendi
tures." That is what he feels we should 
do. However, I repeat that in this body 
we rule by majority vote. We did not 
cut the expenditures enough to please 
some; we cut the expenditures more 
than enough to please others. However, 
we have made a calculated decision. 

I say that to increase spending with
out increasing revenue means exactly 
what I have said before, namely, high 
prices · in the markets, high prices for 
furniture, high prices for everything 
from diapers to the ·finest formal dress 
which could oe worn at a Washing.ton 
party. I say that increased . ~pepding 
without increased. revenue means high 
prices, and primarily it means high prices 
tO be paid by the little people who c~n 
least -afford to pay them. It ~lso means 
higher prices for bombers and· tanks 
and everything else our Government 
buys, and that means increased expend
itures; and that can mean one of two 
things: Either more -and bigger deficits 
or more and greater taxes. 

Mr. President, I submit that no one 
can defend an arrangement by means 
of which, of the $1 ,700,000,000 which 
would be lost by the Senate Committee 
version of the bill, as compared with the 
version of the bill passed by the House 
of Representatives, $1,535,000,000 would 
go to the corporations and to persons 
having incomes of $5,000 o~ more. One 
billion five hundred and thirty-five mil
lion dollars of that which is lost-com- · 
puting the loss on the basis of the House 
figure, as compared with the Senate 
committee figure will go to corpora
tions, which have the highest profits in 
the history of American enterprise, or 
will go to the persons in our country 
who have taxable incomes of more than 
$5,000 a year. That is not what we 
mean by taking care of the low-income 
groups; not on your life, Mr. President. 

I think the Senator from Georgia is 
eminently correct when he says the low
income group has already paid until it 
hurts. · 

I submit that unless we tighten up the 
provisions of this measure, unless we 
revise the corporate tax rate and the 
excess profits tax rate, unless . we elim
inate some of the loopholes in the tax 
law, and unle~s we do something to 
revise the entire capital-gains structure 

__ provided , by_ this bill; ·the little fellow 

will pay even more. He will pay it either 
through taxes or through inflation. If 
he pays it through inflation, he will pay 
it on a cost-plus basis; 

That is my argument, Mr. President; 
and I believe that it is · a valid one. 

I do not contend that everything has 
been done as it should have been done. 
I have been critical of the administra
tion for its hesitancy in applying con
trols; indeed, I t.r.ve been critical pub
licly and privately. But I say, after all 
that has been done, what have we done 
to strengthen the law? We have heard 
it said that the administration did. not 
carry out the law so well, so we should 
make it weaker. What else were we 
told? We were told that credit con
trols and taxes would correct the evils 
prevalent. Mr. Baruch wrpte to the 
Senator from Minnesota. I have in my 
hand a letter dated September 20, · 1951, 
in which Mr. Baruch said:· 

MY DEAR SENATOR HUMPHREY: As you know, 
I have been an advocate of very high taxes 

· 1n war or preparation for war or defense, 
such as we ar.e going through now. You niay 
recall that I wanted to go all-out for 2 
years-no piecemeal program such as we 
have had. 

That is what Mr. Baruch says. He is 
for high taxes. He is for the kind of 
controls ·which are effective. He con
tinues: 

Th_e bill _that was passed -over a year ago 
was a pretty good bill if they had only used 
the power granted. But apparently there 
was no desire to use the controls where to do 
·so might interfere with large political pres
sure groups. 

I think perhaps he is right, ·and I have 
spoken my mind on this subject to the 
President, the Economic Stabilizer, the 
Wage Stabilization Board, and all with 
whom I have conferred, pressure groups, 
a:;,_d others. I have voted in the Senate 
against farm pressure groups, if one 
wishes to call them that, labor pressure 
groups, and business pressure groups. 
Many of these people had honest griev
ances, as I have discovered because I 
have come in contact with them. But it 
does no good to warm over old biscuits. 
We all make mistakes. The fact of the 
matter is that the cost o.f living is at a 
perilous height. The fact of the matter 
is that the cost of living is continuing to 
rise, and the fact of the matter is that, 
even though someone on Pennsylvania 
Avenue may not have done as well as he 
ought to have done, we in this body have 
to do what needs to be done in this tax 
bill. 

I have read the testimony of the 
United States Chamber of Commerce 
in the record of the hearings. I read 
Mr. Alvord's testimony. I read the tes
timony of the Committee for Economic 
Development.. I read the testimony for 
the National Association of Manufac
turers. I read the testimony of the CIO 
and of the A. F. or' L., of those who spoke 
for the farmers, .and of men who spoke 
for the Farm Bureau. · 

Mr. President, the fact of the mat
ter is that there is now a crusade on in 
this country, ·and a new subtle party 
line, a new party line. What is the 
party line? "Prepare thyself, humble 
·servant, for the day of the Federal sales 
tax." That is what the new party line 

is. Th~t new line is buttressed by such 
thoughts as "corporations do not pay 
taxes, only people pay them." That 
line is buttressed by such statements as 
"We have gone as far as we can with the 
tax program, we can go no further." 
Can we not? 

Mr. President, we can go further, as 
we will when American corporations 
making gross profits of $49,000,000,000 or 
$50,000,000,000 are properly taxed. We 
can go further, when we are squeezing 
out another $5 or $6 a month from the 
poor little family which is trying to eke 
out a living. We can go further. 

We can plug up some of the loopholes 
in the tax laws, of which there are 
plenty. We can salvage the er.tire tax 
structure, if we desire to do so. I know 
it is not easy. But I submit, Mr. Presi
dent, that the easy way out is to do what 
some people have already recom
mended, enacted a manufacturers' ex
cise tax all the way down the line. That 
is the easy way out. But let me tell you, 
Mr. President, that way out is no"'.; go
ing to be accepted without political 
repercussions and economic repercus
sions. 

Let not anyone say that an economy 
which is producing a national income 
now at the rate of almost $275,000,000,-
000 a year cannot bear this tax bill. Let 
no one tell me that, when we find such 
reports as the one I had brought to my 
attention this morning, the Business 
News Reports of the United States .De
·partment of Commerce, Offic~ 'lf Busi-
ness Economics. I read: · 

Plant expansion and equipment expendi
tures for the full year 1951 are expected to 
amount to $24,800,000,000 as compared to 
$18,600,000,000 last year, and $1~200,000,000 
in 1948, the previous peak year. Though 
costs of capital expansion have lessened since 
1948 it appears that the physical amount of 
plant and equipment purchased this year 
will be about one-sixth more than in 1948, 
and one-fourth more than last year. 

Mr. ~resident, $21,00U,000,000 worth of 
savings were reported· last year, $21,-
000,000,000 worth of savings, despite 
the fa.ct that in the low-income group 
the debt increased by over 34 percent. 
Thousands of our little people went into 
debt; and when I say the little people, 
I mean the great rank and file of the 
American taxpaying public, those receiv
ing less than ·$5,000 or $6,000 a year. 

Mr. McFARLAND. Mr. President, 
will the Senator yield? 

Mr. HUMPHREY. I will yield in a 
moment. Those people are going into 
debt for what? To repair their cars, 
that they may go to work. When they 
trade their car in, they get a low trade
in allowance on a high-priced new car. 
A car to be used for what? To drive to 
work in the big industrial plant. The 
farmer wants new machinery, and he 
must pay new high prices. The farmer 
wants fertilizer, and for that he must 
pay new high prices. The farmer wants 
seed, and for that he must pay new high 
prices. 

Mr. President, I appeal to the Senate. 
there is one element in our economy 
which is making the greatest profits in 
the history of American enterprise, and 
there are those who are out to tax them 
out of bus_iness. I simply do not want 
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them to ·come around here to tell this 
Senator or any other Senator that they 
cannot bear more. As the Senator from 
Wyoming so well said, American 'enter
prise, grand as it is and great as it is, 
has everything to lose if we falter. The 
one Weapon this country has, Which 
Stalin does not have, is a great eco
nomic system, the greatest economic 
system in the world, and here we are 
playing with it, and I submit we are 
playing with it when, in the first full 
year of our mobilization; we admit to the 
world that we cannot pay the bill. What 
is going to happen in the second year, 
when General Eisenhower asks for a 
step-up development? What is going to 
happen in the third year, when we know 
that in order to protect our freedom, 
our free economic system, we have to do 
more than we are doing now? 

Mr. President, I submit that an econ
omy which employs 65,000,000 persons, 
an economy whose gross national prod
uct is $330,000,000,000, whose annual in
come is more than $275,000,000,000, an 
economy which has a greater production 
than anyone ever dreamed was human
ly possible, can pay the cost of the pres
ent program for this year at least; and 
I submit that it can pay for it without 
squeezing out the last ounce of blood 
from the low-income group. We have 
already hurt them; we have already 

.driven them. into .. d,espair and.distress. 
As one who has been privileged in 
America to have a little better income 
than some others, I can pay more taxes., 
and so can all other Senators. Anyone 
receiving $10,000 or $15,000 a year can 
pay more. Anyone receiving $20,000 a 
year can pay more. Shame on us if we 
say we ca.rinot. There are thousands of 
people in America in that group. The 
facts speak for themselves. 

Mr. President, I have evidence of the 
facts from the committee itself. There 
are in America approximately 1,342,865 
taxpayers with incomes of from $10,000 
to $25,000. There are in America today 
-approximately 247,141 taxpayers with 
incomes of from $25,000 to $50,000. I 
do not say ·that these people shall be 
penalized, but I say they have more to 
lose . than anyone else, and it is pre
posterous to say they c~nnot pay more 
taxes. It may not be popular to say it, 
but it is preposterous to say they cannot 
pay more taxes. We can all pay more 
if we give up a little bit of our vacation, 
a little bit of some of the luxuries of 
life. We are not asking America to 
tighten her belt, but only to give up a 
little bit of her luxury; that is all. I 
refer to the kind of luxury we see when 
we go to the resorts and beaches of 
America, and up and down the · land. 
Everyone will have to contribute a little. 
I am pleading for the bill to be judged 
on the basis of two factors: 

No. 1. Does it meet the commitments 
which we as honorable men have already 
made? We have appropriated, and we 
have outlined the rate of expenditures. 
Does this bill meet the situation? The 
answer is "No." 

No. 2. Is this bill based upon the fair 
and equitable principle of ability to pay? 
It is not. Does this bill, Mr. President, 
close the gaps of our tax law? Does it 

. fundamentally alter our tax: structure_) 

so that there will be less tax avoidance 
and tax evasion? No, indeed. · 

Until that is done, Mr. President, I 
intend to fight to improve the bill. Some 
people say, "You talk too inuch about 
the bill." I am talking about $500,000,.,. 
000, and that is worth fighting for and 
talking for.- People fight for much °less 
than that. I am talking abo:ut getting 

· equity in the program. If it takes 2 
weeks, we shall take 2 weeks; if it takes 
a week, or 2 days, ':Ne shall take that 
amount of time. We want reasonable 
debate on each and every amendment. 

Mr. McFARLAND. Mr. President, 
will the Senator yield? 

Mr. HUMPHREY. I yield. 
. Mr. McFARLAND. If I may so sug
gest to the Senator, I do not believe that 
talking for 2 weeks is going to gain any 
votes on any amendment. I say that in· 
all kindness. We can come just as near 
to securing the adoption of any amend
ment by using a reasonable time in de
bate as by speaking for 2 weeks. Some 
of us are charged with the responsibility 
of trying to map out a program so that 
Senators can know on what · to count. 
I should like to know, if the Senator does 
not mind telling me, how long he intends 
to speak, and whether we can expect to 
have a vote on the first amendment to
.day. I might state to the Senator that 
yesterday there were 57 pages of talk in 
the . CONGRESSIONAL RJ!:CORD, not includ
ing the Appendix, and that cost the 
.Government approxirp.ately $5,000. . Of 
course, that is not much money as com
pared with the amounts we are talking 
about in connection with the bill, but 
I dare say the talk di.d not accomplish 
very much by way of gaining vobs. I 
think most of the arguments have been 
made several times. 

Mr. HUMPHREY. 'The Senator knows 
that the junior Senator from Minnesota 
does not object to having a unanimous
consent agreement. I wish we could 
agree to a time limitation on all the 
.amendments. I am ready to enter into 
-an agreement now. We adopted an 
amendment . which, according to the 
committee report, will raise $10,000,000. 
I will trade $5,000 for $10,000,000 any 

. day. The fight which we are putting 
up in connection with this bill is simply 
to--

Mr. McFARLAND. Mr. President, 
will the Senator yield further? 

Mr. HUMPHREY. I yield. 
Mr. McFARLAND. I should like to 

invite the Senator's attention to the fact 
that each one of these amendments 
could be debated for 1 hour, 30 minutes 
to a side, and there would be more Sen
ators on the floor to hear the arguments 
than would be present if the speeches 
lasted for hours and wore everyone out. 

Mr. HUMPHREY. Let me say to the 
majority leader that I have listened to 
talk here that did not have to deal with 
as much as we are discussing at this 
time. We are talking about billions of 
dollars of revenue. As I said on Satur
d :-,y and on Monday to the Senator, I 
should like to enter into a unanimous
consent agreement. Let us have the 
proposal. Let us enter into a unani
mous-consent agreement. 

Mr. McFARLAND. Mr. President, 
will the Senator yield for that purpose? 

Mr. HUMPH~~Y. _ Indeec!_! . will.J 

Mr. McFARLA~p. Mr. President, I 
ask unanimous consent that the debate 
on each amendment be limited to 1 
hour, 30 minutes on a side, to be con
trolled by the proponents · of the amend
ment and by the distinguished Senator 
from Georgia [Mr. GEORGE] if lie. opposes 
the amendment; if not, by the acting 
minority leader; that a like limitation 
be placed upon each motion or appeal, 
and that the debate on the bill be limited 
to 2 hours. 

Mr. CASE. Reserving the right to ob
ject, personally, Mr. President, I would 
be very much in favor of what the distin
guished majority leader has suggested. 
However, it will be necessary for me to 
suggest the absence of a quorum before 
that kind of an agreement can be made. 
Therefore, I suggest the absence of a 
quorum. 

The . PRESIDING OFFICER <Mr. 
FREAR in the chair). Does the Senator 
from Minnesota yield for that purpose? 

Mr. HUMPHREY. I shall be giad to 
yield for that purpose, provided that at 
the end of the quorum call we shall be 
able to enter into such an agreement. 

Mr. McFARLAND. I cannot guaran
tee that ·we can enter into a unanimous
consent agreement. 

Mr. HUMPHREY. I realize that no 
one can guarantee anything in this body. · 

Mr. GEORGE. ·Mr. President, I ob
ject to the Sena.tor from Minnesota. 
yielding for the purpose of suggesting 
the absence. of a .quorum. 

The £>RESIDING OFFICER; Objec
tion is heard. 

Mr. CASE. . I withdraw my suggestion. 
Mr. McFARLAND. Mr. President, the 

Senator from Minnesota has yielded the 
floor, and I have presented my request. 

Mr. HUMPHREY. I have yielded the 
floor, Mr. President. 

Mr. GEORGE. I have no objection, · 
then, of course. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The Chi~f Clerk called the roll, and 
the following Senators answered to 
their names: 
Aiken 
Bennett 
Benton 
Brewster 
Bricker 
Butler, Md. 
Butler, Nebr. 
Byrd 
Cain 
Capehart 
Carlson 
Case 
Clements 
Connally 
Cordon 
Dirksen 
Douglas 
Duff 
Dworshak 
Eastland 
Ecton 
Ellender 
Ferguson 
Flanders 
Frear 
Fulbright
George 
Gillette 
Green 
Hayden 

Hendrickson Millikin 
Hennings Monroney 
Hickenlooper Moody 
Hill Morse 
Hoey Mundt 
Holland Murray 
Humphrey Neely 
Hunt Nixon 
Ives O'Conor 
Jenner O'Mahoney 
Johnson, Colo. Pastore 
Johnson, Tex. Robertson 
Johnston, S. C. Russell 
Kem Saltonstall 
Kerr Schoeppel 
Kilgore Smathers 
Knowland Smith, Maine 
Langer Smith, N. J. 
Lehman Smith, N. C. 
Lodge Sparkman 
Long Stennis 
Magnuson Taft 
Malone ·Underwood 
Martin Watkins 
Maybank Welker 
McCarran Wiley 
McClellan Williams 
McFarland Young 
McKellar 
McMahon 

. The PRESIDING OFFICER <Mr. 
Moony in the chair); A quorum is· pres
ent. 

Is there objection to the request of 
the Senator from Arizona [Mr. McFAR-~ 

·,·..J.3.ND]? . ' 
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Mr. SALTONSTALL. Mr. President, 

will the presiding officer please state the 
question? 

The PRESIDING OFFICER. . Will the 
Senator from Arizona restate his re-
quest, please? · 

Mr .McFARLAND. Mr. President, my 
request was that debate be limited on 
each amendment to 30 minutes to the 
side, the time to be controlled by the 
proponent of the amendment and the 
distinguished Senator from Georgia [Mr. 
GEORGE], or in the event that the Sen
ator from Georgia is in favor of the 
amendment, then by the acting minority 
leader or any Senator he designates-; 
that all amendments must be germane; 
that the same limitation be made as to 
motions and appeals; that debate on 
the bill be limited to 2 hours, to be con
trolled by the distinguished Senator 
from Georgia and the minority leader, 
or anyone he may designate. 

I understand from the Senator from 
Minnesota [Mr. HUMPHREY] that he has 
an exception; he wants 1 )1.our to each 
side to be given to each of the four 
amendments he named OI) the :floor. I 
am trying to enter into some arrange
ment whereby we will complete action 
on the bill at some time. I am willing 
to make an exception of the four 
amendments the Senator from Minne
sota specified on the :floor. 

Mr. HUMPHREY. Mr. President, I 
will send those ar!lendments to the desk. 
They are marked on a sheet. 

The PRESIDING OFFICER. The 
list will be received. 

Mr. TAFT. Mr. President, ·will the 
Senator yield? · 

M-·· HUMPHREY. I yield. 
Mr. TAFT. There is only one amend

ment, ·as I understand~ which will take 
any considerable time. The proposed 
agreement may, in fact, lengthen the de
bate. I would not want it to be under
stood that if debate on 'one of the four 
amendments were concluded before 2 
hours, the amendment could not be voted 
on. 

Mr. McFARLAND. No. There is sim
ply a limitation on the length of time 
debate can continue. I would hope that 
we could finish the debate on each of 
the four amendments mentioned by the 
Senator from Minnesota in less than 2 
hours. In fact, one of the amendments 
has been debated on the :floor, not once, 
not twice, but at least a half a doz~n 
times. Some of the others have been 
debated at length. I do not see any rea
son for as much as 2 hours debate on 
any of the four amendments. 

Mr. BUTLER of Maryland. Mr. Pres
ident, will the Senator yield? 

Mr. McFARLAND. I yield. 
Mr. BUTLER of Maryland. Is it con

t~mplated that the pending amendment 
shall come under the agreement? I 
should think we could vote on that now. 
We have debated it all this afterhoon. 
Let us vote now on the pending amend
ment and try to save time. 
Mr~ McFARLAND. That would be 

fine, but I wish to see if we can enter into 
the proposed agreement. I will do any
thing that is reasonable to expedite 
matters. 

/ 

Mr. McCARRAN. Mr. President, will 
the Senator yield? 

Mr. McFARLAND. I yield. 
Mr. McCARRAN. Mr. President, I re

gret to say that I must object. I think 
this is probably the first time in my 
career that I have objected to a unan
imous-consent request to limit debate. 
The status of the bill and the debate that 
has proceeded on it compels me to ·ob
Ject to any limitation of debate at this 
time. I may not maintain that position, 
but at this time I cannot.agree. 

Mr. McFARLAND. Will the Senator 
withhold his objection for a moment? 

Mr. McCARRAN. Certainly. 
Mr. McFARLAND . . Mr: President, I 

want to work out an agreement if it can 
be done, and in order to do so I should 
like to know if there are any other objec
tions, so we can contact the Senators as 
we have the Senator from Minnesota 
[Mr. HUMPHREY]. 

Mr. SALTONSTALL. Mr. President, 
reserving · the right to object, with the 
assistance of the clerks on the cide of 
the minority I have checked the minority 
so far as I can, and I find the situation 
to be about as follows: Of the Senators 
on the minority side whB had objections 
yesterday, one has withdrawn his objec
tion entirely. The Senator from Ore
gon [Mr. MORSE] believed that there 
should be debate. I think I should wish 
to consult him finally, but I believe that 
he would be entirely satisfied by the sug
gestion of the Senator from Minnesota, 
to which I understand the Senator from 
Arizona agrees. 

Mr. McFARLAND. Is the Senator re
ferring to the Senator from Oregon [Mr. 
MORSE]? 

Mr. SALTONSTALL. Yes. 
Mr. McFARLAND. I talked witb him 

yesterday evening. 
Mr. SALTONSTALL. The junior Sen

ator from Nevada [Mr. MALONE] feels 
substantially as does the senior Senator 
from Nevada, but I think he would be 
satisfied if he were assured of at least 2 
hours' discussion on the bill, either to
morrow or next day. 

The Senator from North Dakota [Mr. 
LANGER] has ·just entered the Chamber. 
I think I am correct in saying that there 
should not be any agreement entered 
into at the present time. So far as I 
know, with the exceptions i have men
tioned, no other Member on the minority 
side is opposed to some form.' of unani
mous-consent agreement. 

Mr. O'MAHONEY. Mr. President, will 
the Senator yield? 

Mr. McFARLAND. I yield. 
Mr. O'MAHONEY. It is obvious that 

unanimous consent will not be given with 
respect to the entire bill. However, there 
is a possibility that unanimous consent 
might be given with respect to that por
tion of the bill which has been the sub
ject of most of the discussion today. 
The Senator from Minnesota [Mr. HUM
PHREY], the Senator from New York 
[Mr. LEHMAN], the Senator from Illinois 
[Mr. DouGLAS], and other Senators have 
a group of amendments to which they 
wish to devote more time. 

With respect to the amendments which 
affect the excess-profits tax--

Mr. McFARLAND. Mr. President, 
may I ask the Senator if he would be 
willing to agree to a limitation of debate 
on the amendment which ·he has pre-
sented? · 

Mr. O'MAHONEY. Yes; I am quite 
willing to do so. 

Mr. 'McFARLAND. How much time 
would the Senator want? 

Mr. O'MAHONEY. So far as I am 
concerned, that amendment has been 
fully debated, and I am ready to vqte 
now. 

Mr. McFARLAND. Mr. President, I 
ask unanimous consent that we may vote 
immediately on the pending amend-
ment. · 

The PRESIDING OFFICER. Is there 
objection? 

Mr. SALTONSTALL. Reserving the 
right to object, the Senator from North 
Dakota [Mr. LANGER], who has just left 
the Chamber, asK:ed me on his behalf to 
register an objection to any unanimous
consent agreement at the present· time. 

Mr. GEORGE. Mr. President, I de
mand the regular order. 

The PRESIDING OFFICER. The 
question is on agreeing to the motion of 
the Senator from Wyoming [Mr. 
O'MAHONEY] to strike out section 508. 

Mr. CASE. A parliamentary inquiry. 
The PRESIDING OFFICER. The 

Senator will state it. 
· Mr. CASE. As I understand, the vote 

is on the O'Mahoney amendment, which 
is to strike from the committee amend
ment the section having to do with deal
ers in municipal bonds. A vote "yea" 
would be to strike that section from 
the committee amendment, and a vote 
"nay" would be a vote to support the 
committee. position. Is my statement 
correct? 

The PRESIDING OFFICER. The 
Senator is correct. 

The yeas and nays have been ordered, 
and the clerk will call the roll. 

The legislative clerk called the roll. 
Mr. JOHNSON of Texas. I announce 

that the Senator from New Mexico [Mr. 
ANDERSON] is absent by leave of the 
Senate. 

The Senator from New Mexico [Mr. 
CHAVEZ], the Senator from Tennessee 
[Mr. KEFAUVER], and the Senator from 
North Carolina [Mr. SMITH] are absent 
on official business. 

I announce further that if present 
and voting, the Senator from New Mex
ico [Mr. CHAVEZ] and the Senator from 
North Carolina [Mr. SMITHJ would vote 
"nay." 

Mr. SALTONSTALL. I announce that 
the Senator from New Hampshire [Mr. 
BRIDGES] is absent because of illness of 
his immediate family. 

The Senator from New Hampshire 
[Mr. TOBEY] is absent because of illness. 

The Senator from Nebraska CMr. 
WHERRY] is necessarily absent. 

The Senator from Wisconsin [Mr. Mc-. 
CARTHY] is detained on official ·commit
tee business, and, if present, he would 
vote "nay." 

The Senator from Minnesota [Mr. 
THYEl is absent by leave of the Senate, 
and, if present, he would vote "nay." 
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The result was announced;..,..;...yeas 22, 
nays 65, as follows: 

Benton 
Douglas 
Fulbright 
Green 
Hayden 
Hennings. 
Hill 
Humphrey 

Aiken 
Bennett 
Brewster 
Bricker . 
Butler, Md. 
Butler, Nebr. 
BYrd 
Cain 
Capehart 
Carlson 
Caroe 
Clements 
Connally 
Cordon 
Dirksen 
Duft" 
Dworshak 
Eastland 
Ecton 
Ellender 
Ferguson 
Flanders 

YEAS-22 
· Hunt 
Kilgore 
Langer 
Lehman 
Magnuson 
McMahon 
Moody 
Morse ·· 

NAYs-65 

Murray 
Neely 
O'Mahoney 
Pastore 
Smathers 
Sparkman 

Fr,ear McFarland 
George McKellar 
Gillette Millikin . 
Hendrickson Monroney 
Hickenlooper Mundt -
Hoey Nixon 
Holland d'Conor 
Ives R~bertson 
Jenner Russell· 
Johnson, Colo. Saltonstall 
Johnson, Tex. Schoeppel 
Johnston, S. C. SmTth, .Maine 
Kem Smith, N. J. 
Kerr Stennis 
Know land Taft 
Lodge Underwood 

· · Long Watkins 
Malone Welker 

· Martin Wiley 
Maybank Williams 
McCarran Young 
McClellan 

NOT VOTING-9 " . 
Anderson ·Kefauver · .- ·Thye 
Bridges .- McCarthy Tobey . 
Chavez Smith, N. C . .. Wherry 

So Mr. O'MAHONEY's amendment ·to 
the amendment of the committee-was re-
jected. ' · 

Mr. O'MAHONEY obtained .tbe floor. 
Mr. McFARLAND. Mr. President, will 

the Senator from Wyoming yield briefly 
to me for an explanatory statement? 

Mr. O'MAHONEY. Yes. 
Mr. McFARLAND. I should like to 

make a statement involving the vote yes
terday on the amendment affecting the 
tax on cooperatives, offered by the senior 
Senator from Delaware [Mr. WILLIAMS]. 
The senior Senator from North Dakota 
[Mr. LANGER] has been very much in
terested in the tax provisions on co
operatives. He had spoken to me, ex
pressing the hope ·that a vote be not 
taken on the Williams amendment un
til he returned from San Francisco. I 
regret that the Senator from North Da
kota's request escaped my mind com
pletely last evening when I was one of 
those on the floor who was pushing for 
a vote on the Williams amendment. Of 
course, if tne vote had not resulted as it 
did, the senior Senator from North Da
kota would have had the right to move 
to reconsider the vote upon his return. 
I regret very much that the vote was 
taken in his absence, since had I recalled 
his request, I certainly would have asked 
that the vote be deferred to today. 

Mr. LANGER. I thank the Senator 
from Arizona. 

Mr. CAPEHART. Mr. President, does 
the Senator's statement mean that at 
any time when a Senator is absent he 
can have a vote reconsidered on his re
turn? 

Mr. McFARLAND. The Senator from 
Indiana knows that any Member may 
move to have a vote reconsidered, if 
such a motion has not already been made 
and disposed of. · · 

Mr. CAPEHART. Does it mean also 
that a speech will be made for any of 
us who happens to be absent? 

Mr. McFARLAND. If the Senator 
from Indiana had requested me to do 

what the St:nator· from North Dakota, 
did, and his request had . ei::caped my 
mind, I would be most happy to state 
on the floor in his behalf that the re
quest had been made. I would do that 
for any Senator. 

Mr. O'MAHONEY. Mr. President, I 
regard the vote which has just been 
taken as rather indicative of the votes 
which may be taken on some of the 
other amendments which I have in mind 
with respect to the elimination of the re
iief provisions of the bill. I have learned 
from Members of the Senate, some of 
whom- voted against the amendment 
which has just been rejected, that· they 
would pref er .to vote on the acceptance 
or rejection of the committee amend
ment to the House bill. It is the amend.; 
ment which appears -at page 332 of the 
bill. The amendment is brief, and it 
can be easily explained. The House. in 
passing" the tax bill, proposed to lower 
the base relating to the excess profits 
credit based on income. The House pro
visision has the effect of saying that the 
exGeSS profits tax shall fall. only-upon 
'the top 25 percent. . . 
: Mr.- GEORGE. Mr. President, · I 
should like to · inquire · of the Senato11 
from Wyoming whether he is ref erring 
to title V. · Does he have any further 
amendment to that. title? 
·- Mr. O'MAHONEY. I still have furth..; 
er amendments which I may. care to of
fer. I am trying to -expedite matters. 
I said a moment. ago that I am inclined 
to believe that the vote which has been 
taken is indicative of the persuasive 
eloquence of the Senator from Georgia. 
I am not disposed .to stand upon the floor 
and take up the time of the Senate un
necessarily. 
. Mr. President, I hav~ been explaining 
to the Senator from Georgia that my 
purpose now is to turn to page 332 and 
ask, under the unanimous-consent rule 
which was adopted on September 19, 
that .the action agreeing to the commit
tee amendment striking out section 502 
be now regarded as rescinded. I am 
ready to have-it come to a vote without 
more than 10 minutes debate on my part. 

Mr. TAFT. Mr. President, will the 
Senator from Wyoming yield? ' 

Mr. O'MAHONEY. Yes. 
Mr. TAFT. Do I understand correctly 

that the Senator from Wyoming is with
drawing the pending amendment? 

Mr. O'MAHONEY. The amendment 
which was pending was rejected by the 
Senate. That was the only amendment 
which the Senator from Wyoming had 
offered. 

Mr. TAFT . . The Senator from Wy
oming had opened up the committee 
amendment on title V. 

Mr. O'MAHONEY. That is true. 
Mr. TAFT. That amendment is be

fore the Senate now. The Senator from 
Wyoming has already spoken twice on. 
it. He is now trying to speak a third 
time on it. . 

Mr. O'MAHONEY. . The Senator from 
Ohio is mistaken. If the Senator will 
listen to what I am saying, he will see 
that he is in error. I have just said to 
the Senator from Georgia-and I shall 
be guided entirely by what the Senator 
from Georgia says about it-that in my 
opinion action upon the excess-profits 

phases of the bill ·will be -expedited if 
we now have a vote· on- the committee. 
amendment which strikes out the House
provision changing the base. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. O'MAHONEY. Yes. 
Mr. TAFT. My point is that under 

the general consent agreement the Sena
tor has opened up the question on title V. 

Mr. O'MAHONEY.· The Senator from 
Ohio is quite correct about that. 
· Mr. TAFT. Therefore, that commit
tee amendment is now before the Sen.ate. 
Until the Senate disposes of the com
mittee amendment, I suggest that the·· 
Senator from Wyoming cannot move to· 
another committee amendment in· sec
tion 502. 

Mr: O'MAHONEY. The Senator from 
Ohio is speaking from his knowledge. I 
am speaking from knowledge given to 
me by the Senator from Georgia, who 
tells me that fie niay wish to offer an 
amendment to the committee amend
ment. I also know that the Senator 
from Colorado wishes to offer an amend
ment to the ·committee amendment. 
Therefore, ·I am at'_a loss to know just 
what to do until the members of the 
committee perfect theif ow11 amend
men~. · 

Therefore, I am i::eeking, in the in
terest of expediting action on the bill, 
to have the Senate reach a vote on ·the 
committee amendment striking out the 
House provision. 

Mr. TAFT. · I suggest that the Sen
ator from Wyoming can do that only 
by unanimous consent. 

Mr. O'MAHONEY. Yes, of course. 
Mr. TAFT. Because the other com

mittee amendment is before the sen
ate, and. until it is disposed of, we can
not deal with another committee amend
ment. 

The PRESIDING OFFICER. That is 
correct. 

Mr. TAFT. The Chair agrees with 
that. · 

Mr. O'MAHONEY. · The Senator from 
Georgia indicates that he would like to 
offer some perfecting amendments to the 
excess-profits-tax provisions reported by 
the committee in title V. I have no ob-

. jection to proceeding in that wa_y. 
However, I say that the position taken 

by the Senator from Ohio js not my 
understanding of parliamentary proce
dure. The mere fact that a Member of 
this body reopened the entire title V 
did not constitute a rule that the Sen
ate could consider only title V. In order 
to demonstrate that, it is only necessary 
to read the unanimous-consent agree
ment, which is as follows: 

Ordered, by unanimous consent, that the 
committee amendments to the pending bill 
(H. R . 4473). the Revenue Act of 1951, be 
agreed to en bloc: Provided, however, That 
such .action with respect to any specific 
amendment shall, upon the request of a 
Senator be deemed t.o be rescinded, and the 
consideration of such amendment shall .then 
be proceeded with in accordance witl:.l. the 
rules of the Senate. · 

I am willing to allow the Senator from 
Georgia to proceed; and I yield the floor. 

Mr. GEORGE. Mr. President; I mere
ly wish to offer two clarifying amend
ments to section 507, b2ginning on par e 
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. . 

303. They are purely clarifying; I do not 
think there can be any objection.to-them; 
I wish to do -that before we finallu dis
pose of this whole. title. 

I should like-and I ·think the situa..
tion is apparent if one examines that 
portion of the bill-to offer a ·clarifying 
amendment to the committee amend
ment, beginning on page 303, where .will 
be found section 507, entitled "Decrease 
in Inadmissible Assets." The amend
ment would be as follows: to revise sec
tion 435 (g) (10-) <B) (i), to :read .as fol
lows: 

Property used in the taxpayer's trade or 
busines!;l within the meaning of section 117 
(j) (1), except that such property need not 
be held more than 6 montps. 

The only purpose of including that 
provision was to describe the property. 
This se.ction relates solely· to the conver
sion of inadmissible assets into admissi
ble assets if they are invested in operat
ing . property. That is .all that is in
tended. However, some fear has arisen 
on the part of some persons who have 
read the section that we were requiring 
that before they could convert an inad
missible asset into an admissible asset 
by, let us say, selling a bond and invest
ing the proceeds of the oond in a. boiler 
or an engine, they would have •to hold 
the boiler or the engine for 6 months. 
Of course, that was not. true . . When we 
referred to section 117 (j) (1) .it was 
merely for the purpose of description: 
that is all we intended to do. 

The other amendment which·: I wish 
to offer to the section is purely ·clarify
ing. It relates to section 435 _{g) (10) 
(C), and reads as follows : . 

The amount determined under paragraph 
(9) shall be subject to reduction to the ex
tent that the Secretary determines. 

That amendment is purely clarifying 
arid is not intended to change the sense 
or the meaning at all. However, inas
much as the descriptive term first used 
might indicate that before one could 
convert an inadmissible asset into an 
admissible asset, he would have to hold 
the property for 6 months, it seemed nec
essary to offer this amendment to the 
committee amendment. 
. So, Mr. President, I offer those two 

amendments to the committee amend-
ment. · 

The PRESIDING ' OFFICER. The 
amendments submitted by the Senator 
from Georgia to the committee amend
ment will be stated. 

The LEGISLATIVE CLERK. In the com
mittee amendment on page 305, after 
line 3, it is proposed to revise section 435 
(g) (10) (B) (i) to read as follows: 

Property used in the taxpayer's trade or 
business within the meaning of section 117 
( j) ( 1) , except that such property need not 
be held more than 6 months .. 

In the .committee amendment on page 
305, after line 18, it is proposed to amend 
section 435 (g) (10) (C) to read as 
follows: 

The amount determined under paragraph 
(9) shall be subject to reduction to the ex
tent that the Secretary determines • • • 

The PRESIDING OFFICER. The 
question is on agreeing to the amend-

ments submitted by the Senator from 
Georgia to the .committee amendment. 

The.-:a.mendments to the committee 
amendment ·.were agreed to. 

Mr..· GEORGE .. Mr. President, I have 
no. other amendment to offer to the com
mit tee amendment. 

Mr. JOHNSON of Colorado. Mr. 
President, I desire to offer an amend
ment to the committee amendment on 
page 320, section 518, entitled "Consoli
dation of Newspapers." This amend
ment to the committee amendment is 
technical in nature. It refers to the con
solidation of newspapers occurring after 
the base period, but prior to 1950. 
Prior to the consolidation of the business 
of the two newspapers, they had very 
heavy expenses and paid very low taxes; 
but after they were r.eorganized, they 
had, of course, more profits because they · 
had reduced their expenses. 

So in arriving at what their profits 
should be, and in order not to affect their 
profits in an abnormal way, it is proposed 
that they JllaY add their expenses to their. 
profits, in the base . period, which · will 
give. a better .. picture of what their base 
period should be. 

So, Mr. President, I send to the desk 
the amendment to the committee 
amendment. As I have said, the amend
ment is ver:y technical in nature. 

Mr. O'MAHONEY . . Mr. Pr.esident, 
will the Senator from Colorado yield to 
me, to permit.me to ask a question? . 

Mr. JOHNSON. of Colorado. Yes; I 
yield for that. purpose, although I. do not 
know whether. I can answer the question,. 

Mr. O'MAHONEY. I rather think the 
Senator · from Colorado will be able . to 
answer the question, judging from what 
he has already stated, 

Mr. President, do I correctly under
stand from the description the Senator 
from Colorado. has given of this provi
sion of title 5, namely, section 518, which 
deals with consolidation of news
papers, that_ it was written into the bill 
for . the express purpose of dealing with 
one consolidation? . 

Mr. JOHNSON of Colorado. No; of 
course not. All tax measures have to 
be general in .their application and have 
to apply to every taxpayer. 

Mr. O'MAHONEY. Is this not a case 
of general language designed to accom
plish a specific result? 

Mr. JOHNSON of Colorado. Oh, .I 
would not say that, necessarily. 

The PRESIDING OFFICER. The 
clerk will state the amendment. 

The LEGISLATIVE CLERK. On page 320, 
it is proposed to strike out lines 19 
through 22, and insert in lieu thereof 
the following: "fore July 1, 1950, if-", 
and on page 321, in line 24, it is proposed 
to strike out "determined under section 
435 (d). (4)" and insert "determined 
under section ·435 (d) (4) ; the tax
payer's average base period net income 
determined under this subsection shall 
be an amount computed under section 
435 (d) plus an amount equal to the 
excess of the average of the amounts 
paid or incurred as expenses in ·the con
duct of the operations described in para
graph ( 1) during the two taxable years 
of the taxpayer next preceding the tax
able year in which such con_solid.ation 

began over such amounts paid or in
curred during the first taxable year. of 
the taxpayer beginning after such con
solidation." 

The --PRESIDING OFFICER. The 
question is on agreeing to the amend
ment offered by the Senator from Colo-
rado to the amendment. · 

Mr. O'MAHONEY. Mr. President, .I 
have no objection to agreeing to the 
perfecting amendment offered by tl~e 
Senator from Colorado, but after it has 
been adopted, I merely want to say a 
word about the propriety of such ac
tion. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend .. 
ment of the Senator from Colorado ·to 
the amendment of the committee. 

The amendment to the amendment 
was agreed to. 

Mr. O'MAHONEY. Mr. President, 
with respect to the committee amend-· 
ment itself, as amended-

Mr. FREAR. Mr. President, will the 
Senator yield? 

Mr. O'MAHONEY. I yield to the 
Senator from Delaware~ 

Mr. FREAR. I have one little clarify
ing amendment to title V. 

Mr. O'MAHONEY. In the same sec
tion? 

Mr. FREAR. . It iS in title V. 
Mr. O'MAHONEY. Let us dispose of 

this section first. Section 518 is now be
fore the Senate, as amended by . the 
Senator from Colorado. It is clear from 
the record that this is a relief provision 
which is '.designed to give special con• 
sideration to a special condition. The 
taxpayer to be benefited by this consoli
dation of newspaper operations must 
first, after the close of the first half of 
the base period and prior to July 1, 1950, 
have "consolidated its mechanical, cir
culation, advertising, and accounting 
operations in connection with its news
paper publishing business with such 
operations o:i' another corporation en
gaged· in the newspaper publishing 
business in the same area." 

All in the world that means is that 
a particular newspaper corporation 
must before July 1 have PtVChased the 
assets-the mechanical assets, the cir
culation, the accounts, and so forth of 
it-of another, and by the result of such 
purchase reduced the expenses of its 
operations, thereby increasing its profit. 
That is clear from the next paragraph, 
paragraph 2. 

Mr. JOHNSON of Colorado. Mr. ' 
President, will the Senator yield? 

Mr. O'MAHONEY. Will the Senator 
let me read this, please? · 

Mr. JOHNSON of Colorado. Cer
tainly. 

Mr. O'MAHONEY. Second, this - is 
applicable only if the taxpayer, in ad
dition to the foregoing, establishes to 
the satisfaction of the Secretary that, 
during the period beginning with the 
consolidation and ending with the close 
of the first taxable year beginning after 
the consolidation, such consolidation re
sulted in substantial reductions in the 
amounts which would otherwise have 
been paid or incurred as expenses in 
the conduct of the operations described 
in paragraph q). So here we have ·a 
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combination, a consolidation, purchase 
of the machinery and purchase of the 
assets, which reduces the expense, and 
which must necessarily, therefore, in
crease the profit. I yield to the Senator 
from Colorado. 

Mr. JOHNSON of Colorado. Mr. 
President, the Senator may be correct 
in the example which he has stated, but 
the particular case which I mentioned 
as one of the examples of the situation 
in which this would apply did not in
clude the purchase of the machinery. 

. There was not a purchase of the ma
chinery. There was not a purchase of 
the plant. There was consolidation in 

. the operation of two newspapers, and 
the savings grew out of the consolidated 
operat.ions; and instead of having heavy 

·expense and loss, .they were able, .not 
at all due to the war but due to great 
efficiency in their operations, to make 

. a · profit. ·Now the excess-profits tax 
comes along and taxes them for their 
more efficient method, and the better 
service rendered to the community. 

Mr. O'MAHONEY. Mr. President, 
what the Senator has said means but 
one simple thing: There was a consoli
dation which has r.educed expenses and 
increased profits and niade the news
paper more capable of paying taxes. It 
is obviously a special cqndition. It seems 
to me that the amendment should be 
rejected. 

The PRESIDING OFFICER. The 
question is on agreeing to title V as 

. amended. · 
Mr. O'MAHONEY. No, Mr. President, 

the question is on agreeing to section 
518, as amended. 

Mr. KERR. Mr. President, a parlia
mentary inquiry. 

The PRESIDING OFFICER. The 
Chair is informed by the Parliamen
tarian--

Mr. O'MAHONEY. Mr. President, in 
order to mak~ the matter perfectly clear, 
then, I move to strike section. 518 as 
amended. 

The PRESIDING OFFICER. The 
question is on agreeing to that section 
as amended. 

Mr. GOORGE. No, Mr. President, 
there is a motion to strike. 

Mr. O'MAHONEY. Mr. President; I 
am making the formal motion to strike 
section 518, as amended, and those who 
wish to strike this section should vote 
"aye," and those who wish to vote with 
the Senator from Colorado should vote 
''no." 

The PRESIDING OFFICER. The 
Parliamentarian informs the Chair that 
the question is ori agreeing to the sec
tion as amended. A negative vote will 
accomplish the purpose of the Senator 
from Wyoming; an affirmative vote will 
accomplish the opposite. 
· Mr. MILLIKIN. Mr. President, we are 
unable to hear the ruling of the Chair. 

Mr. O'MAHONEY. ·It all depends 
upon which way the Chair submits the 
question. If the amendment is sub
mitted as a committee amendment, as 
amended, then· those of us who are op
posed to it should vote "no." If, how
ever, it is submitted upon my motion, 
which is altogether similar to the motion 

I made with respect to section 508, that 
section 518, as amended, be stricken from 
the committee amendment, then those 
who do not believe this special arrange
ment should be made should vote "aye." 
I propound the parliamentary inquiry, 
How is the Chair going to submit the 
question? 

The PRESIDING OFFICER. The 
Chair is informed that such questions 
are submitted in the affirmative. The 
question is on agreeing to section 518, 
as amended . 

Mr. O'MAHONEY. Mr. President, on 
that I merely desire to say that those who 

. agree with the Senator from Colorado 
should vote "aye," and those who agree 
with the few remarks I have made on 

· this matter should vote "no." 
The PRESIDING OFFICER (putting 

the question.) The "ayes" have it, and 
. the amendment is agreed to. 

Mr. FREAR. . Mr. President, I offer an 
amendment to section 514. 

The PRESIDING OFFICER. The 
clerk will state the amendment. 

The CHIEF CLERK. On page 315, line 
8, after "(d) ," it is proposed to insert 
"(without regard to the requirement of 

. payment of the lessor's taxes by the les
see)." 

Mr. FREAR. Mr. President, this 
amendment is designed to clarify the 
application of section 514 of the bill 
which provides that railroad lessor cor
porations will be permitted to qualify for 
the regulc..ted public utility credit under 
the excess-profits tax where they file 
consolidated returns with their railroad 
lessee co:porations. It appears that the 
provision as it appears in the bill could 
be interpreted so as to deny this right 
in certain areas. The amendment is 
designed to carry out the original pur
pose of the finance committee in in
cluding this provision in the bill. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend
ment of the Senator from Delaware [Mr. 
FREAR] to the amendment of the com
mittee. 

The amendment ·~o the amendment 
was agreed to. 

Mr. CAPEHART. Mr. President, I 
send to the desk an amendment. 

The PRESIDING OFFICER. The 
clerk will state the amendment. 

The LEGISLATIVE CLERK. On page ,316, 
line 17, it is proposed to amend section 
516. 

Mr. O'MAHONEY. Mr. President, 
may I interrupt the clerk? The amend
ment offered by the Senator from Del
aware was an amendment to section 514. 

·Section 514 as amended has not yet been 
acted upon, and I suggest that the ques
tion be submitted. I have no objection 
to it; I am not going to raise any ques
tion. 

Mr. TAFT. Mr. President, I think the 
Senator has a wrong idea of what we 
are doing. It is an amendment to the 
whole committee amendment. It has 
now been adopted and we have now be
fore us the question of. whether we shall 
adopt title V. 

Mr. O'MAHONEY. The Senator is 
quite correct. 

Mr. TAFT. Unless we vote, as the 
Sen~tor did, to strike it out, there is no 

purpose in dealing with that particular 
section. 

Mr. O'MAHONEY. My only purpose 
is that I may be protected, because there 
are some additional amendments which 
in due course I should like to present. I 
have no objection to this particular 
amendment. 

Mr. GEORGE. Mr. President, I think 
we can shorten .the debate by saying 
that the amendment offered by the dis
tinguished Senator from Delaware was a 
purely clarifying amendment, and I think 
we might approve section 514 by an 
affirmative v'ote . 

Mr. O'MAHONEY. That is precisely 
what I stated. 

Mr. TAFT. Mr. President, a point of 
order. 

The PRESIDING OFFICER. The 
· Senator will state it. 

Mr. TAFT. We have no jurisdiction 
to approve the section unless a separa
tion is asked for. 

Mr. GEORGE. Mr. President,.! think 
the Senator from Ohio is technically 
correct, but I thought we might shorten 
the deliberations by getting rid of this 
amendment which is purely a clarifying 
amendment. 

Mr. TAFT. -If that procedure is fol
lowed, we shall have to approve every 
amendment to title V. It would seem 
to me that the question is, Shall we 
adopt title Vas a whole? 

Mr. GEORGE. I think that is true, 
and I hope we shall soon do so. 

The PRESIDING OFFICER. The 
clerk will state the amendment offered 
by the Senator from Indiana [Mr. 
CAPEHART]. 

The LEGISLATIVE CLERK. On page 316, 
line 19, it is proposed to amend section 
516 as follows: 

Section 516 is hereby amended by amend
ing n~w section 459 (a) as follows: 

" (a) By adding the following language at 
the end of subsection (2) thereof: 'Or, (A) 
the adjusted basis for determining gain of 
taxpayer's total facilities (as defined in sec
tion 444 (d) on the last day of its base period 
was 180 percent or more of the adjusted basis 
for determining gain of its total facilities on 
the first day of its base period, (B) the tax
payer's principal raw materials during 1950 
were metals subject to the stockpiling pro
gram of the United States Government, or 
scrap containing such metals, and (C) the 
percentage of the taxpayer's aggregate gross 
income which was from prime contracts with 
the United States was less than 1 percent for 
the calendar year 1950.' 

"(b) By adding the following language at 
the end of subsection (4) thereof: 'or, the 
taxpayer's gross receipts (as determined 
under paragraph ( 5) of section 435 ( c) for 
the calendar year 1950 equals or exceeds 160 
percent of its gross receipts for the calendar 
year 1949.' " · 

Mr. FLANDERS. Mr. President, will 
the Senator from Indiana tell us the 
page number of the bill to which the 
amendment relates? 

Mr. CAPEHART. Page 316. 
Mr. President, this is a technical 

amendment, in that it takes care of cer
tain categories of businesses, primarily, 
the minerals business, which lost money 
in 1949, and which was in an unusual 
situation as a result of converting from 
war production into civilian production. 
I was hopeful that the chairman of the 



19.51 CONGRESSIONAL RECORD-SENATE 12055 
committee would take the amendment 
to conference and study it in conference. 
The amendment wa.:> prepared by the 
Senate Finance Committee, and I should 
like to ask the able chairman of the 
committee if he will take it to conference 
and see if it is not worth while. 

Mr. GEORGE. Mr. President, I have 
had no opportunity to study the amend· 
ment. I have no recollection of its hav· 
ing been presented to the committee. 
.If it was, I do not recall it. Without 
some study I would not be able to take 
it to conference, because it would.simply 
add to the burden of work in connection 
with a long bill. If the Senator will 
leave the amendment with us, I shall be 
glad to look at it. 

Mr. CAPEHART. Mr. President, a 
parliamentary inquiry. 

The PRESIDING OFFICER. The 
Senator will state it. 

Mr. CAPEHART. Are we going to be 
estopped from offering amendments to 
this section if the entire section is voted 
upon? 

Mr. GEORGE. That would be true, 
Mr. President, unless unanim.ous con
sent were given to accept amendments 
for the conference which pertained to 
the particular section. If the Senator's 
amendment is left with us, we can study 
it. . 

Mr. CAPEHART. I v:ithdraw_ the 
amendment and will offer it at a later 
date, after consulting with the chairman 
of the committee and the staff. . · 

Mr. HENDRICKSON. Mr. President, 
I have an amendment identified as "9-
20-51-F." 

Mr. GEORGE. Mr. President, that 
amendment was presented to the com· 
mittee. I should like to have the Sena· 
tor offer it so that the Senate may see 
what it is. I have no hesitancy in saying 
that, so far as I am concerned, the 
amendment presents a meritorious case 
for consideration. As I recall, it involves 
a situation where-~ taxpayer in the base 
period made contracts for the expansion 
of his plant to the extent of approxi· 
mately 190 percent of his investment, or 
at least involving large expenditures. 

Mr. HENDRICKSON. That is cor· 
rect. 

Mr. GEORGE. The improvements 
were constantly going on until he reached 
the end of the base period, and, of 
course, if he could not take into consid
eration his investment already com· 
mitted, already in progress during the 
greater part of the base period, he would 
be terrifically penalized so far as anY, ex
cess-profits credit was concerned. I 
think I recall the amendment, and other 
members of the committee may recall it. 
It occurs to me as being a meritorious 
amendment, and I have no objection to 
it. But I should like to have the Sena· 
tor present it and let the Senate pass 
upon it. 

Mr. HENDRICKSON. Would the 
Senator from Georgia like to have the 
amendment :9resented at this time? 
- Mr. GEORGE. Yes. It relates to ex

cess profits. It js a peculiar case, in that 
the capacity of the plant was greatly 
increased. It was do .le on borrowed 
money, but the commitmznt was made 

· in the base period. The work was com. 
tnenced anc;i carried on in the base period 

· and was practically completed ~n that 
period. If the borrowed money is paid 
back, the taxpayer loses his base for in
vested capital. It struck me as being a 
meritorious situation. 

Mr. HENDRICKSON. Mr. President, 
I offer the ~mendment, which I send to 
the desk and ask -~o have stated. 

The ' PRESIDING- OFFICER. The 
clerk will state the amendment offered 

· by the Senator from New Jersey. 
The LEGISLATIVE CLERK. At the proper 

place in the bill it is proposed to insert 
the fallowing: 

SEC. -. Section 444 (f) (relating to in
crease in capacity for production or opera
tion) is _hereby amended to read as follows: 

"(f) Rules for application of section: 
" ( 1) The benefits of this section shall not 

be allowed unless the taxpayer makes appli
cation therefor in accordance with section 
447 (e). 

"(2) Any increase in the taxpayer's capac
ity for production or operation consum
mated during any taxable year ending after 
the last day of the base peripd, as a . result 
of the construction of aC:ditional facilities 
begun and continued during the base period, 
shall be deemed to be an increase in capac
ity in existence on the last day of the base 
period." 

Mr. HENDRICKSON. Mr. President, 
as the distinguished gentleman from 
Georgia has said, this is a meritorious 
amendment. The able Senator has 
thoroughly explained it, perhaps with 
more accuracy than could the junior 
Senator from New Jersey. I am not go
ing to labor it further. 

Mr. GEORGE. Mr. President, I should 
like to nave it understood that I am will
ing to accept the Senator's amendment 
and take it to conference. I think we 
should be free in conference to discuss 
these questions. · 

Mr. HENDRICKSON. The junior 
Senator from New Jersey quite agrees to 
that suggestion. 

The PRESIDING OFFICER. Without 
objection, the amendment offered by the 
Senator from New Jersey is agreed to. 

Mr. HENDRICKSON. Mr. President, 
I ask unanimous consent to have insert· 
ed in the RECORD at this point in -my re· 
marks an explanartion of the amend
ment. 

The PRESIDING OFFICER. <Mr. 
FREAR in the chair). Without objection, 
it is so ordered. 

The statement is as follows: 
STATEME:.;T BY SENATOR HENDRICKSON 

I have called up my proposed amendment 
to H. R. 4473 designed to help smaller busi
ness which is now being subjected to an ex
cess-profits tax on normal profits attrib
utable to expanded facilities. 

Everyone knows the circumstances under 
which the present excess-profits tax law has 
been drafted. The intent of Congress was 
not -to impose an excess-profits tax on the 
normal ~arnings of corporations, but only 
to siphon off increased corporate profits at
tributable to the Korean war and the large 
military expenditures of our defense effort. 
Congress faced the problem of :fitting a com
plicated statute to even more complicated 
business affairs. Congress was dissatisfied 
with the relief provisions contained in the 
World War II excess-profits tax. We felt that 
relief should be extended in specific sections 

·rather than in a general section like section 

722. At the same time we fully realized that 
experience with the statute would inevitably 
reveal situations which we had inadvertently 
failed to cover. 

My amendment deals with one of these 
situations. By and large this situation af
fects smaller corporations which decided in 
the early part of the base period-1946--49-

- to expand their facilities and did not com-· 
plet~ their expansion until some time shortly 
after the end of the base period. As the law 
now stands, these corvorations are deprived 
of any credit for the normal earnings at
tributable to the additional facilities. Yet 
clearly Congress did not, and does not, in
tend to impose tax upon corporations mak
ing a large capital investment in new facili
ties before the beginning of their first excess 
profits tax year even though the construction 
of the new facilities was noj completed by 
the end of the base period. Otherwise we 
would be punishing progressive expan.ding 
small companies and in many cases threat
ening their very existence. Even the much
criticized section 722 of the former excei::s 
profits tax allowed a normal earnings return 
on this kind of capital investment. 

My amendment has particular reference 
to corporations which took the risk of bor
Towing large sums of money in the base 
period in order to obtain capital for ex-

- panded peacetime production capacity. An 
excess profits tax on the normal earnings 
produced by their expanded capacity simply 
means that a good many of these corpora
tions will not have left, after taxes, sufficient 
earnings to repay their loans according to 
their borrowing contract. 

My amendment relates principally to 
smaller corporations because these corpora
tions are less likely to have other funds or 
resources with which to keep faith with 
their creditors. 

Existing law, through no fault of Congress 
which worked on the statute under great 
pressure, does not take care of the kind of 
situation I have in mind. Section 444 is 
inadequate because it makes no provision for 
those corporations which, because of the 
extended nature of their expansion, did not 
complete the new productive capacity before 
the end of the base period. Section 435 (f) 
is inadequate because it makes no provision 
for those companies which invested capital 
funds in expanded facilities more than 2 
years before their first excess profits tax 
year. This section overlooks the fact ·that, 
in many instances, such investments could 
not be finally converted into production un
til after the end· of the base period. 

The harshness of existing law is intensified 
in the case of corporations Which have bor
rowed heavily to expand their fac111ties. 
Under existing law these businesses are not 
only deprived of any credit for their expanded 
peacetime facilities; in addition, the credit 
which they would otherwise have is reduced 
as they repay the heavy indebtedness in
curred in_ building the new facilities. 

The harshness is further intensified by the 
fact that a new corporation would get relief 
measured by an industry rate of return. 
Older corporations in the same basic situa
tion get no relief. 

Clearly, with a number of excess-profits
tax amendments in the statute, the situation 
I have described calls for affirmative relief 
at this time. The committee has already 
adopted a meritorious amendment which 
goes much further than the amendment I 
am about to offer. I am referring to the 
amendment dealing with expanded facilities 
and product changes where commitments 
were made before the end of the base period 
and construction began before June 30, 1950. 

We cannot afford to endanger the con
tinued existence of progressive, growing busi
nesses at a time when their industrial po
tential capacity is most urgently needed. As 
the Senate Finance Committee specifically 
stated last year, an excess-profits tax should 
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be "so framed as not to interfere with the 
normal expansion of the industrial capacity 
cf the Nation... My amendment ls designed 
to prevent any such interference. 

Mr. O'MAHONEY. May I inquire 
whether there are any other amendments 
to be offered to this section by the mem
bers of the committee? Apparently not. 
That being the case, Mr. President, I 
offer the following amendment: That 
section 517 on page 318 entitled "Base 
Period Catastrophe" be stricken from the 
bill. My reason for doing this, Mr. Presi
.dent, is to be found in the report of the 
-committee itself. On page 85 item 20 
states: 

Section 442 of the c_ode provides that, in 
the case of corporations ·having abnormali
ties in one of their three highest base-period . 
_years, their industry rate of return for the 
year of the abnormality, multiplied by_ their 
'tntal assets in such year, may be substituted 
for the earnings in their year of abnormality. 
·rn the case of abnormalities in two or all of 
their three highest years, it provides that the 
average industry rate of return for the base 
period, multiplied by their average total 
assets for the l;>ase period, may be substi".' 
~ute9.: :(or. their b.ase-peri.od ear~ings. . 

: That . this ·section -is unnecessary is 
clear from the next sentence·of the -com
mittee report: 

Although your ·committee believes that 
this is satisfactory in the· case· of · most ab.; 
normalities, it appears that ·where a fire or 
expl0sion· or other si.p:lilar catastrophe has 
~estroyed an· ~mportant ,part of the _corpora
tion's productive facilities, the credit c:om
put~d _u~~~r ~ec.~iop._ 4~2 inay .be in~dequate: 

There is no. judgment. by -the . com
mittee that it is . inadequate. - The ex
isting. law-provides for ·-credit in the· case 
of abnormalities. A catastrophe is an 
abnormality. I can see no reason for 
the adoption of -this committee-amend..; 
ment except that it apparently would 
apply to a particular case or a particu
lar small group of cases. It was already 
explained in the case of one amendment· 
that has been adopted that there was a 
consolidation of newspapers involved. I 
believe it is altogether . unwise in a tax. 
bill of this character to adopt amend
ments which on their face deal with 
special cases. · 

Mr. SCHOEPPEL. Mr. President, will 
the Senator yield? 

Mr. O'MAHONEY. I yield. 
Mr. SCHOEPPEL. I should like to ask 

the distinguished Senator from Wyo
ming whether the objection which he 
raises would in any way affect those who 
might be entitled to relief as a result 
of the devastating floods that have hap
pened. 

Mr. O'MAHONEY. No; I am sure it 
would not, because as the committee re
port says, under the existing law, section 
442, there is provision for credit in case 
of abnormalities, and a flood is an ab
normality, and as a matter of fact it is 
so stated under section 442. 

Mr. GEORGE. Mr. President, I am 
afraid . that it might affect the flood 
situation. I wish to be perfectly frank 
about the section. It may have been 
urged by taxpayers who would get no 
benefit from it. But actually it is not 
a bad amendment. It is.a valid amend
nien~. I think it has merit. All it 

means is this, that if the taxpayer suf~ 
fers a catastrophe in 1 year, then he 
is not obliged to take the industry ex
perience for that 1 year, but may take 
his own experience for the prior year, 
that is, the year before the catastrophe 
year. I must say that I think it would 
apply to taxpayers in the flood areas 
who may be excess profits earners 
though the flood destroyed the profits. 
What it means is~simply this, that in the 
year the taxpayer would not be obliged 
to take the industry experience as his 
earnings, but he could say, "Well, now, 
last year I was in business. I had no 
catastrophe, and I ought to take that 
experience." That is all it means. It 
only affects his base, but the base itself, 
of course, is important in calculating 
and .computing the excess profits taxes. 

Mr . . SCHOEPPEL. Mr. President, 
will the Senator yield further. 

Mr. O'MAHONEY. I yield. 
. Mr. SCHOEPPEL. I desire to thank 
the Senator from Georgia for the ex
planation, because .there could be a most 
important factor to be taken into con
sideration in-that. area. 

Mr. -GEORG-E: - I _think there : could. 
.This aqiendment .was' probably urged 
upon the . c9mmittee .by -some. who had 
other experience. It would not accom
plish · anything for the others who urged 
it; but it would . be -a · valid amendment 
as I .see jt,. affecting . any -taxpayer who 
suffered from a great catastrophe, a 
g-reat .flood, or . -anything else. In the 
cases that were actually-submitted which 
led us .to believe it to -be · meritorious, it 
appears ' that they had ·an . experience. 
which would ·n-0t have been of use to 
them. But .ill the case of many of the 
taxpayers in the fi.ood areas, I think they 
piight -be. helped. by this. aII).endment. 

;Mr. CO~N'ALLY. ·. Mr:- -President., l 
have just hurriedly come into the cham
per. I have been in a conference _com..: 
:i;nittee downstairs. I understand a mo
tion is pending to .strike out section 517. 

The PRESIDING -OFFICER. That is 
correct. 

Mr. CONNALLY. Mr. President, I 
submit that in my State we had a ter
rific catastrophe for which the people 
in that State were in no wise to blame. 
A French ship loaded with explosives 
and munition.S came to Texas City, and 
as it was pulling up to the dock it ex
ploded, resulting in the loss of hundreds 
of lives and the destruction of factories 
and plants. The disaster was severe. 
The explosion resulted in extremely seri
ous disadvantage to the industry and 
the business of the people of that city 
and area. As I said, it killed hundreds 
of people. I am not exaggerating when 
I make that statement: If that is not 
a case in which there should be recog
nition of the desirability and humanity 
of a provision of this kind, as carried 
in the bill, to allow the relief that is 
provided in the ·section, I do not know 
what kind of a case could be presented. 

Mr. President, next to the great Gal
veston disaster in Texas comes this tre
mendous disaster in Texas City. The 
Galveston-flood disaster would not, of 
course, be affected by this provision of 
the bill. In the Galveston flood of 1900, 

10,000 of the citizens of my State were 
drowned. The sea simply moved in and 
submerged the city. Bodies floated out 
to sea in great numbers. As I said, next 
to the Galveston disaster the Texas City 
disaster is the greatest calamity that has 
ever struck my State. 

Mr. President, I beg the Senate not to 
deny the advantages of this section to 
those people. The Texas City disaster is 
simply one illustration. Other great, ca
lamities have occurred; for example, the 
great floods in Kansas and Missouri 
which occurred recently. Will any Sen
ator tell me that he would put a man 
who loses money in a business venture in 
which he has undertaken to make a 
profit in the same class with these inno
cent people who suffered the loss of their 
property, and many of whom lost their 
lives? I think not. 

Mr. President, I do not want to take 
the time of the Senate to labor the point. 
I simply plead with the Senate not to 
drive the dagger into the very heart of 
these poor, innocent people who have al• 
ready suffered the loss of their property, 
in many cases the loss of their future~ 
in a terrible calamity; a loss which no 
one can repay them for er restore . to 
them, not even tlie Finance -Committee~ 

Mr. O'MAHONEY.· · Mr . . · President, 
will the Senator 'yield? 

Mr. CONNALLY. I- yield. 
- Mr: O'MAHONEY. ·· noes the Senator 
from :Texas wish the·: Senate· to -under.,; 
stand that this amendment deals with 
indivldua:ls who lost their property in the 
great disaster which he.has described? . 

·Mr. ·CONNALLY; It--makes ·no differ-. 
ence to me whether it relates to individ-· 
uals or property ·owned by · individuals. 
I know that a number -of. grea-t -plants 
upon . which . the . people depended·-for 
employment arid -as a means -of -liveli
hood were _affected, There is no reason 
on earth why a company, a plant, or a 
corporation which innocently suffers 
tragic disaster should be denied the ben
efits of legislation of this character. 
_ Mr. MILLIKIN. Mr. President, will 
the Senator yield? 

Mr. CONNALLY. I yield. 
Mr. MILLIKIN. As I recall the case 

to which the senior Senator from Texas 
has so vividly ref erred, it was one of the 
great national tragedies. Whole .busi
nesses were completely obliterated. It 
was not a question of lowering the base 
of a business. 
. Mr. CONNALLY. Not at all. 

Mr. MILLIKIN. It was not a case of 
dealing with relative profits or losses. 
Whole businesses were extinguished, 
were.they not? 
. Mr. CONNALLY. That is correct. 

Mr. MILLIKIN. The purpose here is 
to provide a proper base. Instead of giv
ing the · taxpayer an industry average, 
when it is so situated that it had more 
than the industry average, we simply 
say, ''We will allow you to use as a base 
the figure for the year before you had 
the great disaster." That is my under
standing. Am I correct? 

Mr. CONNALLY. The Senator from 
Colorado is eminently correct, as he usu
ally is. He· is correct -in the view that 
several gre_at plants were utterly de-
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strayed, absolutely obliterated and cov
ered with wreckage, Yet the · -stony 
hearts of some people give forth no re
sponse to a situation of that ·kind. _ .. ,. , 

Mr. MILLIKIN. Mr. President, will 
the Senator yield? 

Mr. CONNALLY. I yield. 
Mr. MILLIKIN. There is a great con-. 

trast between the disaster to which the 
Senator has referred and other troubles 
which people have. There may be a 
strike in a certain plant, but the plant 
is still there, and it is ready to resume 
operations when the strike is over .. 

Mr. CONNALLY. The Senator is cor
rect. 

Mr. MILLIKIN. Such a situation as 
that is distinguished from a great dis
aster such as the one to which the Sen
ator refers, which completely wiped out 
not only the business operations, but 
everything basic to them. It wiped out 
all the plant and facilities which .could 
sustain the business. 

Mr. CONNALLY. Those conditions 
occurred without any fault of the. people 
affected. They did not cause the disaster. 
A ship came in from across the ocean. 
It moored at Texas City. Suddenly it 
exploded, and spread fire and all the 
other terrible things that go with such 
a .calamity. The disaster was. accom
panied by hardship and ruin. I~ de; 
strayed plants, and struck down the 
means of livelih_ood of the people, as well 
as the people themselves. I cannot give 
the exact figures, but it destroyed him;
dreds of lives. Hundreds of. humap b~
ings were sacrificed in that disaster . . 

Mr. SCHOEPPEL. Mr. President, will 
the Senator yield? 

Mr. CONNALLY. I yield. 
Mr. SCHOEPPEL. ._I wish to say to the 

distinguished Senator from Texas that 
one of the points he is making di.sturbed 
the Senator from Kansas in connection 
with the motion· to strike this section, be.
cause, as the distinguished chairman of 
the Committee on Finance has pointed 
out, this provision has a very direct ap
plication to the flood-devastated areas, 
where hundreds of businesses and thou
sands of peo~le who had businesses suf
fered total and complete loss in many in
stances. 

I join with the Senator from Texas in 
hoping that this provision will not be 
stricken from the' bill, because I am 
afraid that to do so would deprive hun
dreds, and probably thousands, of people 
of a just type of relief. 

Mr. CONNALLY. The Senator from 
Kansas is absolutely correct. 

When a great :flood comes down a 
river, who is responsible for it? . The 
people who live along the banks of the 
river are not responsible for it. They 
cannot hold forth their hands, as Moses 
did when he parted the waters of the 
Red Sea. They cannot hold back the 
:floods which come down the Missouri 
River or the Mississippi River from the 
North. If a fiood overtakes us and de
stroys us and our property, who is to 
blame? The Senate Finance Commit
tee is not to blame. The Senate is not to 
blame. Somewhere there· is an unspeak:
able power of destruction, ruin, ·and evil. 
Such are the forces which bring about 
these catastrophes, these great· holo-

causts. I do not believe it is fair for the 
Senate to deny the benefits of. this sec
tion, which is sought to be stricken from 
the bill. 

Mr. O'MAHONEY. Mr.' President, I 
merely ciesire to remark that section 442 
of the act approved January 3, 1951, the 
present excess profits tax law, which the 
great Senator from Texas [Mr. CON
NALLY] was instrumental in writing into 
~he laws of the United States, contains 
this provision: 

(a) In general: If a taxpayer which com
menced business on or before the .tlrst day 
of its base period establishes that, for any 
taxable year within, or beginning or ending 
within, its base period: 

( 1) normal production, output, or opera
tion was interrupted or diminished because 
of the occurrence, either immediately prior 
to, or during such taxable year, of events 
unusual and peculiar in the experience of 
such taxpayer, or 

(2) the business of the taxpayer. was de
pressed because of temporary .economic cir· 
cuinstances unusual in the case of such tax
payer, 
the taxpayer's ave.rage base period net in
come determined under this section shall be 
the amount computed under subsection (c) 
or (d), whichever is applicable. 

In other w,ords, the existing law takes 
care of abnormalities and provides for 
relief. We are not dealing with the poor 
and shattered bodies of individuals who 
were ruined in . the unaccountable dis
aster of which the Senator from Texas 
speaks. We are dealing only with the 
excess profits taxpayer who desires to 
take advantage of that great catastrophe· 
in order to obtain an additional con':' 
cession in his excess profits taxes. 

The . PRESIDING OFFICER <Mr. 
FREAR in the chair) . The question is on 
agreeing to the motion of the Senator 
from Wyoming [Mr. O'MAHONEY] to 
strike out section 517. 

The motion was rejected. 
The PRESIDING OFFICER. The 

question recurs on agreeing to title V of 
the bill, as amended. The .yeas and nays 
have been ordered, and the clerk will 
call the roll. 

Mr. BRICKER. Mr. President, a par
liamentary inquiry. 

The PRESIDING OFFICER. The 
Senator from Ohio will state it. 

Mr. BRICKER. What is the question 
on which the Senate is about to vote? 

The PRESIDING OFFICER. · The 
question is on agreeing to title V, as 
amended. 

Mr. BRICKER. That is the commit
tee amendment? 

The PRESIDING OFFICER. The 
question is on agreeing to the committee 
amendment, as amended; that is cor
rect. 

Mr. KERR. Mr. President, a parlia
mentary inquiry. 

The PRESIDING OFFICER. The 
Senator from Oklahoma will state it. 

Mr. KERR. A "yea" vote is a vote in 
favor of title V, as amended; a "nay" 
vote is a vote in favor of striking it? 
· The PRESIDING. OFFICER. The 

Senator from Oklahoma is correct. 
The legislative clerk called the roll. 

· Mr. JOHNSON of Texas. I announce 
that the Senator ·from New Mexico [Mr. 

.ANDERSON] is absent by leave of the 
Senate. 

The Senator from New Mexico [Mr. 
CHAVEZ], the Senator from Tennessee 
[Mr. KEFAUVER], and the Senator from 
North Carolina [Mr. SMITH] are absent 
on official business. 

I announce further that if present and 
voting, the Senator from New Mexico 
[Mr. CHAVEZ] and the Senator from 
North Carolina [Mr. SMITH] would vote 
"yea." 

Mr. SALTONSTALL. I.announce that 
the Senator from New Hampshil·e [Mr. 
BRIDGES] is absent because of illness of 
his immediate family. 

The Senator from New Hampshire 
[Mr. TOBEY] is absent because of illness. 

The Senator from Nebraska [Mr. 
WHERRY] is necessarily absent. 

The Senator from Pennsylvania [Mr. 
DUFF], the Senator from Wisconsin [Mr. 
McCARTHY], and the Senator from Cali
fornia [Mr. NIXON] are detained on o:m
cial business. 

The Senator from Minnesota [Mr. 
THYE] is absent by leave of the Senate. 

If present and voting, the · Senator 
from Pennsylvania [Mr. DuFF], the Sen
ator from Wisconsin [Mr. McCARTHY], 
and the Senator from Minnesota [Mr. 
THYE] would each vote "yea." · 

The result wiis announced-yeas 70, 
nays 15; as follows: 

Aiken 
Bennett 
Brewster 
Bricker 
Butler, Md. 
Butler, Nebr. 
Byrd 
Cain 
Capehart 
Car1son 
Case 
Clements 
Connally 
Cordon 
Dirksen 
Dworshak 
Eastland 
Ecton 
Ellender 
Ferguson 
Flanders 
Frear 
FUlbright 
George 

Benton 
Douglas 
Green 
Hill 
H~phrey 

YEAS-70 

Gillette 
Hayden 
Hendrickson 
Hennings 
Hickenlooper 
Hoey 
Holland 
Hunt 
Ives 
Jenner 
Johnson, Colo. 
Johnson, Tex. 
Johnston, s. c. 
Kem 
Kerr 
Knowland 
Lodge 
Long 
Malone 
Martin 
Maybank 
McCarran 
McClellan 
McFarland 

NAYS-15 

McKellar 
McMahon 
Millikin 
Monroney 
Moody 
Mundt 
O'Conor 
Robertson 
Russell 
Saltonstall 
Schoeppel 
Smathers 
Smith, Maine 
Smith,N.J. 
Stennis 
Taft 
Underwood 
Watkins 
Welker 
Wiley 
Willia.ms 
Young 

Kilgore Murray 
Langer Neely 
Lehman O'Mahoney 
Magnuson Pastore 
Morse Sparkman 

NOT VOTING-11 

Anderson Kefauver Th ye 
Tobey 
Wherry 

Bridges McCarthy 
Chavez Nixon 
Duff Smith, N. C. 

So the committee amendment, as 
amended, was agreed to. 

Mr. O'MAHONEY. Mr. President, I 
think we can conclude this chapter on 
the excess-profits tax now if I ask that 
section 502 of the House version of the 
bill; beginning on page 332, which was 
stricken out by the Senate committee, 
be made the next subject of action. 

Under the unanimous-consent agree;.. 
ment, Mr. Presiqent, I therefore ask 
that the previous action on the 19~h of 
September be rescinded, so that I may 
ask that this amendment of!ered by the 
committee .be re.fected. 
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The PRESIDING OFFICER. The 
question is on agreeing to the commit
tee amendment. Those in favor of the 
position taken by the Senator from Wyo
ming will vote "no." Those who are in 
favor of the committee ~mendment will 
vote "aye." 

Mr. O'MAHONEY. Mr. President, I 
should like to explain briefly what the 
House did and what the Senate will do 
by its action on the committee amend
ment . 

The House. in seeking to increase the 
revenue of the Government from tax
payers who are subject to the excess
profits tax law, changed the 85-percent 
base which relates to excess-profits 
credit, based on income, to 75 percent. 
In· other words, under the House version 
of the bill the excess-profits tax law 
falls upon the top 25 percent of the in
come of the taxpayers who are subject 
to the excess-profits tax. It falls only 
upon the upper 25 percent. 

Under the present law, the excess
profits tax falls upon only the upper 15 
percent. 

So the House, in seeking to increase 
the revenue of the Government, changed 
that percentage by reducing it 10 per
centage points. The House committee 
has estimated that this provision will 
increase by $590,000,000 the revenue · of 
the Government from those who are 
paying excess-profits taxes. 

Mr. KERR. Mr. President. will the 
Senator from Wyoming yield for a ques
tion? 

Mr. O'MAHONEY. Yes; I yield. 
Mr. KERR. The result might be to 

get a considerable amount of increased 
revenue from those who otherwise would 
not pay excess-profits taxes. Is not that 
so? 

Mr. O'MAHONEY. Certainly. Those 
who now are in the top 15-percent 
bracket pay the tax now; and those who 
are in the upper 25-percent bracket will 
pay the tax. and so will those who are 
in the 16.-percent, 17-percent. 18-per
cent, 19-percent, and so forth, brackets, 
who do not pay now. 

Mr. KERR. So the result would be 
not only to obtain revenue from those 
who now pay, but to extend the tax to 
include. and obtain money from, those 
who now are not included. Is that cor:O 
rect? 

Mr. O'MAHONEY. Yes; by reducing 
the base 10 percentage points, that would 
be the effect. 

Mr. President, the issue is very simple. 
I do not intend to take more of the time 
of the Senate. 

Therefore, I ask for the yeas and nays 
on this question. 

The yeas and nays were ordered. 
Mr. MILLIKIN. Mr. President, I 

think we should have clearly in .mind 
what the proposal of the distinguished 
senior Senator from Wyoming means. 

Obviously, in order to have a point of 
reference, in order to find out what is 
the excess. we have to establish some 
base period of assumed normality against 
which to measure. If we had a truly 
normal period against which to measure, 
the base should be 100 percent, rather 
than 85 percent, which it is at the pres
ent time. 

If we can consider the base period 
established by the existing excess-prof
its-tax law as a normal base, then every 
percentage point that we -go beneath 
that base is confiscation, not taxation. 

There are many arguments about 
whether the present base is a normal 
one. 

In the light of the history subsequent 
to the end of that base, it might be ar
gued that it is a normal base. 

In any event. many of us, when we 
were confronted with this excess-profits 
tax, figured that we should not go below 
95 percent, because 95 percent was the 
World War II rate; and there was con
siderable objection to that. for the same 
reason, namely, that every point that we 
go below the period which _we pick as 
the normal period, is a point of confis
cation. 

However, be it wise or be it unwise. we 
reduced the base to 85 percent. Many 
of us have thought that was going too 
low. 

The proposal now before us is to re
duce the base to 75 percent. Again I 
invite attention to the effect; in other 
words, we shall not have a true excess
profits tax unless we have an honest 
base. When we depreciate the base by 
25 percent, we do not have an honest 
'basis of reference, we are confiscating 
normal.income-and capitaLrather than 
·taxing excess profits. .- . · 

Mr. LONG. Mr. President, will the 
.Seriator,from·Colorado .yield for a ques.; 
tion? · 

Mr. MILLIKIN. I yield. 
Mr. LONG. I take it that the point 

the Senator from Colorado has in mind 
is that by reducing the base below 100 
percent of normal earnings for a corpo . ~ 
ration, the result is actually to tax the 
corporation's normal earnings as if they 
were · excess profits. Is that correct? 

Mr. MILLIKIN. The Senator from 
Louisiana is entirely correct. 

Mr. LONG. The value of money was 
actually depreciated since the original 
excess-profits tax was imposed; so 100 
percent of earnings in terms of purchas .. 
ing power would be worth today, let 
us say, only 90 percent of its purchas
ing power at the time when the base 
was enacted. So the base has -been re
duced already by the decrease in pur
chasing power. Is that correct? 

Mr. MILLIKIN. Tbere has been a 
reduction in the base and there has been 
an increase in the amount of money in 
circulation. 

Mr. GEORGE. Mr. ·President-
Mr. MILLIKIN. I yield. 
Mr. GEORGE. I should like to call 

attention to the fact that the House 
provisipn the committee voted to strike 
out does not afiect the corporations 
which have a heavy invested capital base. 
It afiects only the small ones which have 
to depend on their average earnings. 

In Canada, when they had an excess
profits tax, because of the inflation they 
allowed 120 percent of the base, in order 
not to tax the normal earnings. 

Mr. MILLIKIN. Mr. President, the 
distinguished Sena tor from Georgia is 
correct, and what he has stated gives us 
a perfect illustration of how many fair 
minds would operate if we wish to do 

.complete justice, insofar as a fair base 
is concerned. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. MILLIKIN. Certainly, I yield. 
Mr. TAFT. Is it not also true that 

for the World W_ar II tax, the base was 
.100 percent ? 

Mr. MILLIKIN. My memory is that 
it was 95 percent. 

Mr. TAFT. Perhaps it was 95 per
cent; in any event. it was much higher 
than the present 85 percent base. 

Mr. MILLIKIN. I have already stated 
' .to the distinguished senior Senator that 

the World War II base was 95 percent. 
· Mr. DOUGLAS. Mr. President, will 
·the very able Senator from Colorado be 
willing to yield for a quest ion. 

Mr. MILLIKIN. Certainly. 
Mr. DOUGLAS. Is it not true that 

the 95-percent ratio adopted in World 
War II was because the earning records 
of corporations with which they were 
.dealing were preeminently for the pe
riod of the thirties, when earnings were 
low. when there was a subnormal pe
riod, and therefore, when the percentages 
taken out normally would have to be 
high? But we are now dealing with a 
record of earnings in periods of rising 
prices and great"profit ratios, and is it 
·not ·therefore ·possibl'e- ·for us to apply 
.a much more reasonable, percentage fig
ure to the forties than it was to apply it 

. to the thirties? -
· - MLMILLIKIN: ~:My: ranswer · is that it 
·is not proper to reduce the 100-percent
base under any circumstances, if it is re
garded as a normal base under the cir
cumstances. 

Mr. DOUGLAS. But the point is-
Mr. MILLIKIN. I understand the 

Senator's point. 
Mr. DOUGLAS. In the thirties, the 

earnings were low. and in the forties, pre
sumably, abnormally high. 

Mr. MILLIKIN. The base period for 
World War II relative to national income 
at that time, relative to national income 
now and relative to the state of business · 
at that time, and relative to everything 
else to be considered, reflected the same 
theory we have now. The base period 
then reflected all our own preparations 
for war and reflected all of the foreign 
spending in this country for munitions 
of war. There was a great stimulation 
prior to World War I, just as it m~y be 
argued that we had a stimulation prior 
to Korea. 

Mr. GEORGE. Mr. President, if the 
distinguished Senator will permit me, I 
should like to make a &tatement about 
the Woild War II tax. 

Mr. MILLIKIN. I yield. 
Mr. GEORGE. Actually what hap

pened was this: The then Secretary of 
the Treasury wanted to take straight in
vested capital as the only base. Con
gress rebelled, the American people re
belled, and then they placed a penalty 
upon the use of the average earnings. 
So that what we now have, when we cut 
the average down to 25 percent of what 
was being earned before, is but a ·pro
longation of the disposition to destroy 
every bit of the benefit the average earn:. 
irig corporat ion gets from its base; and 
the average earning base is the only base , 
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upon which corparation which rely upon 
character, initiative, and upon their own 
resources largely have to depend in the 
face of an excess-profits tax. · · 

Mr. MILLIKIN. I thank the distin
guished Senator for giving us the benefit 
of that piece of history, about which I 
did not know. We had much time taken 
this morning in criticism of the pages of 
this bill which are intended to off er relief 
in special · circumstances. The main 
reason for our having to offer relief in 
special circumstances comes out of base
period trouble. If we have a 100-per
cent base period, we would have a great 
deal less trouble than if we had a 95-
percent base period; or an 85-percent 
base period, as we have now. We will 
have a great deal less trouble with an 
85-percent base than with the proposed 
75-percent base. A distoi:ted base in the 
law requires special-relief provisions un
less we want to have a section 722 pro
cedure, such as we had in World -War II. 
The reason we do not have a section 722 
procedure is because I think everyone 
was thoroughly disgusted with it. We 
still have section 722 cases pending. The 
officials in charge of administering sec
tion 722 were fearful of taking those 
actions which the merits of the cases 
required. Sometimes sizeable relief 
would be necessary in order to do jus
tice. But in any event the number of 
claims was so great, the complexities of 
the different situations were so great, the 
temerity of the officials dealing with 
them was so great, and the indecisions 
were so great that we still have some of 
those ·cases pending 5 years after the 
war. A business outfit which is tO live 
and progress must know what its situ
ation is-yes; from day to day, not after 
5 years. So I repeat, everytime we dis
tort this base, everytime we run it down 
from 100 percent, we are acc·entuating 
the very thing which was complained of 
here this morning, namely, writing rtjlief 
provisions into the excess-profits-tax 
law. 

We ought to have a little bit of con
sistency along the line. To ·sum up, I 
simply want to say that I think 85 per
cent is an abnormally low base: It can 
in many instances be a confiScatory base, 
and 75 percent would surely bring us 
more securely into the area of confisca
tion. As we get into these higher 
taxes-normal taxes, surtaxes, and ex
cess-profits taxes-we have an accom
panying need of expanded justice, if you 
please, Mr. President, because these. 
taxes merely aggravate the errors of that 
which we do with the best of intentions. 
If we want the confidence of the people, 
if we want to progress in this period of 
peril, we must assure the taxpayer as 
best we can that we are going to treat 
him justly; and when we start out on our 
taking of his money by loading the ma
chine 25 percent against him, we are 
running a racket, not impasing a tax 
and the Kefauver committee ought to 
get on.it. 

The PRESIDING OFFICER. The 
question is on the committee amend
ment as it appears under title VI, on 
page 332, which strikes section 502, ex
~ess profits credit based on income. A 

"yea" vote supports the committee, a 
"nay" vote supports the views of the 
senior S.enator from Wyoming. On this 
question the yeas and nays have been 
ordered. 

Mr. O'MAHONEY. Mr. President, I 
desire l>riefiy to call attention again to 
the fact that corporate profits before 
taxes have risen to new peaks. In 1946, 
they were $23,500,000,000; in 1947, $30,-
500,000,000; in 1948, $33,800,000,000; in 
1949, $28,300,000,000; in 1950, $41,400,-
000,000; in the first quarter of 1951, the 
rate was $51,800,000,000, and in the sec
ond quarter of 1951, the rate was $48,-
500,000,000. 

Undistributed profits hav.e risen. Divi
dends have risen. We are, it seems to 
me, confronting the problem against the 
background of world events, which was 
described by President Warren G. Hard
ing in his inaugural address on March 4, 
1921: 

Mr. LONG. Mr. President, will the 
Senator yield for a question? 

Mr. O'MAHONEY. Let me read this, 
and then I shall yield. I heard this in
augural address by President Harding. 
He was taking office as President of the 
United States, following World War I. 
He wanted to le~d the . world to peace 
by disarmament, and he negotiated the 
disarmament treaty; but in this inau
gural address he said: 

I can vision the ideal republic, where .every 
man and woman is called under the fiag, for 
assignment to duty, for whatever service, 
military or civil, the individual is best fitted; 
where we may call to universal service every 
plant, agency; or facility, all in the sublime 
sacrifice for country, and not 1 penny of war 
profit shall inure to the benefit of private in
dividual, ,corporation, -0r combination, but 
all above the normal shall fiow into the de
fense chest of the Nation. 

Mr. President, upon that note I hope 
that the Senate may vote to reject the 
committee amendment. 

Mr. MILLIKIN. Mr. President, will 
the Senator yield? 

Mr. O'MAHONEY. I yield to the Sen
ator from Colorado. 

Mr. · MILLIKIN. I think this is the 
first time in history, or in the lifetime 
of the distinguished senior Senator from 

· Wyoming, that he has twice exhumed 
Harding in 3 days. 

Mr. LONG. Mr. President, will the 
Senator yield? 

Mr. O'MAHONEY. I yield to the Sen
ator from Louisiana. 

Mr. LONG. Are the figures which the 
Senator has been stating the amounts 
before taxes, or after taxes? 

Mr. O'MAHONEY. Before taxes. 
Mr. KERR. Mr. President, will the 

Senator from Wyoming yield? 
Mr. O'MAHONEY. I yield to the Sen

ator from Oklahoma. 
Mr. KERR. I think the statements 

which the Senator from Wyoming has 
just made are arguments against the 
motion he has made or against the posi
tion he has taken, rather than giving 
facts which would substantiate it. As 
he has just advised the Senate, the cor
porate profits in 1946, before taxes, were 
$23,500,000,000; in 1947 they were $30,-
500,000,000; in 1948 they were $33,800,-

000,000; in 1949 they were $28,300,000,-
000; in 1950 they rose to $41,400,000,000. 

The base for the excess-profits tax, ex
cept in a few rare instances, is the period 
including the years 1946, 1947, 1948, and 
1949. Under the present law, in com
puting the base period,, the taxpayer is 
given only 85 percent of his earnings in 
3 of those 4 years. 

From the statement which the Senator 
from Wyoming has just made, it is evi
dent that there . is nearly a 50-percent 
increase in corporate profits in 1950 as 
compared with 1949. If we take the 
three best years of the four, it will be 
found that there was nearly a 45 to 50 
percent increase in 1950 as compared 
with the base period. Under the law 
as it is now written, all that increase 
in 1950 over the other years is taxed, 
and, in addition to that, 15 percent of 
what was earned in the base years is 
subject to the excess-profits tax. 

I believe in an excess-profits tax, and 
we have one, but I do not believe in 
carrying out a program of doubling the 
normal tax under the name of an ex
cess-profits tax. That is what we would 
be doing if we reduced the base further 
from the 85 percent to 75 percent, be
cause with the 85-percent base we go 
back to those 4 years and tax 15 percent 
of the profits as excess profits. 

Mr. DOUGLAS. Mr. President, will the 
Senator from Oklahoma yield? 

Mr. KERR. I yield for a question: 
Mr. DOUGLAS. Is the Senator from 

Oklahoma in favor of a decrease of 
the tax? 

Mr. KERR. I do not favor it, but on 
the basis of an equitable excess-profits 
tax, it should be decreased. 

Mr. DOUGLAS. May we count on the 
Senator from Oklahoma when we move 
an increase in the corporation tax itself? 

Mr. KERR. We shall meet those issues 
when they come. 

Mr. DOUGLAS. But the Senator is 
now making an argument to refute the 
proposal of the Senator from Wyoming 
[Mr. O'MAHONEY] to increase the excess 
profits tax. 

Mr. KERR. The Senator from Okla
homa did not yield for a speech, he 
yielded for a que~tion; and will be glad to 
yield for another one, but the Senator 
from Oklahoma is opposed to taxing as 
excess-profits income Which under any 
equitable definition or arrangement can
not be other than normal income. Un
der 'the law as now written, we already 
take ·at least 15 percent of the normal 
income and subject it to an excess-profits 
tax. What the Senator from Wyoming 
would.do would be to increase the present 
inequity by 66% percent. I would hope 
that that would not be agreed to. 

SEVERAL SENATORS. Vote! Vote! 
Mr. KERR. Mr. President, a parlia

mentary inquiry. 
The PRESIDING OFFICER. The Sen

ator will state it. 
Mr. KERR. A "yea" vote supports the 

committee and a "nay" vote supports the 
position of the Senator from Wyoming. 
Is that correct? . 

The PRESIDING OFFICER. That is 
«::orrect. 
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The question is on agreeing. to the 

committee amendment striking out -sec
tion .502 on page 332. · 

The yeas and nays have been ordered, 
anq the clerk will call the roll. . 

The Chief Clerk called the roll. 
Mr. JOHNSON-of Texas. I announce 

that the Senator from New Mexico [Mr. 
ANDERSON] is absent by leave of the 
Senate. · · 

The Senator from New Mexico [Mr. 
CHAVEZ ], the Senator from Iowa . [Mr. 
GILLETTE], the Senator from . Tennessee 
[Mr. KEFAUVER], the Senator from Ne
vada [Mr. McCARRANJ, the Senator from 
West Virginia · [Mr. NEELY]; and the 
Senator from North Carolina [Mr. 
SMITHJ are absent on official business. 

I announce that on this vote the Sen
ator from North Carolina [Mr. SMITHJ 
is paired with '.the Senator from · West 
Virginia [Mr; NEEL YJ. If present 'and 
voting, the Senator from Nm-th Carolina 
would vote "yea" and the Senator from 
West Virginia would vote "nay." 

I announce further that if present ·and 
voting, the Senator from New Mexico 
[Mr. CHAVEZ] would vote ."yea." · 

Mr .. SALTONSTALL. I announce that 
the Senator from New Hampshire lMr: 
BRIDGES] is absent because of illness of 
his immediate family. 

The Senator fiom New Il;:tmpshire 
[Mr. TOBEY] is absent because of i1lness. 

The · Senator from · Nebraska ·[Mr. 
WHERRY] is necessarily absent. 

The Senator from. Pennsylvania CMr. 
DUFF], the Senator from Wis_consin· [Mr. 
McCARTHY], and·the· Senator from Cali
fornia [Mr. NIXON] are detained on offi-
cial business. -

The Senator from Minnesota CMr. 
THYEJ is absent by leave of the Senate. 

If present and voting, the Senator 
from Pennsylvania [Mr. DUFF], the Sen
ator from Wisconsin [Mr: McCARTHY], 
and the Senator from Minnesota [Mr. 
THYE] would each vote "yea." 

The result was announced-yeas 62, 
nays 20, as follows: · 

Aiken 
Bennett 
Benton 
Brewster 
Bricker 
Butler, Md. 
Butler, Nebr. 
Byrd . 
Cain 
Capehart 
Carlson 
Case 
Clements 
Conn ally 
Cordon 
Dirksen 
Dworshak 
East land 
Ecton 
Ellender 
Ferguson 

Douglas 
Fulbright 
Qreen 
Hayden 
Hill 
·Humphrey 
Hun t 

Anderson 
Bridges 
Chavez 
Duff 
Gillette 

YEAS-62 

Flanders McKellar 
Frear , Millikin . 
George Monroney 
Hendrickson Mundt 
·Hennings O'Conor 
Hickenlooper Pastore 
Hoey Robertson 
Holland Saltonstall 
Ives Schoeppel 
Jenner Smathers 
Johnson, Colo. Smith, Maine 
Johnston , S. C. Smith, N. J, 
Kem Stennis 
Kerr Taft 
Knowland Underwood 
Lodge Watkins 
Long Welker 
Malone Wiley 
Martin Williams 
Maybank Young 
McClellan 

NAYS-20 

Johnson, Tex. 
Kilgore 
·Langer 
Lehman 
Magnuson 
McFarland 
McMahon 

Moody 
Morse 
Murray 
O'Mahoney 
Russell 
Sparkman 

NOT VOTING-14 

Kefauver 
McCarran 
Mccarthy 
Neely 
Nixon 

Smlth, N. C. 
Thye 
Tobey 
Wherry 

. s_o the committee a~endment .on .pa~~ 
332, line 10, was -agreed to. 

Mr. LEHMAN. Mr. President-
The PRESIDING OFFICER. The 

senator from New York. · -- · 
Mr. GEORGE.- · Mr. Presideni-
The PRESIDING OFFICER. . . The 

Senator from N_ew.York is ,r~c9gnlzed: 
Mr. GEORGE. Very well, Mr. I:'resi

dent'. · I wish to enter a motion then to 
reconsider the vote by which the amend~ 
ment was agreed to. 

The PRESIDING OFFICER. . Does 
the Senator from New York yield for that 
purpose?· 

· Mr. LEHMAN. ·The. Senator from 
New York will yield for that purpose with 
the understanding that he does not lose 
his place' on the floor. 
. The PRESIDING OFFICER. Without 
obfoction, the Senator from New York 
yields for that purpose. 
: Mr. GEORGE . . Mr. President, I move 
that the Senate-reconsider the vote by 
which the committee amendment was 
agreed to. · 
: Mr. JOHNSON of Colorado. I move ·to 
lay that niotion ·ori the table. • 
. The PRESIDING- OFFICER. The 
question is on the motion of the Senator 
from .Colorado -[Mr. JOHNSON] to lay on 
the table the motion of the Senator from 
Georgia [Mr. GEORGE]. · 

· The ·motion to lay on -the table was 
agreed to. · . 

Mr. LEHMAN. Mr~ President, I ask 
the distinguished majority leader how 
long he wishes to hold the Senate in ses
sion. 

Mr. McFARLAND. Is the Senator go-
ing to off er an amendment? · 
· Mr. LEHMAN. Yes, I intended to. 
' Mr. McFARLAND.' Will the Senator 
off er his ain·endment and then we will 
see; maybe we can obtain a limitation of 
debate on that one amendment. · 
· Mr. LEHMAN.- Mr. President, I send 
to the desk my amendment designated 
9-22-51-1. There are a few typographi
cal errors in the amendment· as printed. 
The amendment I send to the desk is a 
corrected version. I wish also to say at 
this time that the name of the junior 
Senator from Michigan [Mr. MOODY], 
which was omitted from the list of spon
sors of the amendment, appears on the 
corrected amendment which I send to the 
desk. His name is included as a cospon
sor. I ask that official note be taken of 
this change. 

Mr. President, since the amendment is 
a fairly long one I am willing. to waive its 
reading. · 

The PRESIDING OFFICER. Without 
objection, the amendment will. be printed 
in tt.e RECORD at this point without read
ing. 

The amendm~nt offered by Mr. LEH
MAN (for himself, Mr. MORSE, Mr. HuM
PHREY, Mr. DOUGLAS, ' Mr. BENTON, Mr. 
KEFAUVER,. Mr. MURRAY, Mr. GREEN, Mr. 
LANGER, Mr. NEELY, Mr . . KILGORE, Mr. 
MAGNUSON, and Mr. MOODY) is as fol
lows: 
CHANGE OF EFFECTIVE DATE FOR CORPORATE TAX 

INCREASES TO JANUARY 1, 1951 

On page 36, beginning with line 12, strike 
out all through line 24, and insert in lieu 
thereof the following: 
· " ( 1) Taxable years beginning after Decem

ber 31, 1950, and before January 1, 1954: 

In the case ·of taxable years beginning after 
December 31, 1950, and ' 'before January l ·, 
1954, a tax· of 27 percent of the normal-tax-· 
net inc6me. 
. '.' (2.) Taxable years beginning after De

cember 31, 1953: In the case of taxable years 
beginning after December 31, 1953, a tax of 
25 percent of the normal-tax net income." 
· On page 37, beginning with line 22 strike 
out all through line 24; and on page 38, 
beginning with line l, strike out all through 
line 13 and insert in lieu thereof the follow
ing: 

" ( 1) Taxable years beginning after De
cember 31, 1950, and before January 1, 1954: 
In the case of taxable Yf:'.ars beginning after 
December 31, 1950, and before January 1, 
J,954, a surtax of 25 percent of the amount 
of the corporation surtax net income in ex
cess of $25 ,000. 

'.' (2) . Taxable years beginning after De
cember 31, 1953: In the case of taxable years 
beginning after ·December 31, 1953, a surtax 
of 22 percent of. the amount of the corpora
tion surtax net income in excess of $25,000." 
. On page 38, in line 22, strike out the word 
"April" and insert in lieu thereof "January." 

On page 39, beginning with line 3, strike 
out all through line 15; in line 16 delete 
" ( C) " and insert in lieu thereof " ( B) "; and 
in line 17 delete "March 31, 1951" and insert 
in lieu thereof ' 'December 31, 1950." 

On ·page 43, beginning with line 11, strike 
out all through line 24, and revise line 25 to 
read as follows: . 
' "(A) . Taxable years beginning after De:. 
cember.'' 
. On page 44, in line 1, deiete "195i" and in
sert· in lieu thereof "1950," and·in lines 2 ·and 
3 delete "March 31, 1951" and insert in lieu 
thereof "December 31, 1950.'' 
· · On pag!'! 44,· in line 13 delete " ( C)" and 
insert · tn lieu ·thereof ," (B) . " · · 

On page 45, beginning with line 4, strike 
out all through line 20, and amend lines 21 
and 22 to read as follows: 

"(A) Taxable years beginning after De
cember 31, 1950, and before January 1, 1954.'' 
· On page 46, in line 9, delete "(C)" and ln".' 
sert in lieu thereof " ( B) . " · 

On Page 47, beginning _with line 3, strike 
out all through line 9 and insert in lieu 
thereof the following: 

'(3) In the case of taxable years begin
ning after December 31, 1950, and before 
January l, 1954, there." · -

On page 47, beginning with line 17, strike 
out all through line 23 and insert in lieu 
thereof the · following: 

"(4) In the case of taxable years begin
ning after December 31 , 1950, and." 
· On page 48; beginning with line 13, strike 
out all through line 19 and insert in lieu 
thereof the following: "period at the end 
thereof the following: '; except that in the 
case of taxable years beginning after De
cember 31, 1950, and'.'' 
. On page 50, beginning with line 22, strike 
out all through line 25. · 

On page 51, beginning with line 1, strike 
out all through line 8 and insert in lieu 
thereof the following: 

"(A) Taxable years beginning after De
cember 31, 1950, and before January 1, 1954. 
l;n the case of taxable years beginning after 
:December 31, 1950, and before J anuary 1, 
1954, 62 per.'' 

On page 51, in line 14, delete "(C)" and 
insert in lieu thereof "(B) .'' 
· On page 52, beginning wit h line 1, strike 

out all through line 9 and insert in lieu 
thereof the following: 

"In the case of a public utility, (A) for a 
taxable year beginning after December 31, 
1950, and before J anuary 1, 1954, an amount 
equal to:" 
, On page 52, in line 14, delete "(C)" and 

insert in lieu thereof "(B) .'' 
· On page 53, beginn ing with line 1, strike 

out all through line 16 and · insert in· lieu 
thereof the following: 
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"(1) Taxable years beginning, after De
cember' 3i; i950, arid before January l, 1~54: 
In the case of a taxable year beginning· after 
December 31, 1950; ·and · before Janua:rY. 1, 
1954, an amount equal to 27 percent o~ its 
noimal~tax net income computed _witho;µ~ 
regard to the credit provided in this ~ub
section. , 

"(2) Taxable years beginning after De
cember 311 1953: In the case of ,a taxable 
year beginning after December 31, 1953, an 
amount equal to 3'0 percent of its normal
tax net income computed without regard 
to the credit ·provided in this subsection.'; 

On page 59, in lines 20 and 24, de_lete 
"March 31, 1951" and insert in lieu thereof 
"December 31, 1950.'! 

On page 61, beginning with _ line 5, strike 
out all through lip.e 19 and insert in lieu 
thereof the following: 

"The· amendment made by this part shall 
be applicable only w!th respect to t~xable 
years beg-inning . after ' December 31, 195~. 
For treatment of taxa}?le years b~ginning in 
1950, and ending in 1951, see sectiqn 131." 

On page 65, in line 19, strike out "April 
1, 1951" and insert Jn lieu thereof "Janu
ary 1 1951"; and in line 21 strike out. "March 
31, 1951" and insert in lieu thereof ·"Decem
ber 31, 1950.'' .. 

On page 66, in lJne 4, strike .out "March . 
31, 1951" and inse·rt in lieu tl;lereof "De-

. cember 31; 1950"; and .in.line 17, strike out 
"April 1, 1951" and, ,tnser't in iieiJ thereof 
"January 1, 1951.'' , .. 

On page 66, beginning with ,line 20, strike 
out all through line 25 and insert 1~ ;lieu 
thereof the following: . . 

"(g) Taxable ,years .of corporations be.
ginning after June 30, 1950, and before Janu
ary l, 1951, and ending in 1951: In the qase 
of a taxable year of a corporation beginning 
after June 30, 1950, and before, Ja:nuary 1, 
1951 and endjng after December 3i, 1950, 
the" 

On page 67 in line. 6, strike out "April l, 
1951" and insert in lieu thereof "January 
1, -195l", and in lines 12 and ia strik~ out 
"March 31, 1951" and insert in lieu thereof 
"December 31, 1950.'' · 

On page 70, in lines 23 . and 25,' strike out 
the word "April" and insert in lieu thereof 
"January." .. · 

On page 71, ·beginning with line 7, strike 
out all through line 13 and insert in . lieu 
thereof the following: 

"(2) Taxable years ending after December 
31, 1950.-In the case of a taxable year be
ginning before January l, 1951, and ending 
a.fter December 31, 1950, the tax imposed by 
subsection (a)." 

On page 71 in lines 20 and 24, delete the 
word "April" and insert in lieu thereof the 
word "January." 

On page 72, in line l, delete "March 31, 
1951" and insert in lieu thereof "December 
31, 1950.'' 

Mr. McFARLAND. Mr. President, 
ma~ I ask the Senator if this is the 
amendment which places the effective 
date of corporation taxes back from 
April 1 to January 1? 

Mr. LEHMAN. Yes ; it is. 
Mr. McFARLAND. Mr. President, 

may I ask the Senator if he would be · 
willing to agree tq a limitation of ·debate 
on this amendment? 

Mr. LEHMAN. I would be willing to 
agree to a limitation of the debate on 
this amendment with the understanding 
that each side shall .have 1 hour. It is 
quite possible that we will not require 
that length of time, but I should like to 
reserve 1 hour for each side. 

Mr. McFARLAND. Mr. President, 
under those circumstances, we could not 
finish with this amendment until after 
8 o'clock tonight. Does the Senator 
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want to speak on it tonight, or would he 
be · wiliing to 'have it go over until 
tomorrow? · · 

Mr. LEHMAN. I am perfectly willing 
to postpone my remarks until tomorrow, 
with the understanding that I will ·be 
recognized as.soo'n after the beginning of 
the session as practicable; 

Mr.. McFARLAND. Mr. President, I 
ask unanimous consent that the debate 
on this amendment be limited to 1 hour 
to ·a side, to be controlled by the Senator 
from New York [Mr. LEHMAN] and the 
Senator from Georgia [Mr. GEORGE]; 
that the limitation of debate on any 
amendment that may be offered to the 
amendment bJ limited to 30 minutes, to 
be controlled by the proponent of the 
amendment and the Senator from 
Georgia, ·if he 'is not in favor of.it; if he 
is, then the distinguished minority leader 
or any Senator whom he may designate 
~hall have control of the time; and that 
all amendments to the amendment must 
be. germane. 

Mr. SALTONSTALL: Mr. President, 
:r:eserving the right tO"object, and I do not 
think I shail. object, may-I ask the ·ma
jority leader. when it ·is the intention to 
open the sessfori tomorrow? · 

Mr. McFARLAND.. At '10 o'Clock in 
the morning. · · : 

Mr. SALTONSTALL'. So that under 
this plan we would be free to resume de
bate -on other phases of the bill . at a 
quarter past or half past 12, or about 
that time.? 

Mr. McFARLAND. That is correct. 
Mr. SALTONSTALL. Mr. President, 

reserving the right to object, I w_ould .say 
there is one Senator on our side of the 
aisle, the junior Senator from Nevada 
[Mr. MALONE], who would like to have an 
opportunity to make a speech tomorrow, 
but as I understand, I do not think. he 
would object to the unanimous-ccmsent 
agreement because there would be the 
whole afternoon free. For that reason, 
I shall not object. 

The PRESIDING OFFICER. Is there 
objection? 

Mr. HUMPHREY. Mr. President, I 
wonder if the majority leader would not 
·Include in his unanimous-consent re
quest the fact tnat the junior Senator 
from New York shall control the time 
if the Senator from Georgia is in favor 
of any amendments that may be offered 
to his amendment. 

Mr. McFARLAND. It is satisfactory 
to the majority leader to have the agree
ment provide that in the case the Sena
tor from Georgia favors an amendment 
to the amendment, then the time will be 
controlled by the Senator from New 
York in the event he is opposed to the 
amendment to the amendment. If not, 
then the time will be c9ntrolled by the 
minority leader. · 

Mr. HUMPHREY. That is satisfac
tory. 

Mr. LEHMAN. The Senator from 
New York understands that discussion 
of ahy amendment · to his amendment 
which may be offered will be limited in 
time to 30 minutes to each side. 

Mr.. McFARLAND. No; 30 minutes 
would be allotted to an amendment to 
the amendment; 15 minutes to each 
side. · 

Mr. LEHMAN. Fifteen minutes to 
each side. That is satisfactory. 

The PRESIDING OFFICER. Is there 
objection to the unanimous-consent re
quest of the Senator from Arizona? The 
Chair hears none, and the agreement is 
entered into. 

The unanimous-consent agreement, as 
reduced to writing, is as follows: 

Ordered, That debate on the amendment 
of Mr. LEHMAN· (for himself and others) No. 
l, September 22, 1951, relating to the change 
of the effective date for corporate tax . in
creases to January 1, 1951, proposed to the 
bill (H. R. 4473) to provide revenue, and for 
other purposes, be limfted tQ not exceeding 
2 hours, to be equally divided and controll~d 
by Mr. LEHMAN and Mr. GEORGE,'respective~y. 
ana that debate on any amendment or mo
tion '(including appeals) proposed thereto 
shall be limited to not exceeding 30 minute~. 
to be equally divided and controlled by the 
proposer of any such amendment or motio~ 
and Mr. GEORGE: Provided, That in the event 
Mr. GEORGE is in favor of any such amend
ment or motion, the time in opposition 
thereto shall be · controlled by the acting 
minority leader or someone designated tiy 
him: Provided further, That no amendment 
or motion that is not germane to the amend
ment of Mr. LEHMAN shall be z:eceived. 

EXECUTIVE 'SESSION 

Mr. McFARLAND: i move that the 
Senate proceed to .the consideration . Of 
executive business. · ' 

The" motiori was agreed to; and the 
Senate proceeded· to the consideration' of 
executive business. · · 

EXECUTIVE MESSAGES REFERRED 

The PRESIDING . OFFICER (Mr. 
FREAR in the chair) laid before the Sen
ate messages from the President of the 
United States submitting sundry nomi
nations, which were referred to the 
Committee on Armed Services. 

<For nominations this day received, 
see the end of Senate proceedings.> 
EXECUTIVE REPORTS OF COMMITTEES 

. ' . . ..... 
The following favorable reports of 

nomin.ation~ were- submitted: 
By Mr. JOHNSTON of South Carolina, froqi 

the Committee on Post Office and Civil 
Service: 

One hundred and twenty-nine post:. 
masters. · · 

By Mr. RUSSELL, from the Committee on 
Armed Services: · · 

Herbert R. Askins, of .Arizona, to be Assist
ant Secretary of the Navy. 

The PRESIDING OFFICER. If there 
be no further reports of committees, the 
clerk will proceed to state the nomina
tions on the Executive Calendar. 

DEPARTMENT OF JUSTICE 

The Chief Clerk read the nomination 
of A. Devitt Vanech to be Deputy Attor
ney General. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 

RENEGOTIATION BOARD 

The Chief Clerk read the nomination 
of Lawrence E. Hartwig to be a member 
of the Renegotiation Board. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 

The Chief Clerk read the nomination 
of John Hubbard Joss to be a member 
of the Renegotiation Board. 

The PRESIDING ·OFFICER. Without 
objection, the nomination is confirmed. 
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The Chief Clerk read the nomination 

of John Theodore Koehler to be a mem
ber of the Renegotiation Board. 

The PRESIDING OFFICER. With
out objection, the nomination is con
firmed. 

The Chief Clerk read the nomination 
of Frank L. Roberts to be a member of 
the Renegotiation Board. 

The PRESIDING OFFICER. With
out objection, the nomination is con
firmed. 

Mr. McFARLAND subsequently said: 
Mr. President, the Senator from North 
Dakota [Mr. LANGER] asks to have the 
nominations to the Renegotiation Board 
go over for a day. He was talking to 
me at the time the nominations were 
stated. 

The PRESIDING OFFICER. With
out objection, the vote by which the four 
nominations to the Renegotiation Board 
were confirmed will be reconsidered, and 
the nominations will be returned to the 
calendar. 

JUDICIAL NOMINATIONS IN HAW All 

Mr. SALTONSTALL. Mr. President, 
with reference to the very important 
judicial appointments in Hawaii, I have 
had no report of objections from this 
side of the aisle. I should like to ask 
the majority leader if he knows of any 
objection from any member of the Ju
diciary Committee to the Hawaiian ap
pointments. 

Mr. McFARLAND. I know of no ob
jection to any of them. 

Mr. SALTONSTALL. Then I have no 
objection. 
SUPREME COURT, TERRITOR~ OF HAW All 

The Chief Clerk read the nomination 
of Hon. Edward A. Towse to be Chief 
Justice of the Supreme Court of the Ter
ritory of Hawaii. 

The PRESIDING OFFICER. With
out objection, the nomination is con
firmed. 

The Chief Clerk read the nomination 
of Ingram M. Stainback to be Associate 
Justice of the Supreme Court of the Ter
ritory of Hawaii. 

The PRESIDING OFFICER. With
out objection, the nomination is con
firmed. 
CffiCUIT COURTS, TERRITORY OF HAW All 

The Chief Clerk read the nomination 
of William Burbridge Brown to be a cir
cuit judge of the second circuit, Terri
tory of Hawaii. 

The PRESIDING OFFICER. With
out objection, the nomination is con
firmed. 

UNITED STATES ATTO~NEY 

The Chief Clerk read the nomination 
of Charles Patterson Green to be United 
States attorney for the eastern district 
of North Carolina. 

The PRESIDING OFFICER. With
out objection, the nomination is con
firmed. 

UNITED STATES MARSHALS 

The Chief Clerk read the nomination 
of Walter E. Huntley to be United States 
marshal, division No. 3, district of 
Alaska. 

The PRESIDING OFFICER. . With
out objection, the nomi:"lation is con
firmed. 

The Chief Clerk read the nomination 
of Leo H. Brooker to be United States 
marshal for the southern district of 
Florida. 

The PRESIDING OFFICER. With
out objection, the nomination is con
firmed, and, without objection, the Pres
ident will be imme~iately notified of all 
nominations confirmed t:1is day. 

THE REVENUr ACT OF 1951 

In legislative session, the Senate re
sumed the consideration of the bill (H. 
R. 4473) to provide revenue, and for 
other purposes. 

Mr. McFARLAND. Mr. President, I 
wish there were more Senators present 
to hear the announcement I am about 
to make. Senators on both sides have 
informed me that they c1.o not expect to 
consume an hour on each side in connec
tion with the pending amendment. I 
hope Senators can be present in the 
morning so that we can proceed to a 
vote without undue delay. 

MESSAGE FROM THE HOUSE 

' A message from the House of Repre
sentatives, by Mr.' sr~ader, its assistant 
reading clerk, announced that the House 
had passed, without amendment, the bill 
(S. 2006) to increase the lending au
thority of Export-Import Bank of Wash
ington and to extend the period within 
which the bank may make loans. · 

ENROLLED BILL SIGNED 

The message also ~,nnounced that the 
Speaker had affixed his signature to the 
enrolled bill (S. 1349) to establish a De
partment of Food Services in the public 
schools of the District of Columbia, and 
for other purposes, and it was signed by 
the President pro tempore. 

RECESS 

Mr. McFARLAND . . I move that the 
Senate stand in recess until 10 o'clock 
a. m. tomorrow. 

The motio:r:i was agreed to; and (at 6 
o'clock and 12 minute3 p. m.) the Senate 
took a recess until tomorrow, Wednes
day, September 26, 1951, at 10 o'clock 
a. i:µ. 

NOMINATIONS 

Executive nominations received by the · 
Senate September 25 (legislative day of 
September 19), 1951: 

IN THE ARMY 

The following-named persons for appoint
ment in the Regular Army of the United 
States in the grades and corps specified under 
the provisions of section 506 of the Officer 
Personnel Act of 1947 (Public Law 381, 80th 
Cong.); title II of the act of August 5, 1947 
(Public Law 365, Both Cong.); Public Law 
759, E'ightieth Congress; Public Law 36, 
Eightieth Congress; and Public Law 625, 
Eightieth Congress; subject to physical quali
fication: 

To be majors 
Alfred O. Heldobler, MC, 0419472. 
Ted Johnson, MC, 0309651. 
Hyman Turner, MC, 0336682. 

To be captains 
James A. Austin, MC, 0976256. 
William J. Brensinger, MC, 01726954. 

Philip C. Canney, MC, 0991174. 
William A. Meriwether, MC. 
Daniel Stowen~, MC, 0478511. 

To be first Zieutentants 
Kenneth W. Beesting, JAGC, 02018277. 
William H. Bigelow, DC, 01921547. 
Richard R. Cahnovsky, DC, 0975819. 
Charles C. Eaves, MC, 02207487. 
Murray E. Finn, MC, 02209659. 
Willard G. Fischer, DC, 0980949. 
Morris Goldschlager, JAGC, 0460165. 
Stanley C. Kolodny, DC, 01919648. 
John M. McGuire, MC, 0976689. 
Donald A. Norris, Jr., DC, 0966541., 
Bernard A. Ramundo, JAGC, 0557455. 
Veryl D. Schwartz, MU, 01921418. 
Howard A. Shane, DC, 0761475. 
Norman R. Stoddard, DC, 0980586. 
Joseph P. Summa, DC, 01705968. 
Charles C. Trammer, DC, 0573610. 
Charles W. Vandas, DC, 0992400. 
Robert D. Youmans, DC, 02063745. 

To be second lieutenants 

Nancy A. Johnson, WAC, Ll020590. 
Alfred D. Ki .. eessy, MSC, 01873170. 
Patricia J. McQuaide, ANC, N770169. 
Alice E. Sasse, ANC, N804380. 

The following-named persons for appoint
ment in the Regular Army of the United 
States in the grades specified, under the pro
visions of section 50'3 of the Officer Per
sonnel Act of 1947 (Public Law 381, 80th 
Cong.), subject to physical qua1ification: 

To be first lieutenants 
Neal J. Ahern, 01318004. 
George E. Armstrong, 01290526. 
Ernest W. Ellis, Jr., 01167825. 
Gilbert J. Grout, 01032588. 
Clifford :!::>. Rhodes, 0501414. 
William E. Weber, 01330993. 
Oliver I . West, 01011395. 

·Harold W. Wymer, 01317721. · 

To be second lieutenants 
Floyd H. Abrams, Jr., 02003492. 
Homer Ambrose, Jr., 01873145. 
John F. Arnaud, .Jr., ,01914625. 
Harry P. Aubright III, 02211690. 
Garratt A. Austin, 02003037. · 
Frank S. Badger. 
William E. Baum, 01914583. 
William A. Beyer, 01340976. 
James 0. Burri, 02021467. 
Leon J. Calhoun, 0957817. 
Archie E. Carpenter, 02211252. 
Robert L. Carstens, 0532751. 
Ruqolph D. Cassens, 02103792. 
Walter B. Clark, Jr. 
Charles E. Conner, Jr., 02002968. 
Ollie D. Conner, Jr., 02204170. 
Edwin K. Crowley, Jr., 0961201. 
Edmund R. Danzig. 
Jay A. Davidson; 01861908. 
Bernard H. Des Roches. 
Charles C. Early, 02208513. 
Walter W. Fade, 01013295. 
John A. Farnsworth, 01304884. 
James B. Forster, 02211364. 
Jack N. Foshee, 02204027. 
Louis C. Fry, 02206205. 
Robert P. Gary, 01874221. 
Dorsey B. Greene, Jr., 02003538. 
Lindsey W. Hale, 02204099. 
James N. Hanson, 01325003. 
William B. Harvey, Jr. 
Clyde T. Hathaway, 01049504, 
Worten M. Hathaway. 
George W. Hayden, 02201751. 
Ward M. Haynes,, 02102253. 
Jamie R. Hendrix, 02003544. 
Gustav Heningburg, 02202846. 
Robert A. Hyerle, 02211358. 
Leonard B. Jankowski, 02004260. 
Pendleton A. Jordan III, 01873364. 
Donald P. Kelly, Jr., 02104060. 
George W. Keyes, 0554077. 
Bohuslav Z. Kostka, 01339883. 
Gaylord A. Lansrud, 0956594. 
Robert B. Mercer. 
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Langdon L. Morton, .Jr., 0958405. 
Fain M. Rankin, Jr., 01915366. 
Richard N. Raunswinder, 01872620. 
John R . Rhodes, Jr., 02003001. 
Paul R. Ross, Jr ., 02103937. 
Dan E . Schilling, 01915374. 
John M. Shea, 02201824. 
Paul J. Slight, 02103877. 
Franklin E. Staples, 0560366. 
William H. Talbot, Jr., 02206723. 
Joseph W. Tatasciore, 0960256. 
R obert W. Thams, 01338877. 
P aul A. Thompson, 02208540. 
Rolf W. Utegaard, 01862077. 
Bruce E. Wallace, 0947977. 
Andreul J . Wetherington, 02004026. 
Thomas B. Wynegar, 02003735. 
Walter J. Zarnowski, 02203022. 
The following-named distinguished mili

tary student s for appointment in the Regu
lar Army of the United States, in the grade 
of second lieutenant, under the provisions 
of sect ion 506 of the Officer Personnel Act 
of 1947 (Public Law 381, 80th Cong.), sub
ject to designation as distinguished military 
graduates, and subject to physical qualifica
tion: 

Kenneth G. Cassels, 02003050. 
William H. Dinkins. 
John L. Evans. 
Myron R. Feldman, 01862119 . 
Jack R. Fleming, 01H72737. 
Joseph B. J . Holden. 
Everett E. Hooper. 
Haldor T. Jonsson, Jr. 
Frank M. Simpson, Jr. 
Alex Stewart, Jr., 02003904. 

IN THE AIR FORCE 

The following-named person for appoint
ment in the United States Air Force in the 
grade of colonel, with date of rank to be 
determined by the Secretary of the Air 
Force under the provisions of Private Law 
222, Eighty-second Congress: 

Dernt Balchen, A0426630. 
The following-named persons for appoint

ment in the United States Air Force in the 
grades indicated, with dates of rank to be 
determined by the Secretary of the Air Force 
under the provisions of section 506, Public 
Law 381, Eightieth Congress (Officer Per
sonnel Act of 1947), and title II, Public Law 
365, Eightieth Congress (Army-Navy-Public 
Health Service Medical Officer Procurement 
Act of 1947): ' 

To be captains, USAF (medical) 
John H. George, A0463125. 
Dalton L. Kinsella, Jr., A02213534. 
Gordon Saver, A02212251. 
Robert E. Shirley, A01906683. 

'.'o be first lieutenants, USAF (medical) 
William G. Sanford, A01907138. 
Harwood N. Sturtevant, A0972875. 
Arthur J. Thiele, Jr., A0972601. 

Thr; following-named distinguished avia.:. 
tion cadets for appointment in the United 
St ates Air Force in the grade indicated, with 
da tes of rank to be determined by the Sec
ret ary of the Air Force under the provisions 
of section 506, Public Law 381, Eightieth 
Congress (Officer Personnel Act of 1947): 

To be second lieutenants 
J ames L. Anderson Glenn B. Shaffer 
Eugene Bartolich Gordon S. Walls 
Irving L. Burrows, Jr. Charles F. Watson, Jr. 

Subject to physical qualification and sub· 
ject to designation as d istinguished military 
graduates, the following-named distin
guish ed military students of the senior di
vision, Reserve Officers' Training Corps, for 
appoint ment in the United States Air Force, 
in the grade of second lieutenant, .with dates 
of rank to be determined by the Secretary 
of the Air Force under the provisions of sec
tion 506, Public Law 381, Eightieth Congress 
(Officer Personnel Act of 1947): 

Alwyn C. Buckland, A02216185. 
William E. Bullington. 

Stephen G. Dardaganian, A02230644. 
Luis A. Davila Aponte. 
Ralph L. Kitchens. 
Gene W. LaFitte. 
William S. Paul. 
Billy J. Welch, A01856225. 

IN THE NAVY 

The following-named officers of the Supply 
Corps of the Navy for permanent appoint
ment as ensign in the line of the Navy: 

Eugene H. Pillsbury 
Spencer A. Barrow 

The following-named line officers of the 
Navy for permanent appointment as ensign 
in the Civil Engineer Corps of the Navy: 
Gordon A. Anderson Robert H. Nelson 
John F . Dobson Calvin C. Norman 
Charles M. Howe Claude E. Swecker, Jr. 

The following-named officer of the Navy 
for permanent promotion to the grade of 
lieutenant (junior grade) in the Civil Engi
neer Corps of the Navy in lieu of the line 
as previously nominated and confirmed: 

Gordon A. Anderson 

CONFIRMATIONS 

Executive nominations confirmed by 
the Senate September 25 •(legislative day 
of September 19), 1951: 

DEPARTMENT OF JUSTICE 

A. Devitt Vanech, of Connecticut, to be 
Deputy Attorney General. 

HAWAII 

SUPREME COURT, TERRITORY OF HAWAII 

Hon. Edward A. Towse, of Hawaii, to be 
chief justice of the Supreme Court of the 
Territory of Ha wail. 

Ingram M. Stainback, of Hawaii, to be as
sociate justice of the supreme Court of the 
Territory of Hawaii. 

CIRCUIT COURTS, TERRITORY OF HAWAII 

William Burbridge Brown, of Hawaii, to be 
circuit judge of the se·cond Circuit, Circuit 
Courts, Territory of Hawaii. 

UNITED STATES ATTORNEY 

Charles Patterson Green to be United 
States attorney for the eastern district of 
North Carolina. 

UNITED STATES MARSHALS 

Walter E. Huntley to be United States 
marshal for division No. 3, district of Alaska. , 

Leo H. Brooker to be United States marshal 
for the southern district of Florida. 

HOUSE OF REPRESENTATIVES 
TUESDAY, SEPTEMBER 25, 1951 

The House met at 12 o'clock noon. 
The Chaplain, Rev. Bernard Bras-

kamp, D. D., offered the following 
prayer: 

O Thou eternal God, our Father, in 
whom alone we can find help for each 
new day and hope for every unknown 
tomorrow,' we rejoice that Thou art al
ways willing to guide the erring, to heal 
the afflicted, to comfort the sorrowing, to 
strengthen the weak, and to forgive the 

· sinful. · 
We pray that . in these tragic and 

troublous days we may be more conscious 
of the moral and spiritual laws which 
Thou hast ordained, obedience to which 
will emancipate us from all fear and 
foreboding and fill our minds with peace. 

We penitently confess that we are 
continually trying to exploit Thee and 
to use Thee for our own selfish ends in-

stead of seeking to be used by Th€e in 
the fulfillment of Thy wise and holy 

. plans and purposes. 
Grant that we may embody the spirit 

of our blessed Lord, that spirit of trust, 
of compassion, of kindness, and of love 
which never sought its own but the 
glory of God and the welfare of all 
mankind. 

Hear us in His name. Amen. 
The Journal of the proceedings of yes

. terday was read and approved. 
READJUSTMENT OF POSTAL RATES 

Mr. MURRAY of Tennessee. Mr. 
Speaker, I ask unanimous consent to 
take from the Speaker's desk the bill 
<S. 1046) to readjust postal rates, with 
House amendment thereto, insist on the 
House amendment and agree to the con
ference asked by the Senate. 

The Clerk read the title of the bill. 
The SPEAKER. Is there objection to 

the request of the gentleman from Ten
nessee? [After a pause.] The Chair 
hears none and appoints the following 
conferees: Messrs. MURRAY of Tennessee, 
RHODES, BURNSIDE, REES of Kansas, and 
CORBETT. 
ADJUSTMENT OF SALARIES OF OFFICERS 

AND EMPLOYEES OF FIELD SERVICE OF. 
· THE POST OFFICE DPARTMENT 

Mr. MURRAY of Tennessee. Mr. 
Speaker, I ask unanimous consent to 
take from the Speaker's desk the bill 
(S. 355) to adjust the salaries of post
masters, supervisors, and employees in 
the field service of the Post Office De
partment, with House amendment there
to, insist on the House amendment and 
agree to the conference asked by the 
Senate. 

The Clerk read the title of the bill. 
The SPEAKER. Is there objection to 

the request. of the gentleman from Ten
nessee? [After a pause.] The Chair 
hears none, and appoints the following 
conferees: Messrs. MURRAY of Tennessee, 
MORRISON, DAVIS of Georgia, REES of· 
Kansas, and HAGEN. 

COMPENSATION OF EMPLOYEES OF 
FEDERAL GOVERNMENT 

Mr. MURRAY of Tellllessee. Mr. 
Speaker, I ask unanimous consent to 
take from the Speaker's desk the bill 
<S. 622) to increase the basic rates of 
compensation of certain officers and em
ployees of the Federal Government, and 
for other purposes, with House amend
ment thereto, insist on the House amend
ment and agree to the conference asked 
by the Senate. 

The Clerk read the title of the bill. 
The SPEAKER. Is there objection .to 

the request of the gentleman from Ten
nessee? [After a pause. J The Chair 
hears none, .and appoints the following 
conferees: Messrs. MURRAY of Tennessee, 
DAVIS of Georgia, WHITAKER, REES of 
Kansas, and Mrs. ST. GEORGE. 
EXPORT-IMPORT BANK OF WASHINGTON 

· Mr. SABATH, from the Committee on 
Rules, reported the following privileged 
resolution <H. ~es. 434, Rept. No. 1029), 
which was ref erred to the · House Cal
endar and ordered to be printed: 

Resolved, That immediately upon the 
adoption of this resolution it shall be in 
order to move that the House resolve itself . 
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into the Committee of the Whole House on 
the State of the Union for the consideration 
of the bill (S. 2006) to increase. the lending 
authority of Export-Import Bank of Wash
ington and to extend the period within 
which the bank may make loans. That after 
general debate, which shall be confined to 
the bill and continue not to exceed 1 hour, 
to be equally divided and controlled by the 
chairman and ranking minority member of 
the Commit tee on Banking and Currency, 
the bill shall be read for amendment under 
the 5-minute rule. At the conclusion of the 
consideration of the bill for amendment, the 
Commit tee shall rise and report the bill to 
the House with such amendments as may 
have been adopted and the previous ques
tion shall be considered as ordered on the 
bill and amendments thereto to final pas
sage without intervening motion except one 
motion to recommit. 

Mr. SABATH. Mr. Speaker, I ask 
unanimous consent that the rule just 
filed may be considered sometime today. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
Illinois? 

Mr. HALLECK. Mr: Speaker, reserv
ing the right to object, and I shall not 
object, as I understand it this rule in
advertently was not filed yesterday. By 
agreeing to the unanimous-consent re
quest we make it possible to proceed with 
the consideration of this measure today. 

Mr. SABATH. That is correct. 
The SPEAKER. Is there objection 

to the request of the gentleman from 
Illinois? 

There was no objection. 
bLE BJORN KRAFT, MINISTER FOR FOR

. EIGN AFFAIRS OF THE GOVERNMENT 
OF DENMARK 

Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent that it may be 
in order for the Speaker at any time 
during the day to declare a recess for 
the purpose of the Members of the House 
receiving and meeting a distinguished 
visitor to olir country, His Excellency Ole 
Bjorn Kraft, Minister for Foreign Af
fairs of the Government of Denmark. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
Massachusetts? 

There was no objection. 
THE LATE JOHN JOSEPH McGRATH 

Mr. ANDERSON ·of California. Mr. 
Speaker, I ask unanimous consent to ad
dress the House for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali
fornia? 

There was no objection. 
Mr. ANDERSON of California. Mr. 

Speaker, it is with regret that I an
nounce to the House the death of my 
predecessor in office, the Honorable 
John Joseph McGrath, a Democratic 
Member of the House from the Eighth 
District of California from 1933 to 1939 . . 
During his entire term he served in this 
House as a member of the Committee on 
Naval At!airs. 

Mr. McGrath was born in Limerick, 
- Ireland, on July 23, 1872. He died on 

August 24, 1951, at Mills Hospital, San 
Mateo, Calif. He was educated in the 
national schools and Chrfstian Brothers 
College, Cork, Ireland. He came to the 
,United States a;;; a child and lived prac-

tically his entire adult iif e in San Mateo 
County. 

He was employed for a number of 
years as a wholesale sales manager. He 
served as postmaster at San Mateo from 
1916 to 1925. He was president of 
the San Mateo-Burlingame-Hillsborough 
Chamber of Commerce for four terms. 
From 1939 until his retirement he ·was 
commissioner · of immigration and 
naturalization at San Francisco. 

Mr. McGrath is survived by his widow, 
the former Mary Agnes Kelley; his son, 
Dr. John J. McGrath, of Napa, Calif.; 
and his two daughters, Mrs. Richard 
Ojeda, of Glendale, Calif., and Mrs. Wil
liam Partlow, of Fresno, Calif. 

I know that my colleagues who served 
with Mr. McGrath while he was in office 
join me in extending our deepest sym
pathy to his family. · 

Mr. Speaker, I ask unanimous consent 
that all Members who desire to do so 
may be permitted to extend their re
marks at this point in the RECORD in 
connection with the life and services of 
~r. McGrath. . · . . 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali
fornia? 

There was no objection. 
Mr. HAVENNER. Mr. Speaker, I am 

sure that all of the Representatives in 
the House who served with Judge Mc
Grath in the Seventy-third, Seventy
fourth, and Seventy-fifth Congresses re~ 
member him with real affection, because 
he was a truly ·lovable ·man. When I 
first came ·to Congress in 1937, Judge 
McGrath occupied an· office across the 
hall from the one which was assigned 
to me in the Old House Office Building. 
As a new Member I was ·deeply appre
ciative of his friendliness and the many 
helpful suggestions which he made to 
me during my novitiate in the House. 

Before I came to Congress I · had 
known him and had numerous official 
contacts with him fo the civic and gov
ernmental affairs of the peninsula of 
San Francisco. After his retirement 
from Congress in 1939 it was a great 
pleasure to me to be able to endorse him 
for appointment as commissioner of im
migration and naturalization at San 
Francisco. He served with distinction 
in that office until it went out of exist
ence in 1940. 

When Judge McGra.th first came to 
Congress he ·brought with him as his 
secretary, Capt. Victor Hunt Harding, 
who is now well known to all of us as 
Deputy Sergeant of Arms of the House. 

The passing of Judge McGrath has 
removed from the life of northern Cali
fornia a bright and free spirit whose 
memory will have an affectionate place· 
in the hearts of all those who knew 
him. His service to · the State and Na
tion was always honorable and con
structive, and those of us who were privi
leged to be his friends have had the 
measure of our happiness in life in
creased by the experience of having 
known him. 

To his widow, Mrs. Mary Agnes Kelley 
McGrath; his son, Dr. John J. McGrath, 
of Napa, Calii.; his daughters·, Mrs. 
Richard Ojed~. of Glendale; and Mrs. 

Willia:m Partlow, of Fresno; and to his 
three grandchildren, I extend my sincere 
sympathy. 
DE GASPERl'S VISIT POINTS UP NEED TO 

HELP ITALY. 

Mr. CELLER. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

Th'ere was no objection. 
Mr. CELLER. Mr. Speaker, we were 

all impressed yesterday with the appear
ance of the Premier of Italy, Alcide de 
Gasperi. I do, indeed, hope that he will 
not go back to Italy empty-handed. If 
he does so, because of the impending 
elections there he will have mincemeat 
made of himself by the CommunistS. 

He told us that 10 percent of the active 
or adult population of Italy were out of 
employment. You know and I know .that 
more jobs are needed, that idle hands 
make empty bellies, and empty bellies 
make for communism_ 

Italy has been deprived of her empire, 
the Dodecanese Islands, Trieste, and 
other lands to which Italians might emi
gr ate. Italy cannot support and control 
46,000,000 souls. She is bursting at her 
seams with reference to surplus popula
tion. Ways and means must be found 
whereby she can have opportunities for 
her people to emigrate to various lands. 
I liope that our State. Department will 
take the initiative to help Italy in that 
regard. · 

Further, the .Peace t.reaty with Italy 
must be modified. We cannot r.iake fish 
of one and fowl of another. We have 
offered soft terms to Japan.. We must 
do the same thing to Italy, particularly 
since Italy is a member of the North 
Atlantic Treaty Organization. Onerous 
provisions in those treaties must indeed 
be modified to make her a successful and 
cooperative member of that North At-
lantic Treaty team. · 

PASCAL NEMOTO YUTAKA 

Mr. FEIGHAN. Mr. Speaker, I ask 
unanimous consent for the immediate 
consideration of the bill <S. 617) for the 
relief of Pascal Neinoto Yutaka. 

The Clerk read the title of the bill. 
The SPEAKER. Is there objection to 

the request of, the gentleman from Ohio? 
Mr. RANKIN. Reserving the right to 

object, Mr. Speaker, it seems to me it is 
about time we put· a stop to :flooding the 
country with foreigners in this way. I · 
do not know about this individual case, 
but I will ask the eentleman from Ohio 
to explain it. , 

Mr. FEIGHAN. This particular bill 
is a private bill introduced by Senator 
KNOWLAND admitting to this country a 

· 3-year-old infant, half Japanese and 
half American, who was adopted by a 
lieutenant and his wife in Japan. 

Mr. RANKIN. Our immigration laws 
should not be set aside in this way. By 
this going beyond the quota limit and 
bringing i::i these peqple, this country is · 
being literally :tlooqed with un-Ameri
can .elements, a vast number of whom 
are today undermining and trying. to· · 
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wreck this Government and to destroy 
the American way of life: 

Mr. FEIGHAN. He was adopted. He 
is a 3..:year-old infant, half American 
and half Japanese. 

Mr. RANKIN. They always have 
some kind of an excuse for going around 
the immigration law and bringing these 
people in here. 

Mr. Speaker, I am going to object for 
the time being, until I have an oppor
tunity to look into the case. 

ELECTION TO COMMITTEE 

Mr. DOUGHTON. Mr. Speaker, I of
fer a resolution <H. Res. 435) and ask for 
its immediate consideration. 

The Clerk read the resolution, as fol
lows: 

Resolved, That FRANK IKARD, of Texas, be, 
and he is hereby, elected a member of the 
standing committee of the House of Repre
sentatives on Merchant Marine and Fisheries. 

The resolution was agreed to. 
A motion to reconsider was laid on the 

table. 
COMBAT PAY FOR IN~ANTRY SOLDIERS -

Mr. BENNETT of Florida. Mr. 
Speaker, I ask unanimous consent to ad
dress the House for 1 minute and to re

. . vise and extend my remarks. 
· The SPEAKER. · Is there objection to . 

the request of the gentleman from 
Florida? 

There was no objection. 
Mr. BENNETT of Florida. Mr. Speak

er, we have just passed legislation rais
ing the pay of Federal employees, includ
ing postal employees. · I voted for that 
legislation, because I thought it was good 
legislation. For quite a time now, we 
have had before us a very much more 
overdue piece of legislation which deals 
with . combat pay for .infantry soldiers. 
We have long had this legislation before 
Congress, and yet no action has been 
taken upon it. I, Mr. POTTER, Mr. 
TEAGUE, Mr. VINSON, and perhaps other 
Members of Congress, have introd.uced 
legislation along that line. I think that 
recognition of the tremendous sacrifices 
of the ground troops is long overdue. 

. Members of the Armed Forces who are 
assigned to other duty which is consid
ered hazardous receive extra pay rang
ing from $30 to $210 per month. Yet, 
statistics show that ground troops are 
engaged in the most hazardous duty of 
all. In World War II, the Infantry, 
which made up only · one-fourth of the 
Army, including the air corps, suf
fered 70 .percent of all Army casualties. 
As of September 19, 1951, a total of 
83,257 casualties had been suffered by 
United States Armed Forces in the Ko
rean war, of which 81,517 were in the 
Army and Marine Corps. 

As to recognition in the form of awards 
and decorations, army combat divisions 
awarded 2.5 decorations per man killed 
in World War Il while the Marine Corps 
awarded 2.7. The ratio of awards to 
men killed was higher in the rest · of the 
services, ranging up to 40.9 awards per · 
man killed. 

With the approach of another bitter 
Korean winter, we are keenly conscious 
of the many hardships to which combat · 
ground troops are subjected. Day after 

day, these men must fight in all kinds 
of weather conditions. They are cus
tomarily deprived of baths, warm meals, 
sleep in beds and the normal comforts of 
life. 

This is not to detract in any way from 
the fine work done by the other branches 
of the service. We all appreciate what 
they have done and are doing. ·The pur
pose is rather to accord ground troops 
the recognition they deserve without in 
any way detracting from the fine service 
rendered by the other branches of the 
service. 

The bill which I have introduced pro
vides in part, as follows: 

Be _it enacted, etc., That (a) each enlisted 
man and officer of the Armed Forces below 
the grade of major who is assigned to a rifle 
battalion and entitled to receive basic pay 
shall, in addition to such basic pay, be en
titled to receive special combat pay at the 
rate of $50 for each calendar month during 
any part of which such batt_alion actually re
ceives hostile small-arms ground fire while· 
engaged with the enemy, provided that _he is . 
physically present at the time of such hostile · 
small~arms ground fire and is within range 
thereof. Suc.h spe.cial combat pay ~hall .be . 
included in the computation of any death . 
gratuity or beq.'efit payable as the result of 
the death of such enlisted man· or ·omcer 
while entitled thereto . 

(b) No person shall be eligible to receive . 
the special combat pay provided by this sec
tion if he ls authoi:lzed to receive any in
centive or spe9lal pay pursuan~ to i:;ect~on . 
203, 204, or 205 of the Career Compensation 
~ct of 1949. · - · 

I sincerely hope that Congress will 
soon be allowed to pass upon the merits · 
of this legislation, or some similar bill, 
to show consideration for America's 
great infantry soldiers and to recognize 
their heroic sacrifice ·for our country. 
LEADERS OF -RURAL ELECTRIFICATION 

PROGRAM - wHO HAVE GIVEN THEIR 
LIVES TO GOVERNMENT SERVICE 

Mr. POAGE. Mr. Speaker, ·_ I · ask 
unanimous consent to address the House 
for- 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
i'exas? · 

There wa·s no objection . 
Mr. POAGE. Mr. Speaker, in the 

early morning hours of June 13, 1951, 
six of the outstanding leaders of the 
rural electrification program were hurled 
to their death on a mountain top in 
Colorado. These leaders were: George 
Haggard, of Texas, Deputy Administra
tor af the Rural Electrification Admin
istration; Arthur W. Gerth, of Missouri, 
Chief of the Applications and Loans 
Division; I. Thomas McKillop; of New 
York, Chief of the Management Divi
sion; Stewart McCabe, of Iowa, Robert 
Beeghly, of Florida, and Thomas L. 
Evans, of New Mexico, all three of the 
Rural Telephones Division. 

Many of the Members of this House 
were acquainted with one or more of 
these gentlemen. All of the Members of 
this House were acquainted with the 
work of this group. I considered George 
Haggard and Art Gerth as two of my best 
friends. I considered all of these nien 
as real servants of the people. 

They died as they lived-on the moun
tain top of service. They died as they 

had always worked, in the early morn
ing of a new day of progress. Their loss 
was a severe blow to the twin programs 
of rural electrification and rural tele
phone development. 

Their dear ones and their friends will 
always be proud of them. Their coun
trymen will always remain indebted to 
them. May God bless them. 

GEORGE WINDSOR, KING OF E'NGLAND 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, I ask unanimous consent to ad
dress the House for 1 minute and to re
vise and extend my remarks and include 
an editorial regarding the role of George 
Windsor. . 

The SPEAKER. Is there objection .to 
the request of the gentlewoman from 
Massachusetts? 

There was no objection. 
Mrs. ROGERS of Massacusetts. Mr. 

Speaker, I believe the people of the 
United States, and all liberty-loving peo
ple, sympathize deeply with England, 
with the Queen, and ·with his. daughters, 

·Princess EUzabeth and Princess Mar
. garet, ·because of the very serious ,illness 
of King George. ·King George-represents 
all that is true in English cnaracter. He 
is a kind and great gentleman. He has 
a fine family. ·The world can ill afford to 
-lose people,like him; I hope he will gain 
steadily in strength. 

Mr: Speaker, there are two references 
to very· fine men in Mass'ac-husetts '. in 
this editorial; one is with -reference to 
Senator. LEVERETT SALTONSTALL, and the 
other concerning Secretary Maurice 
Tobin. Men like them, and -like the 
King, are an inspiration as to character 
and goodness. The King is respected, 
admired, and is dearly beloved by the 
English people; and I know Members of 
Congress sympathize with tlie people ·of 
England in· their anxiety for their 
Monarch and wish for the Ki.ng a speedy 
recovery. · 

The editorial from the Bo.ston Her9Jd 
of September 24,· is as follows: 

ROLE OF GEORGE WINDSOR 
There ~s sincere anxiety in Great Britain 

over King George, something we do not well 
understand over here. It is partly that he is 
loved for himself as the head of a family 
that reflects in a golden mirror the ideal 
British family. But it ls also because in a 
completely unfathomable way he ls the per
sonality of the nation. 

This ls one George Windsor, better known 
as His Most Excellent Majesty George the 
Sixth, by the Grace of God of Great Britain, 
Ireland, and of the British Dominions Be
yond the Seas, King, Defender of the Faith, 
Sovereign of the British Orders of Knight
hood, etc., etc. He lies desperately ill, his 
frame as mortal as if he were merely some 
George Windsor of Coventry I:oad, Battersea, 
S., or wherever. 

"What does a King do, daddy?" many an 
American child may be asking today. And 
daddy may be a little hard put to it to ex
plain. Yet even an American republican 
(small "r") may in a thoughtful moment 
sometime wonder if the British really haven't 
got something in their institution of a 
monarch. 

Let us suppose for a mystical moment that 
we had a King in this country. He would be 
a man of exemplary family life, .who would 

· represent for us the kind of domestic solidity. 
we commonly credit to the family of Maurie~ 
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Tobin. He would, of cour:::e, have the quali
ties of courtesy and gentility that distin
guish Bernard Baruch, if not perhaps Mr. 
Baruch's brilliance. We would hope he 
might have the same homely attractiveness 
as LEVERZTr SALTONSTALL. He would be the 
living counterpart of what we conceive to be 
the better genius of America. · 

He would stand above the raging storms 
of political dissension, the one distinguished 
figure in the country neither Democratic nor 
Republican, North or South, industry or 
labor, isolationist or internationalist, the 
single great and continuing emblem of our 
essential unity. 

There is, however, no way to demonstrat e 
that a King would serve us well, for Kin gs 
reach into the spiritual side of a people 's 
existence, and these are immeasr::able mat
ters. Eut we should be able to see a little 
more clearly what a king does, and why 
Britain's King is so precious to Britain. 

This has been the tole of George Windsor. 
He has been a national symbol of permanence 
beyond the reach of contingency. The hand
ing of the seals of office by the King to his 
ministers, the right to summon party leaders 
in time of governmental changes and politi
cal crises, the opening of a Parliamentary 
session, the signing of new laws (which he 
must sign without choice), the ancient 
p anoply and heraldry rich in timelessness
all these things have been and will continue 
to be the form of British royal existence. 
But the substance is more subtle; it is an 
enduring essence of British life in all its 
manifestations, political, cultural, and 
private. 

That is why it is more than George Wind
·sor who lies ill at Buckingham Palace. 

I WENT FISHING AND FOUND STEEL 

Mr. HOFFMAN of Michigan. Mr. 
Speaker, I ask unanimous consent to ~d
dress the House for 1 minute and to re
vise and extend my remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman f:rom 
Michigan? 

There was no objection. 
Mr. HOFFMAN of Michigan. 1/ir. 

Speaker, late Saturday afternoon I went 
fishing. I went up along the old canal 
that runs west out of the city, up to the 
point where the power canal starts off 
down the point and the river goes over 
the rocks-I know you are ondering 
what I caught-I did not catch anything 
but I will tell you what I found. Up on 
a bank there are some 20 or more long 
steel beams-maybe I overestimate the 
number-they are at least a foot this 
way up and down, and in good condition. 
They are probably 20 feet long. Do you 
know that brought home to me the re
quest I had last week from three schools 
in my district for just a little steel, one 
to put up schoolhouses, two for steel to 
complete school buildings. I do not 
know which department of the Govern
ment owns all this steel down along the 
river, but there it is and I wish some of 
you folks on the majority side could fix it 
so that we could get that steel to use in 
our schoolhouses and, by the way, river 
men tell me there is plenty more along 
the river bank farther up. I wonder how 
many tons are lying around just rust
ing because some executive department 
has for gotten it has it? 
TIME'S VICIOUS ATTACK ON CONGRESS 

Mr .. RANKIN. Mr. Speaker, I ask 
unanimous consent to address the House 

for 1 minute and to revise and extend my 
remarks and include extraneous matter. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Mississippi? 

There was no objection. 
[Mr. RANKIN addressed the House. 

His remarks appear in the Appendix. 1 
RECESS 

The SPEAKER. Under authority pr ..: 
viously granted the Chair declares the 
House in recess subject to the call of the 
Chair, that we may receive a distin
guished visitor, His Excellency 

1

0le Bjorn 
Kraft, Minister for Foreign Affairs of the 
Government of Denmark. 

Accordingly <at 12 o'clock and 25 min
utes p. m.) the House stood in recess 
subject to the call of the Chair. 
RECEPTION OF HIS EXCELLENCY OLE 

BJORN KRAFT, MINISTER FOR FOREIGN 
AFFAIRS OF THE GOVERNMENT OF 
DE~"MARK 

The SPEAKER. The Chair appoints 
as a Committee of Escort, the gentleman 
from Massachusetts, Mr. McCORM.\CK, 
and the gentleman from Indiana, Mr. 
HALLECK. 

His Excellency Ole Bjorn Kraft, the . 
Minister for Foreign Affairs of the Gov
ernment of Denmark, was escorted into 
the Chamber by Mr. McCORMACK and Mr. 
HALLECK. 

His Excellency the ·Minister for For
eign Affairs of the Government of Den
mark stood in the well of the House and 
was presented to the Members in'"'li 
vidually by Mr. McCORMACK._ 

AFTER RECESS 

The recess having expired, the Hou ~ 
was called to order by-the Speaker at 12 
o'clock and 38 minutes p. m. 
EXPORT-IMPORT BANK OF WASHINGTON 

Mr. LYLE. Mr. Speaker, by direction 
of the Committee on Rules, I call up 
House Resolution 434 and ask for its 
immediate consideration. 

The Clerk read the resolution, as fol
lows: 

2006. Thi.J L~ 2. bill exte'nding the bor
rowing and lending authority of the Ex
port-Import Bank from $3,500,000,000 to 
$4,500,000,000 and extending the life of 
the bank for 5 years. 

The bill comes to the floor with the 
unanimous approval of the Committee 
on Banking and Currency and the unan
imous approval of the Committee on 
Rules. 

Mr ALLEN of Illinois. Mr. Seaker, I 
yield 12 minutes to the gentleman from 
Nebraska [Mr. BUFFETT]. 

Mr. BUFF·ETT. Mr. Speaker, for 
some years Congress has been operating · 
on the theory that, if it just funnels out 
enough American dollars to the four cor
ners of the world, everything is going_ to 
come out all right. 

Having unsuccessfully bucked that de
lusion since my first experience with jt 
in UNRRA back in 1944, I am not un
aware of the difficulty of persuading 
Congress to call a halt now. 

Still, I am const rained to sound the 
alarm as vigorously as I can, for Senate 
bill 2006, making a billion-dollar increase 
in the spending authority of the Export
Import Bank, is another nail in the cof
fin of our free-enterprise system. The 
fact that organized opposition has dis
appeared is perhaps a sobering commen
tary on the state of affairs in Congress. 

At the outset I cannot refrain from 
pointing out how this governmental 
credit apparatus fits into the global plan::; 
of the Communists. · 

Some Members talk a lot about social
. ism here, but when one of these domestic 
schemes is in the pattern of socialism, 
they say nothing about it. 

Earl Browder, in his 1950 booklet titled 
"Keynes, Foster, and Marx," declares, on 
page 43: 

There is nothing more necessary 1n the 
postwar development of foreign trade than . 
precisely the intervention of the Govern
ment as organizer, director, and financier of 
the whole process. · 

The Export-Import Bank fits perfectly 
into the Browder pattern for state con
trol of foreign trade. 

Resolved, That immediately upon· the This fact may be piously explained 
adoption of this resolution it shall be in away, but it cannot be honestly explained 
order to move that the House resolve itself away. The Export-Import Bank is a 
into the Committee of the Whole House Government-owned bank. It operates 
on the State of the Union for the considera- with Government money. It is attuned 
tion of the bill (S. 2006) to increase the t 
lending authority of the Export-Import Bank 0 Government policy in making its 
of Washington and to extend the period loans; otherwise it would cease to exist. 
within which the bank may make loans. . None can deny these simple statements 
That after general debate, which ~hall be of fact. This bank operates in the pat
confined to the bill and continue not to ex- tern of Marxism and socialism. 
ceed 1 hour, to be equally divided and con- The Export-Import Bank has no 
trolled by the chairman and ranking minor- source of funds except what it takes 
ity member of the Committee on Banking t 
and Currency, the bill shall be react· for from he people by force-through tax-
amendment under the 5-minute rule. At the ation--or obtains by creating more debt. 
conclusion of the consideration of the bill I wonder how many voters would ap
for amendment, the Committee shall rise and prove of socialistic global lending with 
report the bill to the House with such amend- their savings if they had a chance to vote 
men ts as may have been adopted and the on it? 
previous question shall be considered as or- Of course, Export-Import Bank lend-
dered on the b111 and amendments thereto 
to final passage without intervening motion ing expands the money supply and is a 
except one motion to recommit. source of inflation. Likewise, the subse-

Mr. -LYLE. Mr. Speaker, I yield . 30. quent spending of loan funds will gener
ally be used to enlarge the demand for 

minutes to-the gentleman from Illinois American products under priority or in 
[Mr. ALLEN]. - short supply. This means that Ameri

Mr. Speaker, this resolution makes in can taxpayers are forced to finance for
order the consideration of the bill s. ·- eigners who frequently will get their 
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orders filled ahead of the Americans. So 
the operation of this bank is one of the 
inflationary pressures. 

CALL OF THE HOUSE 

Mr. HOFFMAN of Michigan. Mr. 
Speaker, I make the point of order that 
a quorum is not present. 

The SPEAKER. Evidently a quorum 
is not present. 

Mr. McCORMACK. Mr. Speaker, I 
move a call of the House. 

A call of the House was ordered. 
The Clerk called the roll, and the fol

lcwing Members failed to answer to their 
names: 

Aandahl 
Abbitt 
Adair 
Allen, La. 
Baker 
Barrett 
Beall 
Beamer 
Bentsen 
Boggs, La. 
Boykin 
Bray 
Breen 
Brownson 
Buckley 
Burton 
Busbey 
Byrne, N. Y. 
Byrnes, Wis. 
Case 
Cell er 
Chatham 
Chu doff 
Clemente 
Cole, Kans. 
Crumpacker 
Delaney 
Dingell 
Dollinger 
Donohue 
Donovan 
Doyle 
Durham 
Fine 
. Fogarty 
Fulton 
Garmatz 
Gore 
Gwinn 

[Roll No. 181) 
Hall, 

Leonard W. 
Hand 
Harden 
Harvey 
Hays, Ark. 
Hebert 
Heffernan 
Hillings · 
Holifield 
Howell 
Ikard 
Irving 
Jackson, Calif. 
James 
Javits 
Jones, 

Hamilton C. 
Kean 
Kelley. Pa. 
Kelly, N. Y. 
Kennedy 

·Keogh 
Kersten, Wis. 
King 
Klein 
Kluczynskl 
Latham 
Lucas 
McDonough 
McGrath 
Machrowicz 
Magee 
Meader 
Miller, Calif . 
Miller, Md. 
Morano 
Morrison 
Morton 

Murphy 
Murray, Wis. 
O'Toole 
Patterson 
Philbin 
Pickett 
Potter 
Powell 
Rabaut 
Radwan 
Redden 
Reed, N. Y. 
Regan 
Ribicofl' 
Rivers 
Rooney 
Sadlak 
Scott, Hardie 
Shelley 
Sheppard 
Sittler 
Stanley 
Stockman 
Taylor 
Thomas 
Thornberry 
Vail 
Vinson 
Walter 
Watts 
Weichel 
Werdel 
Wharton 
Whitaker 
Willis 
Wilson, Ind. 
Wood, Ga. 
Yates 

The SPEAKER pro . tempore. <Mr. 
LARCADE). On this roll call 316 Members 
have answered to their names, a quorum. 

By unanimous consent, further pro
ceedings ·under the call were dispensed 
with. · 
EXPORT-IMPORT BANK OF WASHINGTON 

Mr. BUFFETT. Mr. Speaker, I am 
aware that on paper the bank has Jllade 
a good operating record. I have no com
ment to make on the operating record of 
this bank. But in reality that is not im
portant. The record has been achieved 
while it has been coasting down the one
way street of inflation. Through vari
ous channels governmental hand-outs 
have gone forward to supply funds to 
these other countries to pay· back in
terest or principal on these loans. 

Mr. MILLER of Nebrask~. Mr. 
Speaker, will the gentleman yield? 

Mr. BUFFETT. I yield. 
Mr. MILLER of Nebraska. The gen

tleman is making a very fine speech. I 
am wondering if he knows how many 
agencies of Government under the New 
Deal regime hav.e engaged in lending 
or giving away the people's money to 
foreign countries, and how much has 
been given away in the last year? 

Mr. BUFFETT. As I recall several 
years ago the number of agencies that 
were giving away the American taxpay
ers' dollars and loaning American tax
payers' dollars abroad numbered 48 sepa
rate agencies. I cannot give the number 
today, but if there is some Mem~er of the 
majority side or my side that is for this 
pill that can supply that information I 
should ·like to yield to him right now 
to give us the total number of govern
mental agencies that are currently loan
ing American money abroad or giving 
.away American money abroad by grants 
and other methods. 

Mr. HOF·FMAN of Michigan. Mr. 
Speaker, will the gentleman yield? 
. Mr. BUFFETT. I yield. 

Mr. HOFFMAN of Michigan. I note 
that the distinguished chairman of the 
committee is here. Perhaps he can tell 
us how many of these agencies there are, 
because I am sure he has made a careful 
study of it. Perhaps a direct inquiry 
to him might get that information for us. 

Mr. BUFFETT. I wonder if the gen
tleman from Kentucky [Mr. SPENCE] 
can help us out on this. Can the gentle
man tell me the number of Federal agen
cies that are loaning or granting Ameri
can funds abroad? 

Mr. SPENCE. I do not know of any 
of them except the Export-Import Bank 
and the Economic Cooperation Adminis
tration. 

Mr. BUFFETT. There is the Mutual 
Defense Organization and of course 
there is the International Bank. 

Mr. SPENCE. The World Bank may 
be doing it, but that is not an entirely 
American organization. 

Mr. BUFFETT. The gentleman thinks 
there are only those three or four? I 
hope he is right. 

Mr. HOF1FMAN of Michigan. In the 
last week three school districts in the 
Fourth Congressional District of Michi
gan have made applications for steel 
to go ahead with the construction of 
schoolhouses. In two instances they are 
partly constructed and the other one 
they are just starting. Would some of 
this money which would be given this 
bank be used by other governments to 
purchase steel? 

Mr. BUFFETT. Undoubtedly those 
Governments can use some of it to pur
chase steel. They probably will. You 
will probably get this answer, that some 
of this money is going to create steel 
facilities somewhere else, so we will have 
more steel than we had before. Prob
ably we will get it from these sources 
when steel is a drug on the market. 
But that answer is not a sound one, and 
I will show you why. 

Mr. RANKIN. Mr. Speaker, will the 
gentleman yield? 

Mr. BUFFETT. I yield to the gentle- . 
man from Mississippi. 

Mr. RANKIN. The courthouse at 
Macon, Miss., one of the county seats in 
the district which I have the honor to 
represent, was burned a short time ago. 
They have their records scattered all 
over town, wherever they could find small 
rooms to put them in. Now they are 
notified that they cannot get the neces
sary steel at the present time to proceed 

to rebuild the courthouse, the most im
portant building in the county. I am 
wondering if this Export-Import Bank 
is,. as the gentleman from Michigan said, 
to provide a channel for the shipping of 
-this steel to foreign countries, instead of 
permitting our own people to use it for 
necessary purposes. 

Mr. BUFFETT. As I said, I am con
fident a part of this money will be used 
for steel export. The explanation will 
be given that it is going to help create 
facilities elsewhere so we will get steel 
back. 

The test of the operations of the Ex
port-Import Bank or any bank is not 
its earnings or condition at the top of 
the boom. The most reckless speculator 
looks the smartest of all at the top of 
a boom. · 

So I suggest that in the case of this 
bank the important thin& about the 
-bank will be its condition at the other 
end of the cycle. That will be the real 
test. 

For the purpose of this discussion, I 
am glad to assume that the bank is ex
pertly operated from a financial stand
point, and that all its personnel are the 
ablest of men, completely competent 
and free from any taint of political 
motives or pressure. 
. You will get the explanation that the 
bank has made some defense loans. 
Such loans constitute as of this date less 
than 3 percent of the bank's operations, 
so that item is really inconsequential 
as a justification for this inflationary 
expansion of socialistic credit. I come 
to the decisive objections to this bank 
that are unchanged by any factors re
lating to its operatjon. I hope you will 
listen to these three points. This bank 
can make three types of loans : 

First. · A loan that is commercially 
sound. A loan that any bank in Amer
ica which operates overseas would put 
on its books. To the extent that the 
Export-Import Bank is doing this, the 
Government is eliminating private en
terprise in this operation. A govern
ment which professes faith in capital
ism cannot honestly carry on such a 
practice. 

Second. Unsound loans. This bank 
can deliberately make loans that are 
obviously unsound. In this case, the 
Government is using taxpayers' funds 
for speculative purposes. I can con
ceive of no legitimate defense for such 
activity. When it makes loans of this 
class, the door is open wide to graft and 
corruption, besides the cheating of the 
taxpayers. If the latest disclosures con
cerning the Reconstruction. Finance 
Corporation have not given us an object 
lesson on that, I do not know what is 
needed. 

Now, I come to point No. 3. 
The SPEAKER. The time of the 

gentleman has expired. 
· Mr. ELLSWORTH. Mr. Speaker, I 

yield the gentleman five additional min
utes. 

Mr. BUFFETT. Mr. Speaker, I come 
to the third class of loans. This bank . 
can make political loans, that is, loans 
for which there is no claim of com
mercial soundness. Instead they are 
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made to promote administration polit- · 
ical or. economic objectives in foreign 
nations. In this case, the Export-Im
port Bank would operate either as an 
instrument of economic warfare against 
other powers or as a vehicle for inter
ference in the internal affairs of other 
nations. Such activity is historically 
recorded as one of the prime causes of . 
international ill will and war. 

I do not ask you to take my word for 
this, but listen to the committee report 
on the .Bretton Woods agreement, 
which this House passed in 1945. Here 
is what the report of the committee said 
on this point: 

Foreign loans may be arranged on a po
litical rather than an economic basis. Such 
a policy would be most unfortunate for it 
could only mean a resumption ~f the us~ 
of power of politics in international eco
nomic relations. 

Power politics is what this bank car
ries on when it makes political loans. 

The Export-Import Bank does ex.;. 
actly what we pledged in the Bretton 
Woods agreement not to do. . Is integrity 
a lost virtue? 

Mr. Speaker, the increase of this 
spending marks another milestone down 
the· hill . toward collectivism and na
tional bankruptcy. While the Congress 
is in the grip of this fiscal insanity
and while the American people are hope· 
lessly confused on this subject by gov
ernmental propaganda and the inertia 
of my own party, this economic blood
letting will not be stopped. 

Mr. -CURTIS of Nebraska. Mr. Speak• 
er, will the gentleman yield? 

Mr. BUFFETT. I yield. 
Mr. CURT:':S of Nebraska. The gen

tleman made reference to the investi
gation of· the Reconstruction Finance 
Corporation. I believe he will find that 
the Congressional Reorganization Act 
imposed upon the various committees of 
this House, the duty and responsibility 
of investigating these agencies for which 
they . legislate. Has your committee 
made any investigation ·comparable to 
what is going on with reference to the 
Reconstruction Finance Corporation or 
the Import-Export Bank? 

Mr. BUFFETT. Not to my knowledge. 
Mr. CURTIS of Nebraska. Is one 

contemplated? 
Mr. BUFFETT. Not to my knowledge . 

or information. 
Mr. Speaker, you can sum this whole 

business up in this sentence. The Ex
port-Import Bank is a global version 
of the Reconstruction Finance Corpora
tion. 

If you are for the Reconstruction Fi
nance Corporation, and if you are for 
the things that are being done in the 
domestic field by the RFC-if you think 
that it is sound, if you think that is 
the kind of practice the Government 
should be in, then logically perhaps you 
can vote for another billion dollars for 
loan purposes for the Export-Import 
Bank. 

But if you believe as I do, that Gov
ernment lending is socialistic and infla
tionary and that loans made abroad 
should be made either through the World 
Bank or through our private banking 

systems, then I urge you to oppose this 
measure. ., 

.Mr. ,_·.ANKIN. Mr. Speaker, will the 
gentleman yield? 

Mr. BUFFETT. I yield. 
Mr. RANKIN. Is the ·gentleman a 

member of the Committee on ·Banking 
and Currency? 

Mr. BUFFETT. I am, yes, sir. • 
Mr. RANKIN. I wonder if the gen

tleman can tell me whether or not this 
money which is being used to subsidize 
Time magazinn to carry on these vicious 
attacks on Congress, and ship the mag
azine to foreign countries, is coming 
through this channel and, if not, what 
channel that subsidy is coming through? 

Mr. BUFFETT. I cannot give the gen
tleman that information. However, I 
am hopeful it is not coming through 
this channel. 

The fact that this money-loaning and 
for-eign-hand-out mania has almost 
reached the unanimity ·of a mob scene 
does .not lessen the responsibility to 
oppose it. 

Hence, I am constrained to protest 
again this mad policy; to sound again 
the warning and point out the perils of 
this course. 

The fact that such warnings in the 
past have fallen on deaf ears in no· way 
alters my duty to again sound the alarm. 

Congress is aiding the administration 
in destroying the fiscal solvency on which 
freedom ultimately depends. · 

Such financial irresponsibility 'wJll 
ultimately exact a fearful price from th~ 
America I love. ·· 

Mr. ELLSWORTH. Mr. Speaker, I 
yield 5 minutes to the gentleman froiri 
Michigan [Mr. CRAWFORD]. 

Mr. CRAWFORD. Mr. Speaker, in 
last evening's Star on the financial page, 
there was a very interesting article to 
the effect that all the banks in the Fifth 
Federal Reserve district had cooperated 
very diligently in their efforts to restrict 
inflationary credit to help protect the 
savings of the people of this country. 
Mr. Hulbert L. Bisselle, senior vice presi
dent of the Riggs National Bank here 
in Washington had been in charge of the 
program for this-area. That voluntary 
restrained issuing of credit to people has 
operated all over the United States by · 
most of the banks, members of the Fed
eral Reserve System as well as many of 
the State banks. That was the authority 
which the Congress gave the President 
in the 1950 Defense Act, the Price Control 
Act, and it has spread across the coun
try through most all the banks through 
the operation of the Federal Reserve 
Board to whicll the President delegated 
his power and the credit clearinghouses 
of the Nation, of which the members 
consist of the banks of this country. 
Personally, I think they have done a 
pretty good job considering the limita
tions of the whole voluntary program. 

As the gentleman from Nebraska has 
so well pointed out-and I agree with 
most of his observations and therefore 
am opposed to the bill, and if there is a. 
roll call I will go on record voting against 
it-this bill is inflationary; make no mis
take about 'it. On page 5 of the com
mittee report the President included in 

his budget message to Congress on janu
ary -15,. .1951, a strong endorsement of 
the purposes of this -action and -repeated 
that endorsement in his message to the 
Congress on May 2.4, 1951, on the mutual 
security program, in these words-now 
these are the words of the President: 
~ Loans by the Export-Imf)ort Bank will also 
continue to play an ·important role in our' 
effort to . assist the economic progress of 
friendly countries. In order that full use 
may be made of opportunities for loans and 
especially to . develop strategic m~terials I 
recommend that the lending au.thority of. 
the Export-Import Bank be increased by 
$1,000,000,000. Not all of the increased 
lending authority, of course, will be used in 
the coming year. 

apparently the bill was reported al
most unanimously by the Banking and 
Currency CQmmittee of the House. 

Here is another step in the inflation
ary progress of this country, I believe 
with all of the sincerity of my soul that 
nothing, nothing whatso~ver will stop 
this Congress and future Congresses 
until we reach the end of the rope. ~ 
think the brake linings are burned out 
on our brakes and we are running this 
economic vehicle into an absolute eco
nomic washout simply because the pres
ent Members of this House and the other 
body will not set those brakes or reline 
those brakes; and I see no comfort what
soever for the people . of this country in 
the debt-bombs which past Congresses 
and this Congress are preparing for our 
people. : 

Mr. HOFFMAN of Michigan. Mr. 
Speaker, will the gentleman yield? 

Mr. CRAWFORD. I yield. 
Mr. H'.OFFMAN of Michigan. ·1 want 

to say that I have long entertained the 
convictions to which the gentleman now 
gives expression. My colleague from 
Michigan [Mr. BENNETT] just called my 
attention to a situation which I under
stand he thinks exists, and it is that of 
the RFC lending money at 5 percent 
and the Export-Import Bank lending to 
other countries for three and a fraction. 
Is that true? 

Mr. CRAWFORD. I think you will 
find that the Export-Import Bank has 
lent money at as low as 3 % or less; but, 
as the gentleman from Nebraska has 
pointed out, this corporation can make 
almost ·any kind of loan it wants to 
make; there is no fooling about that; 
they can go out here and make loans to 
uphold a certain political party in other 
countries if they want to at the expense 
of the American taxpayer. 

We have had so much fiddling and 
faddling going on all over the country 
that nobody in this Government, in my 
opinion, knows the true story; and I 
start right at the White House and go 
all the way down the line. We have lost 
control of this vehicle; in my opinion 
there is no question about that. You 
can drive along the road and read the 
billboards and see it if you are smart 
enough to figure it out. The banks of 
this country are restricting credit to our 
own people, yet here through the Ex
port-Import Bank we are releasing a bil
lion dollars of it. 

The SPEAKER. The time of the gen
tleman· from Michigan has expired. 
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Mr. ELLSWORTH. Mi:'-. Speaker, I 

yield the gentleman two additional 
minutes. 

Mr. HOFFMAN of Michigan. Mr. 
Speaker, will the gentleman yield? 

Mr. CRAWFORD. I yield. 
Mr. HOFFMAN of Michigan. Does 

net this bank make loans to other coun
tries and they use that money in com
petition with us here in our own markets 
in America? 

Mr. CRAWFORD. This bank extends 
dollar credit, and those dollars are not 
worth anything anywhere i:n the world 
for the buying of ,:;oods except in the 
United States where the dollar exchange 
is -used. They might hold. the dollars 
up for a while before spending them . 
here, but I think they will spend them 
as quickly as possible; and there is where 
the inflationary pressure comes in in 
this country to work against the best 
interests of the citizens of this country 
in their own marke'.; places. 

Mr. SPENCE. Mr. Speaker, will the 
gentleman yield? 

Mr. CRAWFORD . .. I yield to the 
chairman of the committee. 

Mr. ·SPENCE. The bank gives pri
vate enterprise every opportunity to 
make these loans and steps in only 
where private enterprise, private bank~ 
ing, either does not want to make the . 
loan or refuses to make the loan. They 
have extended every opportunity and 
encouragement to private industry. 
They are not competing with private in
dustry. 

Mr. CRAWFORD. The point that I 
made that brought up the gentleman's 
question was that tQ.rough the White 
House all the banks of the country were 
encouraged to enter into voluntary 
~greements exempt from the Sherman 
antitrust law to restrict inflationary 
credit, yet we come along here with the 
Export-Import Bank and put out a bil
lion dollars m'Jre of it. 

Mr. SPENCE. This bank has the best 
record of any governmental institution 
that I know of. · 

Mr. CRAWFORD. I am not tal!dng 
about the record of the Bank; I am talk
ing about the record of Congress. I am 
talking ~ .bout the record of the Congress 
that authorizes the Bank to do these 
things; I am not condemning the Bank 
in any way whatsoever. We do the job. 

Mr. LYLE. Mr. Speaker, I yield 1 
minute to the gentleman from Tennes
see [Mr. SUTTON]. 

Mr. SUTTON. Mr. Speaker, I rise 
merely to refute the statement of the 
gentleman from Michigan [Mr. CRAW
FORD] and to state that here is one 

. Member of Congress who goes along with 
this plan, who does not believe that we 
are killing the American people or in
juring the American Government. I 
still have faith in the American people 
and in this form of government that we 
have. 

Mr. Speaker, our democracy has 
proven itself throughout the years. 
Constructive criticism is always wel
come, but when we deal in generalities 
we all know that we get nowhere. 

Every Member of this body recalls the 
economic condition of this country when 

the Democratie Party came into power 
in 1932. The voters of America have 
c:ndoned the Democratic Party, with 
one exception, for the last 20 years, and 
that was the Eightieth Congress. They 
were quick to realize their mistake in 
electing that Eightieth Congress and im
niecately restored the Democrats in 
office. 

It is true that because of emergencies 
we have been forced to appropriate huge 
appropriations and make large expendi
tures in the interest of democracy. But, 
on the · other hand, we must remember 
that the over-all national income has 
teen doubled and tripled. Today we 
have full employment, sixty-odd-million 
people drawing pay checks, and every 
business in the country is flourishing. 

I fear that my good friend, the gen
tlem:m from Michigan is playing poli
tics and smarting under the collar be
cause of the failures of his party in be
ing restored to power. I, for one, am 
perfectly willing to leave elections to the 
voters of this country. The voters know 
when conditions are good and when they 
are satisfied. It has been my pleasure 
to serve in this body for two terms, and 
I . state .without. hesitation that we have 
men of great ability on bo.th sides of the · 
aisle . 

. Under no circumstances would I admit 
t~at th~,Members o~ the Congress. of the · 
United States are not able men and are 
trying to reflect the wishes of those who 
have honored them by their election as 
Representatives here. Neither would I 
accuse them of trying to . spend this 
country into bankruptcy, as I know that 
every Member of this body is in
terested in the welfare of this Nation, 
the future generations, and those yet 
unborn. 

I have great respect for my good friend 
and colleague from Michigan, but no 
doubt there are times when he lets his 
better judgment run away with him. 
Unquestionably the voters who have hon
ored him as their representative, real
ize his ability and on numerous occa-. 
sions I have observed that he has gone 
along with our program and know that 
he realizes· that our defense program is 
necessary and hence we appr.opriate large 
amounts to take care of our defense pro
grams. 

I realize the need for economy in Gov
ernment and want to help save our tax
payers every possible penny. But not 
at the cost of our freedom and peace in 
America. 

The Export-Import Bank which is un
der discussion here today is very neces
sary because of world conditions. It is 
true that many agencies of the Govern
'ment can be abolished when we are 
again on an even keel. But until some 
of the world dicta.tors are further sub
dued, I submit to you, Mr. Speaker, that 
in my opinion the program that we are 
pursuing must be continued. 

Criticism is always constructive, but 
when it is all said and done every Mem
ber of this body has one motive in mind, 
and that is to protect the welfare of 
American. If this protection requires 
large expendituren, it is my opinion that 
there is not a taxpayer in this country 

that regrets the payment of taxes re
quired for our safety and welfare. 

I know that we all agree that now is 
the time for more cooperation and less 
internal strife, and I believe that upon 
reflection my good friend and colleague 
from Michigan will agree that he was 
temporarily alarmed and that in the end 
all will be well. 

Mr. LYLE. Mr. Speaker, I have no 
further requests for time. 

Mr. ELLSWORTH. Mr. Speaker, I 
merely wish to say on behalf of the 
minor.ity members of the Committee on 
Rules that this question now bef_ore us 
is on the rule. As far as I know there 
is no .great opposition to adopting the 
rule · providing for the consideration of 
this bill. 
. The Export-Import Bank was created 

originally by Executive order; then it 
was made an independent agency by 
act of Congress. It is now up . to the 
Congress to pass upon the grant of fur
ther lending power to the bank. 

Mr. Speaker, I have no further re
quests for time. 

Mr. LYLE. Mr. Speaker, I move the 
previous ,question. , . 

The previous question was ordered. · 
The resolution was·· agreed to. 
Mr. SPENCE. Mr. Speaker, I move · 

that the House reselve itself into the 
·Committee of the Whole House on the 
State of the Union for the consideration 
of the bill <S. 2006) ·to increase the ·' 
lending authority of Export-Import 
Bank of Washington and to extend the 
period within which the bank may mak~ 
loans. 

The motion was agreed to·. 
Accordingly the House resolved itself 

into the Committee of the Whole House 
on the State of the Union for the con
sideration of the bill S. 2006, with Mr. 
HARRIS in the chair. 

The Clerk read the title of the bill. 
By unanimous consent, the first read

ing of the bill was dispensed with. 
Mr. SPENCE. Mr. Chairman, I yield 

myself 10 minutes. 
Mr. Chairman, the philosopher, Fran

cis Bacon, said: 
Suspicions among thoughts are like batlJ 

among birds; they ever fly by twilight. 

It seems that the suspicions which 
the gentlemen have against this cor
poration are certain to fly by twilight. 
Sunlight would demonstrate them to be 
unfounded. There is no basis in fact 
on which to predicate the statements 
that have been made against the Ex
port-Import Bank. It has a record of 
achievement and of usefulness that is 
unparalleled by any comparable cor
poration in America. It was created. in 
1934 and it has cost the United States 
Government nothing. It has made a 
net profit of $254,000,000. It has had 
a lending capacity and a borrowing ca
pacity of three an~ one-half billion dol
lars. It has asked for an extension of 
that borrowing capacity of $1,000,000,
ooo and also the authority to lend a 
similar amount. 

This bill also extends the life of this 
corporation from June 30, 1953, to June 
30, 1958. 
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What has this corporation done.? I 
do not think the President had a finer · 
or more constructive idea than his point 
4, the development of undeveloped areas 
of the world. The world is growing 
smaller every year. The barriers that 
once separated nations no longer sepa
rate them, the oceans and the moun
tain ranges no longer are barriers against 
the force of other· nations. 

We are vitally concerned in the up
lifting of the people of all the earth 
because they are at our doorstep. This 
corporation has engaged in a business 
that no private enterprise wants. The 
big banks here are not equipped to make 
these international loans. They are not 
made for political purposes by the Ex
port-Import Bank. They are sound 
bankable loans, and this is evidenced by 
the fact that the corporation has made 
the money it has. 

What have they done? They have 
lent money to other nations and private 
enterprises to develop their resources. 
They have lent them money for power 
plants, for roads and bridges, and they 
have done a great deal to increase the 
production of strategic critical materials 
of the world. 

No nation is self-sufficient in the com
plicated life of today. No nation pro
duces all the materials it needs. We are 
dependent upon other nations for many 
things. We are dependent for tin, man
ganese, tungsten, and partially for iron 
ore and many other minerals and metals 
from other nations. This organization 

.has lent money to other nations to de-
velop those resources in order to make 
them more available to us: 

These activities will have the tendency 
to raise the standard of the lives of the 
people we have helped and give them 
new opportunities to work out their des
tinies. Discontent brings war and hatred. 

The critfoisms that are made about this 
organization have r:o basis in fact. This 
organization may well be proud of what 
it has done. It can be proud of the good 
feeling that has been engendered in na
tions which have been helped by these 
loans. 

Shakespeare said: 
l:l,.either a borrower, nor a lender be; 
For loan oft loses both itself and friend: 
And borrowing dulls the edge. of husbandry. 

That does not apply to lending money 
to people who are able to pay it back, for 
we have lost neither money nor friends. 
Nothing engenders a better feeling, noth
ing inspires more confidence and friend
ship than to lend people money in order 
that they may develop their resources 
and make their countries more self
su:fficient. 

The President had a great idea in his 
point 4 program. He saw the advantages 
of the development of the undeveloped 
areas and in a large sense much of this 
money goes for that very purpose. We 
have lent a great deal of it to South 
America, our neighbor to the south, who 
produces many of the things we cannot 
produce, many of the minerals we can
not produce, and they · have paid back 
these loans. When they come again and 
ask· for loans I think what they have done 
in the past justifies our lending to them 
again. 

Mr. BUFFETT. Mr. Chairman, ·will 
the gentleman yield? 

Mr. SPENCE. I yield to the gentleman 
from Nebraska. 

Mr. BUFFETT. Can the gentleman 
tell the committee how much we have 
lent to Poland through that bank? 

Mr. SPENCE. I have not the facts 
available. I do not think it has lent any 
money to any country behind the iron 
curtain. The fact they have paid these 
loans will indicate we have lent to people 
who have an interest in our country and 
who are trying to develop their own 
country. I know they have left no money 
to the satellites of Russia-at least the 
chairman told me that, I am sure. The 
character of the loans and the repay
ment of loans indicate the good judg
ment that has been used in making 
these loans. 

· Mr. GROSS. Mr. Chairman, will the 
gentleman yield? 

Mr. SPENCE. I yield to the gentle-
man from Iowa. . 

Mr. GROSS. I believe this b':l.nk has 
loaned some $75,00U,OOO to that great 
paragon of democracy, Peron of Argen
tina. Is that not correct? 

Mr. SPENCE. I think maybe they 
have loaned some money down there. 
I am not sure about that. 

Where is the argument about the cost 
to the Government, about the invasion 
of private enterprise, about the socialistic 
tendencies of this great organization, 
when it has put $254,000,000 of net prof
it into the Treasury of the United States? 
It is the agent of the Treasury of the 
United States. 

Mr. PATMAN. Mr. Chairman, will 
the gentleman yield? 

Mr. SPENCE. I yield to the gentle
man from Texas. 

Mr. PATMAN. Is it not true that the 
losses are less than 1 cent to every $100 
loaned? 

Mr. SPENCE. Yes. The losses have 
been less than one one-hundredth of 1 
percent of the amount they have loaned. 
I should like to find a bank anywhere 
that has a better record than that, 
either domestic or international. 

Mr. McVEY. Mr. Chairman will the 
gentleman yield? 

Mr. SPENCE. I yield to the gentle
man from Illinois. 

Mr. McVEY. I am very much im
pressed by the statement that this bank 
has made a profit of $254,000,000. That 
is quite a large ·sum. 

Mr. SPENCE. That is a large sum. 
Mr. McVEY. Have we taken into con

sideration the cost of the salaries, the 
personnel expenses, and so forth, in con
nection with the operation of the banl~? 

Mr. SPENCE. That was net profit, 
as I understand it. The net profit was 
$254,000,000, which. was paid into the 
Treasury. 

In the light of these facts, in the lig-ht 
of the accomplishment of this bank, 
where is· the justification for the attack 
that is made on it? 

This bill has been approved by the 
President of the · United States, by the 
Secretary of State, by the Secretary of 
the Treasury, by the Secretary of Com
merce, by the Secretary of Agriculture, 
and by the Administrator of the ECA. 

I hope this bill will be passed by the 
majority which the faithful and able 
administration and the result achieved 
by the corporation deserve. 

Mr. WOLCOTT. Mr. Chairman, I 
yield myself 20 minutes. · 

Mr. Chairman, I think the Export
Import Bank of Washington has made a 
record that all the other lending agen
cies of the Government could emulate. 

The Export-Import Bank was origi
nally set up with a capitalization of 
$800,000,000. We increased its capital , 
and borrowings to $3,500,000,000. This 
bill is to increase that by another $1,-
000,000,000. 

The Export-Import Bank gets its orig
inal capital of $1,000,000,000 from the 
Treasury, and it is authorized to rnake 
loans up to 3% times that, a total of 
$3,500,QOO,OOO. They may issue their 
notes, bonds, and debentures for 2 % 
times the capital, or $2,500,000,0CO. 

On the capital loan from the Treasury 
and on their borrowing from the Treas
ury on notes, bonds, and debentures, 
they have to pay to the Treasury a rate 
of interest set by the Secretary of the 
Treasury. It is a current average rate 
of interest paid by other borrowers 
from the Treasury, that is, 2 percent, so 
they are paying the Treasury of the 
United States 2 percent on about $2,-
300,000,000. There is something over 
$600,000,000 of committed funds which 
have not been actually loaned, making 
a total of actual loans and commitments 
of $3,000,500,000.· They have left in au
thority $499,500,000 .. 

During the last fiscal year the Ex
port-Import BanK: of Washington 
showed net earnings of $51,600,000. I 
say net earnings because we must have 
in mind that the Export-Import Bank of. 
Washington has paid all of its operat
ing costs, all of its cost of administra
tion, out of earnings. Out of this $51,-
600,000 of earnings during the last fiscal 
year they declared a dividend and paid 
to their principal stockholder, the 
Treasury of the United States, $20,000,-
000. That was in addition to the 2 per
cent which it has been paying as inter
est on its capital and business loans. 

In addition to paying 2 percent in
terest to the Treasury on its capital and 
borrowings, and · in addition to paying 
to the Treasury $20,000,000 as a divi
dend, the Export-Import Bank of Wash
ington has accumulated against pos
sible losses, -a total earned surplus of 
$234,800,000. At the present time, out 
of this total of about $3,000,000,000 which 
has been loaned and committed, there 
is a total of about $226,000 in default. 
Against that some payments have been 
made since June 30, when that figure 
prevailed. 

As to the loans in arrears: Out of $3,-
000,000,000 of committments and loans, 
there is a total in arrears as of June 
30, 1951, of $193,868.48. I do not think 
that any other bank in the United 
States, doing a domestic or foreign busi
ness, or making loans for the purpose, 
as is primarily the purpose of the Ex
port-Import Bank of Washington, of 
moving American goods · abroad, can 
equal that record. Notwithstanding my 
antipathy to a great many things which 
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have been done in the field of. foreign 
affairs, I believe . in giving credit where 
credit is due, and I believe that this 
method of giving foreign relief is a· sen-, 
sible method. It is proven that had we 
done in the ECA the things which were 
suggested to be _done-and I take some' 
little pride in the fact that I made the 
recommendation in person to the Presi-' 
dent of the United States that an organ
ization comparable to the Export-Import 
Bank of Washington be set up to · give 
aid under the Marshall plan because of 
the success of the Export-Import Bank 
in that field. 

Mr. GROSS. Mr. Chairman, will the 
gentleman yield? 

Mr. WOLCOTT. I yield. 
Mr. GROSS. ·· Of the $3 ,000,000,000, 

does the gentleman have any break down 
of the amount of money that has been 
loaned, which American financial inter
ests ref used to make? 

Mr. WOLCOTT. Yes, I think you can 
have a reasonable assurance that this 
bank does not compete with any of the 
banks, mostly New York and Chicago 
banks, which are doing an international · 
banking business. They are perfectly 
willing and content to Let this bank oper
ate because they do not consider it is 
running in competition with them. As 
a matter of ·fact, they have participated 
in some-of these loans, and are continu- . 
ing to participate in some of these loans. 
Do not forget that inasmuch as these · 
loans are · made in American dollars, _ 
naturally, there is a movement of Amer
ican goods in world commerce as a result 
of loans. • So when you build a railroad 
in South America by loans made by the 
Export-Import Bank, those loans are 
made in dollars and the country which 
is the recipient of .the loan or the com
pany in South America which is the re
cipient of the loan, spends those dollars 
eventually in America, perhaps by way 
of Europe· or by way of Asia. But, fi~al
Jy, there must be a movement of Amer
ican goods not to the pre~udice, but to 
the benefit of American labor, American · 
agriculture, American industry . and 
American business generally. 

Mr. JONAS. Mr. Chairman, will the · 
gentleman yield? 

Mr. WOLCOTT. I yield. 
Mr. JONAS. I am interested to know, 

after the gentleman made the state
ment that the bank is privileged to make 
loans to countries for the purposes of 
exploiting undeveloped areas, what se
curity does the bank take to secure its 
loans and whether the security is in the 
form of mortgage notes or whatever 
other collateral it may get? 
· Mr. WOLCOTT. Yes, the bank takes 

all the security it can get. If you will 
read the report you will find in the ap
pendix of the report, many of these loans 
are underwritten by the central banks 
of. the Government where the loan is 
made. The credit of the central banks 
is created in many instances, as it is 
here, by the country in which the cen
tral bank operates. The country in 
which the central bank operates almost 
always guarantees the obligations of the_ 
certtral bank so you have the good faith 
and credit of the country into which the 

loan passes as a further security for the 
loan. 

Mr. JONAS. I thank the gentleman. 
Mr. DONDERO. Mr. Chairman, will 

the gentleman yield? · 
Mr. WOLCOTT. I yield. 

. Mr. DONDERO. May I take it from 
what the gentleman says that these 
loans, which are not accepted by Ameri
can banks, are not ref used ·because the 
security is not good, but more because of 
the character of the loans? Is that the 
reason why our banks locally do not make· 
these loans? 

Mr. WOLCOTT. That is it. And I 
presume another question enters into it. 
If a loan is made for the purpose or' 
building a railroad in the Republic of 
Turkey, as has been done, if a New York 
bank doing an international business 
were to make the loan, it would be rather 
difficult for them to get the central bank 
of Turkey, or the Turkish Government 
to underwrite that loan and guarantee 
it. E:ere they are dealing with the agen
cies of the Federal Government, a sov
ereign government; so it is only natural 

·that a foreign government to which a 
loan is made by ::J,n agency of the Amer-

. ican Government established for the 
purpose of maintaining the equilibrium 
of exchange between those countries, and · 
good will, and the political status. in its · 
present relationship would be more than -
anxious that .nothing .would- happen to 
that loan that would disturb that good 

-relationship. ·That in:fiuence does· not . 
prevail when a pri.vate bank in New 
York or Chicago makes a loan. 

Mr. DONDERO. In other words, it 
is a type of loan that would not lend it
self to the ordinary business of the local 
banks of the country. 

Mr. WOLCOTT That is right.-
Mr. GROSS. Mr. Chairman, will the 

gentleman yield? 
Mr. WOLCOTT. I yield. 
Mr. GROSS. What actually is the 

difference between the character and 
risk in these loans? What is the differ
ence? 

Mr. WOLCOTT. Now you are talking 
about risks. I think that the fact that 
after 18 years of operation the losses _ 
of this bank are one one-hundredth of 
1 percent is a complete answer to the 
gentleman's question. 

Mr. RANKIN. Mr. Chairman, will 
the gentleman yield? 

Mr. WOLCOTT. I yield. 
Mr. RANKIN. This would mean a 

further inflation of the currency would 
it not, through the · Federal Reserve 
System? 

Mr. WOLCOTT. No. 
Mr. RANKIN. I say it will. 
Mr. WOLCOTT. And I say the gen

tleman is mistaken 
.Mr. RANKIN. This is an inflation of 

currency. 
Mr. WOLCOTT. I can see where there 

may be inflation caused by· making for
eign loans, unsecured foreign loans, but 
there is no ·inflation caused by these 
loans, because it adds to the production 
of goods sufficient to offset inflationary 
tendencies. 

Mr. RANKIN. In foreign countries? 

Mr. WOLCOTT. In foreign countries 
who buy goods produced in America, 
which completely offsets it. 

Mr. RANKIN. That is exactly where 
the inflation is coming in, and that is 
why the Committee on Banking and 
Currency ought to go into it and bring 
in a bill to stabilize the currency, before 
this Federal Reserve System wrecks the 
country. 

Mr. WOLCOTT. I wish that some of 
the other committees of this Congress 
were as cognizant of the influence which 
inflation has upon the very form of the. 
American Government as is the Banking 
and Currency Committee. 
. Mr. RANKIN. The Banking and Cur
rency Committee has the right to bring 
~n a bill to stabilize the ~urrency, but 
they have not done it. 

Mr. SABA TH. Mr. Chairman, will the 
gentleman yield? 
· Mr. WOLCOTT. I yield. 

Mr. SABATH. I really do ·not know 
whether my information is correct, but 
I . am informed that this will help tre
mendously the cotton growers and those 
who have large quantities of cotton on 
hand, because they cannot obtain the 
money through regular channels . arid 
they are obliged to turn to the Export
Import Bank for loans to enable them · 
to carry their stocks o·f cotton. What 
is there to that? 
. Mr. WOLCOTT. · I believe the Ex.port- · 

Import Bank has proved its worth as the 
means of moving a lot of American goods ~ 
abroad that would· not otherwise be sold. · 
I do not know whether Members of this 
House realize it or not, but do you know 
what is happening in Western Europe? 
Do you know that in China we have lost 
a virgin market that could have been 
supplied had we had a sound foreign 
polic'y in respect to China? Do you know 
that in Western Europe today Western 
Europe is producing 150 percent of nor
mal? Do you know that if it were not 
for such aid as we are giving through 
the Export-Impor.t Bank to the move
ment of American goods abroad, and if 
it were not for our defense program to
day in America, we would ·have a con
dition similar to that which confronted 
this Congress immedfa tely prior to the 
Korean war, a depression? The only 
thing which is keeping this country up 
today is the movement of American 
goods abroad into steadily declining 
markets. That and our defense program 
now are the sources whereby our econ
omy is maintained at a seemingly high 
level. 

Mr. SPRINGER. Mr. Chairman, wrn 
the gentleman yield? 

Mr. WOLCOTT. I yield. 
Mr. SPRINGER. I should like to ask 

the gentleman a question which relates 
to · the reference made as to good will or 
the relationship between our country and 
these loans; the point is, are these loans 
conditioned on trading with America? 
Or are they _free to choose the market in 
which they will buy? 

Mr. WOLCOTT. Almost all of the 
loan contracts provide that the money 
shall be spent in the purchase of Ameri
can goods; and I might say to the gen-

. tleman from Illinois that when this was 
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set up, we set it up in the Committee on 
Banking and Currency and I was very 
fearful that because the Secretary of 
State was on this board that the Export
Import Bank would be used to further 
the dollar diplomacy of the United 
States; so throughout the years we ha·:e 
been very anxious about that, very anx
ious to determine the infiuence .which · 
the State Department has had on the 
making of these loans. Our studies in
dicate that there had been no loans made 
which had been pressured by the State 
Department. 
. If elt that when we set up the National 

Advisory Council and put the Secretary 
of State on it, and we set up this Ad
visory Board of the Export-Import Bank 
made up of the same personnel, that that 
was as close as the Stl'!,te Department 
should get to this picture. . But I will 
have to admit, and I shall admit, that 
there is no evidence whatsoever that the 
Export-Import Bank has ever been used 
in any instance under pressure of the 
State Department to further our ·for
eign policy. 

Mr. GROSS. Mr. Chairman, will the · 
gentleman yield? 

Mr. WOLCOTT. I yield. 
Mr. GROSS. The gentleman spoke a 

moment ago of the fine recent experience 
over the .past 18 years. Is it not a fact 
that the bulk of these loans have been 
made in very ::ecent years? And is it 
not furtht.:r true that back of that recent 
experience is the interplay of ECA funds 
in foreign countries to which this money 
has been loaned, and that there is not 
any real basis upon which to judge the · 
ability of these countries to repay? 

Mr. WOLCOTT. It might be true; I 
think you could conjecture that; or you 
could conjecture otherwise, just as you · 
see the picture. 

Mr. BUFFETT. Mr. Chairman, will 
the gentleman yield? 

Mr. WOLCOTT. I yield. 
1 Mr. BUFFET!'. Will the gentleman 
tell the committee what category of loan 
could be made or would be made by the 
International Bank if this fund were set 
up? 

Mr. WOLCOTT. Yes. The Inter
national Bank for Reconstruction and 
Development can make loans in any cur
rency. The American Director of the 
International Bank, determines or can 
veto a loan made in American dollars. 
Loans made by the International Bank 
are made as I understand under a prac
tice if not under the law to the central 
banks of the country to which the loan is 
made. I think that there are no loans 
made by the International Bank to pri
vate individuals or corporations. There 
may be some loans made to utilities 
which are owned and operated by central 
governments, the risk of which is under
written by the central government. 
This bank may make loans directly to 
industry, railroads, utilities, and so forth 
for the purpose of producing, or for 
the purpose of moving American goods· 
'abroad. If you will look at appendix 
~(c) of the report and note the bene
~ciaries of these loans-I will not read 
1them off-you will find that they are 
;agriculture, industry, business. The 
loans are for the movement of crops, for 

the movement of machinery, agticul- or never sought to 'have such ·authority. 
tural machinery and he~wy goods; they It makes loans to facilitate exports and 
are for the movement of locomotives,.. imports by the United States with for
they . are for earth-moving · equipment eign countries. Its loans have promoted 
and capital goods, and raw materials all bo£h the political and economic interests 
the way through, American goods mov- of the United States and at the same time 
ing abroad a3 part of less than 10 per- have contributed to the economic growth 
cent of the production of the United and development of foreign countries. 
States which moves into foreign trade· Loans have been made to foreign coun
normally. We export normally only 7 tries, nationals of foreign countries, and 
percent of the goods which we produce American firms operating subsidiaries in 
in America. So perhaps the controlling· foreign countries. The record of almost 
point is that we should be careful not negligible losses on loans made by the 
to shut off any of our sales abroad at bank clearly indicates that loans are not 
this particular time until we have· sta- made without a realistic evaluation of 
bilized following the. defense effort. the ability of the foreign country, the for-

The CHAIHMAK. The time of the eign economy, and the particular foreign 
gentleman from Michigan has expired. industry concerned, to repay them. 

Mr. WOLCOTT. Mr. Chairman, I General export trade credits extended 
yield myself one adtlitio:aal minute. · by the bank, assist in the financing of 

Mr. REES of Kansas. Mr. Chairman, American products exported to foreign 
will the · gentleman yield? countries. Manufactured products em-

Mr. WOLCOTT. I yield to the gen- body the skilled 1abor of American en-
tleman from Kansas. gine~rs, designers, mechanics and fac-

Mr. REES of Kansas. I want to clear tory workers. Export credits have also 
up one more thing, and this may be rep- materially assisted the sale abroad of 
etition. Do I understand that the pri- American agricultural commodities such 
vate banks or the banks of tliis country, as wheat, tobacco and cotton. Export 
generally speaking, including the larger trade development credits extended in 
banks, are in accord with this legisla- the past are now making important con
tion? tributioris to the flow to the United States 

Mr. WOLCOTI'. Yes. Right through . of strategic and critical 'materials needed 
the years they have been in favor of the in the preparedness program. I would 
program. - like to illustrate the way such· develop

Mr. REES of Kansas. They do not , ment credits work by calling your at
regard it as being in competition with tention to a specific case in which the 
private banking? bank assisted the financing of a project, 

Mr. WOLCOTT. We never have had namely, the Liberia Mining Co., Ltd. 
any opposition from the bankers that In: February 194.9 the bank sent repre
the Export-Import Bank of Washington sentatives to Liberia in company with 
has competed with them to the point ofiicials of the Liberia Mining Co., Ltd., 
where any loans were made that would and of the Republic Steel Co., a domes
otherwise . be made by private industry. tic steel producer interested in new 

Mr. REES of Kansas. Why are they sources of high-grade iron ore, to in
asking for the extra $1,000,000,000? ·vestigate a proposed iron-ore develop
Who is asking for that? ment project at · Bomi Hills. At that 

Mr. WOLCOTT. They have commit- time about $1,000,000 had already been 
ments and loans of $3,000,000,000 under invested by American interests in this 
their authorization of $3,500,000,000. mining project, which involved the ·de
They have left an authorization of $499,- velopment of a mine containing an esti-
500,0001 which. they think, and which the mated 20,000,000 tons of high-grade 
eommittee thought was getting pretty iron ore, the building of a 45-mile rail
close to the bottom of the barrel. road from the mine to the port of Mon-

Mr. SPENCE. Mr. Chairman, I yield rovia, and the construction of ore-han
such time as he may desire to the gen- dling and storage facilities at the port. 
tleman from Georgia [Mr. BROWN]. ' In April of that year the bank author-

Mr. BROWN of Georgia. Mr. Chair- ized a $4,000,000 credit to the Liberia 
man, the Export-Import Bank of Wash- Mining Co., Ltd., to be repayable in 
ington was established in February semiannual installments over a 10-year 
1934. During its more than 17 years of period beginning December 31, 1951, and 
existence, the bank, which is the foreign to bear interest at 43,4 percent per an
lending agency of the United States Gov- num. In addition to the $1,000,000 of 
ernment, has established an enviable private capital already invested by 
record. It has actually disbursed under American interests, the Republic Steel 
loan agreements approximately $3,400,- Co. agreed to invest the necessary re-
000,000 and of this amount approximate- maining $3,000,000 needed for comple
ly $1,100,000,000 has been repaid. The tion of the project and executed a long
ratio of recorded losses to funds actually term ore-purchase agreement for a 
put out by the bank is at the present substantial portion of the total annual 
time less than on _ or..e-hundredth of 1 output estimated at a minimum of 1,000,
percent. Over the period of its existence 000 tons of ore per year commencing in 
the bank has made money. The Gov- 1951. The financing was thus a joint 
ernment owns all of its authorized and undertaking of private capital and the 
issued capital stock which .presently Export-Import · Bank in approximately 
amounts to $1,000,000,000. As of June equal proportions. The first shipload of 
30, 1951, the bank had accumulated an very high-grade iron ore-67 percent-
earned surplus of $254,800,000. from the Bomi Hills mines ai'rivecl in tJ:ie 

I should like· to emphasize that the harbor of Baltimore in June of this year 
bank is a lending agency. It does not for reduction at the Republic Steel Co. 
make grants or gifts and has never had plant. · 
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With respect .to the bank's financing 

of cotton exports, I am sure the Members 
from the cotton producing States will be 
interested in knowing that the bank over 
the last few years has financed exp&-t 
credits for the sale abroad of over 
2,000,000 bales of American cotton. Cot
ton credits have been extended in the 
past for the export of cotton to a num
ber of foreign countries. 

The Secretary of Agriculture, in ask
ing the farmers to plant more acres in 
cotton, left them under the impression 
that they would obtain at least 40 cents 
a pound for their cotton. Three or four 
months ago, cotton was selling for 45 % 
cents per pound. Toda.y cotton is selling 
around 34 cents, a reduction in price of 
more than 25 percent. Many cotton 
farmers will lose money on this year's 
crop as the growers are producing more 
than 17,000,000 bales.. Something must 
be done to help the market for these 
cotton growers or else next year we will 
be in need of more cotton than will be 
produced. The Export-Import Bank, in 
my opinion, is the agency that can do 
most to aid the farmer in obtaining a 
fair price for his cotton by extending 

. loans to foreign .nations arid Importers 
to purchase. a part of tpe .surplus ·cptton 
of this year!s .crap. - ' r .• ~· • . 

When Mr .. Gaston, .. Chairma_n .of . the. 
Board of :Directors of the .Export-Import 
Bank, recently.appeared.before our,com-·· 
mittee he was. asked about the aetivi
ties of the bank in financing cotton ex- · 
ports. He recalled to the committee that 
a few -years-back-the. bank .had. set up a 
special . fund of . $100,000,000 for the. 
financing of shor.t-term contract sales· of. 
cotton to foreign countries. and stated:· 

We have ·recently announced that we are 
prepared to do the same thing again and we · 
are now negotiating some cotton sales. 

The cotton-export financing ~one by 
the bank has been on .a busine·ss basis · 
and the disbursements . on past cotton 
operations have been repaid. In some : 
cases the bank has · made the credits 
available itself. · At other times it has 
participated with a group of commercial 
banks in extending a line of credit for 
cotton exports. For instance in early 
1948 the bank participated with a group 
of commercial banks in extending a re
volving line of credit totaling $60,000,000 
in favor of the Occupied Japan Export
Import Revolving Fund to finance pur
chase of cotton in the United States. 
The bank agreed to participate in this 
credit to an amount up to $29,000,000. 

The present borrowing authority of the 
bank is limited to advances from the 
Treasury in an amount not exceeding 
$2,500,000,000 outstanding at any one 
time-two and one-half times the au
thorized stock of $1,000,000,000. Its 
lending authority is limited to $3,500,-
000,000 of loans and.- commitments out
standing at any one time. As · of June 
30, 1951, loans outstanding and com
mitted amounted to slightly over $3,-
000,000,000, leaving uncommitted lend- . 
ing authority of slightly less than $500,-
000,000. 'l'he bill before us today would 
increase the bank's borrowing and lend
ing authority by $1,000,000,000 and would 
also extend ·the· li'fe of the bank· 5 years 
to June· 30,-1958. I think you will ·agree -

with me ~hat the Export-Import Bank 
is performing a real service for our coun
try and in a very creditable manner. I 
think you will also agree that the bank 
should be granted the increases provided · 
in this bill so that it will be in a position 
to continue its lending programs and 
still have an adequate reserve for emer
gency purposes. I hope we will have 
prompt action in passing this measure. 

Mr. SPENCE. Mr. Chairman, I yield 
5 minutes to the gentleman from Cali
fornia [Mr. MCKINNON], but may I say 
first that I made a mistake in my an
swer to one of my colleagues as to wheth
er or not any loans had been made to 
Poland. A loan was made to Poland be
fore Poland ·went behind the iron cur
tain, and I understand the loan is not in 
arrears at the present time. 

Mr. McKINNON. Mr. Chairman, as 
we consider·this legislation to extend the 
authorization of the Export-Import 
Bank I think it well to keep in mind that 
this is one of our offensive Weapons in 
the war against communism. This is a 
means of our carrying the war abroad to 
help keep the free world alive. This war 
with cummunism is a competition not 
enly of ideas but of .living standards. -I·t 
is further a competition. of production 
and development of raw materials .to be 
used in :defense of the· free world, . · 
· one-bf ·the· purposes of- the Export• 
Import Bank· Is to · assist" free ·countries 
that ·have raw materials But· no develop-' 
ment ·capital. · Througli Export-Import· 
Barik · 1oans, these countries can be as
sisted in the development -of their raw
material resources, with a consequent 
gain to them and to the United States. 
The Export-Import Bank has done a 
tremendous job in increasing the devel
opment of ra.w materials -in free · eoun- · 
tries · throughout the -world; 
· One. of the great· advantages· that ·has· 

come in recent.· years has been· the loan 
program of the Export-Import Bank. 
Loans have been made to Brazil, to Chile, · 
and to several other of om~ South Ameri
can neighbors, that have developed mil
lions of tons of iron ore that is now 
coming into our country to augment the 
declining resources we have for steel 
manufacture. Loans from the Export
Import Bank have also been made to de
velop such other raw materials as 
tungsten, sulfur, and uranium. These · 
materials are scarce in our economy and 
we need them to buttress our own 
defense. 

Mr. GROSS. Mr. Chairman, will the 
gentleman yield? 

Mr. McKIN.NON. I yield to the gen
tleman from Iowa. 

Mr. GROSS. How much steel is com
ing into this country? 

Mr. McKINNON. Loans have been 
made by the Export-Import Bank in re
cent years by which we have developed · 
approximately 3, 'i00,000 tons of steel
making ore that would not have· been 
coming in, probably, without the Export
Import Bank loans. 

Mr. GROSS. Will the gentleman tell 
me why we are exporting steel? 

·Mr. McKINNON. The export of steel 
is in small quantities compared to·· the · 
steel ore . .. We .are exporting steel, not · 

steel ore. The imports are iron ore com
ing in to keep our steel mills producing. 

Mr. GROSS. Will the gentleman tell 
me where this steel ore is coming from? 

Mr. McKINNON. Yes; 1,500,000 tons 
is from Brazil, 1,200,000 tons from Can
ada, and 1,000,000 tons from Chile. We 
are taking into Sparrows Point up the 
Chesapeake some 67 percent of the total 
output which comes from Liberia in 
Africa. Those figures add up to 3, 700,-
000 tons of steel ore coming into the 

· United States. 
Mr. GROSS. Is that steel or ore? 
Mr. McKINNON. It is iron ore. 
Mr. HAYS of Ohio. ·Mr. · Chairman, 

· will the gentleman yield? 
Mr. McKINNON. I yield to the gen

tleman from Ohio. 
Mr. HAYS of Ohio. Coming from a 

steel-producing district, let me say that 
some of the companies in my district 
are faced with the realistic view of either 
developing iron ore, we call -it deposits; 
in foreign countries where they can ship 
that in to make it into steel, or curtail-
ing their business or-geing out of -busi
ness. I think specifically of a- group of. 
them .that have gone· together and · have 
bor.ro.wed some .money to develop iron- . 
ore .deposits in northern Canada. 
- Mr. McKINNON, · That is. right. · In 
addition, some-of--these developments in 
South· America have been on ·f.unds : 
loaned . to . large companies -like Bethle
hem· and Re1m}?liy ·SO th~:y -cpu_ld go i:pto· 
these. South American countries and de- · 
velop . the .iron-Gre reso'.lrces there. · 
. Mr . . E):.LSWORTH. -Mr. Chairman, 
will the gentleman yield? . 
· Mr, McKINNON. I yield to the gen
tleman from Oregon. 
· Mr. ELLSWORTH. ~ The discussion on 

the biU ·thus far has had to-do with .the 
merits of the thing. I . am considerably . 
impressed with the virtue and value of 
it. However, the bill is specifically for . 
the -purpose of increasing the amount of -
the lending power and lengthening the 
life of the bank. Will the gentleman btf 
good enough to bear upon specifically. 
the reason why the additional lending 
power is required at this time? 

Mr. McKINNON. ·The reason is be
cause we are expanding the program to 
develop strategic materials abroad for 
our own self-defense. 

, The present authority of the Export
Import Bank is pretty well committed, 
yet we face the need for an accelerated 
tempo for developing raw materials of 
friendly nations in this free world of 
ours to help combat communism and to 
help increase our ability to defend our
selves. That is primarily the function 
that this new authorization would · be · 
used for. 

Mr. WOLCOTT. Mr. Chairman, I 
yield 5 minutes to the gentleman from 
Nebraska [Mr. BUFFETT]. 

Mr. BUFFETT. Mr. Chairman, there 
has been a lot of socialism preached here 
this afternoon but none of the people 
who have been preaching that socialism 
will identify themselves as socialists. 
That is one of the great tragedies of our 
time, that we have more and more so
cialism brought to us in the name of 
fighting ·socialism" and brought to us in 
the name of free enterprise.· 
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I askzd a ·while ago whether or· not 

lo::i.ns had been made to Poland. The 
chairman of the committee did not 
kn.ow. I report to you· now that $43,-
000,000 of the American taxpayers' 
money has been loaned to Poland and 
was used to buy coal cars and locomo
tives, which Russia must find very useful 
at the present moment. 

:Mr. SPENCE. Mr. Chairman, will the 
gent!eman yield? 

Mr. BUFFETT. I yield to the gentle
man from Kentucky. 

Mr. SPENCE. I corrected my answer 
afterwards. I found that we had made 
loans to Poland" but they were made be
fore it went under the iron curtain. I 
understand those loans are not in ar
rears. 

Mr. BUFFETT. I am glad the gentle
man made that correction. I point out 
to you the $43,000,000. loaned to Poland 
did not keep them from going behind 
the iron curtain. 

Mr. GROSS. Mr. Chairman, will the 
gentleman yield? 

Mr. BUFFETT. I yield to the gentle
man from Iowa. 

Mr. GROSS. If that was used for the 
purchase of locomotives. and other rail 
equipment using large amounts of steel, 
we were simply further depleting our 
own national resources in this country. 
Is that not true? 

Mr. BUFFETT. Yes, sir; the gentle
man is exactly right. Of course, they 
make a point of the fact that commercial 
banks of this country have not made 
these loans. I sat in the committee when 
one of the great commercial bankers of 
New York, came down and testified in 
favor of the Export-Import Bank. He 
had a good reason for it. His big de
positors were going to have a very, very 
profitable business out of these Govern
ment loans, out of the fact tha·i; the Gov
ernment is making these unsound, spec
ulative loans where the profits would roll 
back into the coffers of the bank through 
the businesses they were interested in. 

On·the other hand, if a sound loan is 
in sight, the banks cannot very well 
make them because the rate at which 
the . Export-Import Bank is lending 
money is 3 percent and 3% percent, 
which for speculative foreign credits is 
not satisfactory. 

Mr. KEATING. Mr. Chairman, will 
the gentleman yield? 

Mr. BUFFETT. I yield. 
Mr. KEATING. Does the record, and 

I ask this without any knowledge on it, 
and will be glad to be informed, bear out 
the contention that loans which have 
been made are actually unsound, and 
have not paid out? 

Mr. BUFFETT. The record to date 
looks very pretty. The loans in default 
are infinitesimal. I pointed out earlier 
that it is no test of a bank's operation 
of whether or not it is well run when 
you are at the top of a boom. We are in 
a boom. At the top of a boom, the fel
low who ope.rates his business in the most 
speculative manner looks the best. He is 
taking the biggest risks, and he naturally 
is making the biggest profits. It is the 
position when the boom is over and when 
the bloom is off the rose that will be the 
test of these operations. 

At some stage, the RFC, I imagine, 
looked just as good, and this is a global 
RFC-make no mistake about it. It is a 
venture in soeializ.ed credit on a world
wide basis. It perverts the principle of 
free enterprise, and it denies the prin
ciple that in a capitalistic society busi
ness should be privately financed. 

In that fashion, it ·is contributing di
rectly to the spreading net of socialism 
and totalitarianism m· our world. 

The issue is clear. Either you are in 
favor of more socialism and more so
cialization of credit, and more Govern
ment interference and intervention into 
private enterprise, or you are in favor 
of the Government staying in its legiti
mate field. FJr my part, I want to stop 
socializing America. 

Mr. GROSS. Mr. Chairman, will the 
gentleman yield? · 

Mr. BUFFETT: I yield. 
Mr. GROSS. Does not the gentleman 

agree with me that there is a :real depend
ence upon the continuance of the ECA 
hand-outs to help repay these Joans to 
this country? In other words, they 
would fall over on their faces, if we do 
not continue to ladle ·out billions of dol
lars to foreign countries through the so
called Marshall plan aid. 

Mr. BUFFETT. The gentleman is cor
rect. As long as you funnel out money 
to your debtors, either by loans or grants 
or aid of various kinds, it is certain that 
those debtors are going to make pay
ments on past loans and past debts. 

Mr. Mc.KINNON. Mr. Chairman. will 
the gentleman yield? 

Mr. BUFFE'IT. I yield. 
Mr. McKINNON. I think the gentle

man is a reasonable man, and is willing 
to be guided by the facts and by actual 
figures. May I call the gentleman's at
tention to the fact that in Latin America 
the bank has loaned to. the countries in 
that area $1,600,000,000, and of that 
amount some $44,000,000 is outstanding. 
In other words, nearly three-fourths of 
the total amount loaned to South Amer
ican countries over the past 17 years has 
been repaid, and no ECA or Marshall 
plan funds have been going to South 
America to help to repay those loans. 

Mr. BUFFETT. Is the gentleman re
porting that they have made no addi
tional loans down there during that pe
riod? 

The CHAIRMAN. The time of the 
gentleman from Nebraska has expired. 

Mr. SPENCE. Mr. Chairman, I yield 
5 minutes to the gentleman from Ohio 
[Mr. HAYS]. 

Mr. HAYS of Ohio. Mr. Chairman, I 
am a little bit surprised at the opposi
tion to this measure, and especially at 
the gentleman from Nebraska. When 
the hearings on this were held, be was 
present at the beginning, and I did not 
hear him ask any questions or raise any 
objections. As a matter of fact, there 
was not a dissenting vote against this 
in committee. But, when he talks about 
socialism and so on, he is getting a little 
bit far afield, I think, because all he has 
to do is read the report, and he will see 
that some of the companies to which 
these funds have been loaned are some 
of the greatest advocates we have for the 
free enterprise system. I would like to 

Point out also to you that we are in a 
perilous situation so far as steel is con
'cerned, and unless the Government, 
t1Jfough the Export-Import Bank, or 
·some other source, accelerates the de
velopment of iron ore production 
throughout the world, we may be caught 
in a very short situation because any
body who knows anything about the 
steel business whatever, or who can read 
the newspapers, knows that the ricll 
Mesabi ore range is about exhausted, 
and we have to get it from some place 
else or we are going to be in a position 
of being crippled so far as steel produc
tion is concerned. In this modern age 
of modern warfare, steel is the basis of 
any army,s operation er of any govern
ment's economy. I just do not think 
we can afford to be caught in a situa
tion like that. 

M1·. BUFFETT. · Will the gentleman 
yield? 

M:r. HAYS of Ohio. I yield. 
Mr. BUFF'E'TT. This agency deals in 

bank credit. is that correct? 
Mr. HAYS of Ohio. That is right. 
Mr. BUFFETT. Is it true or is it not 

true that all bank credit in the Soviet 
Union is controlled by the government? · 

Mr, HAYS of Ohio. What does the 
Soviet Union have to do with it? We 
are not lending any money to the Soviet 
Union, or to any bank in the Soviet 
Union, or to any company that operates 
in the Soviet Union, or to anybody that 
the Soviet Union is guaranteeing a loan 
for. 

Ne, I am not going to yield further to 
the gentleman. I do not want you to 
stand up there and try to becloud the 
issue. What you are trying to do is make 
out that we are helping our enemies, 
when the very purpose of this act is to 
encourage our friends and to make them 
strong so that we can combat the people 
that we may have to fight against. 

Mr. BUFFETT. Mr. Chairman, I de
mand that those words be taken down. 

The CHAIRMAN. The gentleman 
from Nebraska asks that the words be 
taken down. 

Mr. SABATH. What words, Mr. 
Chairman? 

The CHAIRMAN. The Clerk will re
port them. 

Mr. SABATH. The words of the gen
tleman from Nebraska or whose? 

The CHAIRMAN. The Clerk will re
port the words that the gentleman from 
Nebraska has requested be taken down. · 

The Clerk read as follows: 
I do not want you to stand up there and 

try to becloud the issue. What you are try
ing to do is to make out that we are helping 
our enemies when the very purpose of this 
act is to encourage our :f.riends and to make 
them strong so that we can combat the peo
ple that we may have to fight agairist. 

The CHAIRMAN. The Committee 
Will rise. 

Accordingly the Committee rose; and 
the Speaker having resumed the chair, 
Mr. HARRIS,. Chairman of the. Committee 
of the Whole House on the state of the 
Union, :reported that that Committe.e, 
having had under consideration the bill 

· S. 2006', to increase the lending author
ity of Export-Import Bank of Washing
ton and to extend the period within 
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whlQh the bank may make loans, certain 
words used in debate were objected to 
and on request were taken down and 
read at the Clerk's desk, and he here
with reported the same to the House. 

The SPEAKER. The Clerk will re
port . the words objected to. 

The Clerk read as follows: 
I do not want you to stand up there and 

try to becloud the issue. What you are try
ing to do ls to make out that we are helping 
our enemies when the very purpose of this 
act is to encourage our friends and to make · 
them strong so that we can combat the peo
ple that we may have to fight against. 

The SPEAKER. The Chair does not 
see anything in those words that should 
be offensive to anybody. 

The Committee will resume its sitting. 
· The Committee resumed its sitting. 

The CHAffiMAN. The gentleman 
from Ohio [Mr. HAYS] has one-half min
ute remaining. 

Mr. HAYS of Ohio. Mr. Chairman, 
I again repeat that the purposes of this 
act a.re to help us, to encourage our 
friends all over the world, and to help 
our own industries, to implement their 
raw-material supply in order to 
strengthen us and put us in a good 
position so that we can face whatever 
may come. 

In closing, let me say that if there are 
any words that have been used in this 
debate that are offensive they are the 
words of those who tried to bring into 
the debate the fact that any of this 
money was going to iron-curtain coun
tries. There has not been any money 
going to iron-curtain countries; there 
has not been any loan going to a country 
even such as Poland, for instance, since 
it has been under the domination of the 
iron curtain. 

The CHAffiMAN. The time of the 
gentleman from Ohio has expired. 

Mr. GAMBLE. Mr. Chairman, I yield 
3 minutes to the gentleman from New 
York [Mr. EDWIN ARTHUR HALL]. 

Mr. EDWIN ARTHUR HALL. Mr. 
Chairman, the closest I ever came to be
ing an international banker was as a 
bank messenger in one of the local banks 
in my home town. I remember how good 
it felt to carry great loads of stocks and 
bonds from one institution to another, 
and I remember eavesdropping .one day 
into some correspondence which was 
perhaps of a confidential nature. The 
letter referred to a default on some of 
the international bonds which had been 
:floated by J.P. Morgan & Co. I would 
like to think the day is gone when private 
investors are nicked the way they were 
25 years ago in those situations. 

The correspondence related to some 
central European country, Montenegro, 
Serbia, or some other central European 
country, where a municipal bond is.sue 
for a waterworks had failed, where the 
public officials or the banker in question 
had absconded because of a revolution 
precipitat~d in that country; in other 
words, the private investment had gone 
by the board and that particular bond 
issue was lost simply because of the in
stability of the government in question. 

I presume the bill we are considering 
today extending the lending power of 
the Export-Import Bank will eliminate 

the danger of private capital being jeop
ardized as it was in the particular in
iStance to which I ref erred. It does, 
however, give us food for thought in that 
the future may or may not be as uncer
tain as it was 25 years ago when foreign 
governments loans :floated by J.P. Mor
gan and some of the other private in
vestment houses went sour when weak 
governments tottered and fell to revolu
tionaries and were swept aside, and with 
them countless millions of the capital of 
private investor~. I suppose the same 
could be true with the disposition of pub
lic funds in the future. I simply raise 
this point at this time, not in criticism 
of the Export-Import Bank, but to show 
the possibility of certain recurrem;:es of 
the disastrous situation which those in
vestors of private capital faced so many 
years ago. Of course, nowadays they 
are public funds and we do not have to 
worry so much about them, if we are to 
follow the popular method of throwing 
dollars to the winds. 

The CHAIRMAN. If there are no fur
ther requests for time, the Clerk will 
read read the bill for amendment. 

The Clerk read as follows: 
Be it enacted, etc., That the Export-Im

port Bank Act of 1945, as amended (59 Stat. 
526, 666; 61 Stat. 130), is hereby amended in 
the following particulars: 

(a) By deleting from section 6 the words 
"two and one-half" and substituting in lieu 
thereof the words "three and one-half"; and 

(b) By deleting from section 7 the words 
''three and one-half" and substituting in 
lieu thereof the words "four and o·ne-half"; 
and 

(c) By deleting from section 8 the date 
"June 30, 1953" and substituting in lieu 
thereof the date "June 30, 1958." 

Mr. CRAWFORD. Mr. Chairman, I 
move to strike out the last word. 

Mr. Chairman, I simply want to clear 
the record up a little bit. In my previ
ous remarks I did not in any way, di
rectly or indirectly, charge any social
ism in connection with this operation. I 
did not criticize the bank directly or in
directly. I did not ask for a liquidation 
of the bank. 

What did I do? I simply charged that 
the extension of credit as here presented 
is inflationary at this time. That was 
the burden of my argument. The in
creased lending . capacity of $1,000,000,-
000 at this time is inflationary. That 
was my charge. 

When was this bank organized? 
About 18 years ago. What were the con
ditions then? Great unemployment, so
called surpluses of agricultural products 
stacked everywhere you could think of, 
low prices, low wages, low national in
come. The concept of the bank was to 
try to rectify some of these great diffi
culties 18 years ago. Of course it has had 
a great financial record. Anybody who 
has studied the record ought to know 
that. 

What is your situation now? Full em
ployment, a shortage of labor. Look at 
the effort we put in here to get raw labor 
to meet our own requirements. High 
prices, with prices going higher because 
the Congress and the administration in
sist on continually doing things which 
are inflationary from an economic 
standpoint. 

The argument has been made that 
what we should do in a period of infla
tion is to extend credit for the purpose 
of expanding productive facilities. Such 
acition promotes more inflation. The 
gentleman from California made that 
argument. Why were the banks of this 
country forced into a voluntary propo
sition, and when I say "forced" I mean 
pushed into it by the administration.? 
Not to give credit for expansion pur
poses, because that was inflationary. 
You cannot ride two horses going in op
posite direction at the same time. 

I am simply getting this in the RECORD 
for the purpose of having it in the REC
ORD. I know what you are going to do 
with this bill. You ·are going to pass 
it with PFobably no more than three or 
four votes against it. 
. Mr. McKINNON. Mr. Chairman, will 
the gentleman yield? 

Mr. CRAWFORD. I yiMd to the gen
tleman from California. 

Mr. McKINNON. May I point out 
that in the gentleman's remarks about 
expansion · and self limitation of credit, 
there were no credit limitations imposed 
upon increasing the productive capacity 
for our defense effort. We have lent 
many millions of dollars in that regard, 
and this is along the same line. 

Mr. CRAWFORD. May I make a per
sonal reference? I sit on a large bank 
board that does some pretty big busi
ness in this country with some large 
enterprises, as big as they make them, 
and I know something about what hap
pens on credit and how the wheels go 
around, even if I am not a member of 
the gentleman's committee. 

Now, last year you had about 9,000,-
000 bales of cotton. It looks like you 
Will have between seventeen and eight
een million bales this year. I can under
stand why there is a billion dollars of 
additi?nal cr~dit asked for here. You 
are gomg to have some other large crops 
perhaps if the farmers of this country 
continue to work the way they are, be
cause these things just happen to come 
forth. As the gentleman from Michi
gan [Mr. WoLCOTTl pointed out, the orig
inal concept was to finance the move
ment of goods out of the United States 
across international boundary lines to 
other parts of the world because of low 
prices, unemployment, low national 
income. 

How much higher do you want to in
fia te these prices? I am telling you you 
are voting for inflation. I am not sur
prised at that. But I have my own per
_sonal record to take care of, and I sim
ply put this in for the purpose of the 
RECORD. I am not changing any votes 
today whatsoever. 

Mr. RANKIN. Mr. Chairman, I move 
to strike out the last two words. 
. Mr. Chairman, the danger of this iegis

·1ation is that it increases the inflation of 
the currency. There is where our trouble 
lies. It is nonsense to try to hold the 
price of commodities down and let the 
inflation of the currency continue to run 
wild. 

Every great economist on earth will 
tell you that prices in a free economy 
.are governed by two things : First, the 
volume of the Nation's currency; and, 
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second, the velocity of its circulation. It 
is absolutely useless to try to prevent in• 
fiation by fixing commodity prices with
out attempting to stabilize the currency 
within a given limit. 

The gentleman from New York [Mr. 
REED] expressed it the other day when he 
said that it was like trying to fix the price 
of a bushel of corn or wheat by law and 
then letting the other fellow fix the size 
of the· bushel. 

The .Committee on Banking and Cur
rency should bring out a bill to stabi
lize the currency within a given limit. 
Until you do that you will never check 
inflation. Lenin, tha Russian Commu
nist leader, said 30 years ago that the 
way to destroy the Government of the 
United States was to bankrupt it. 

This program of inflation of the cur
rency is dragging this country in that 
direction. 

Let me show"you where we are. I have 
the circulation statement of United 
States money dated April 30, 1951. At 
that time we had $27,278,000,090 in circu
lation of which $22,966,000,000 were Fed• 
eral Reserve notes. Mark what I tell you, 
this thing will be financed through the 
·Federal Reserve System with Federal Re
serve notes for which the American peo
ple will be held responsible. 

In 1928 I helped to investigate the cot
ton market in New York. We wrung the 
hands of a certa·in group of manipulators 
from the cotton market, cleared out some 
inferior cotton that had been slipped by 
the classes and stored in the Bayway 
Terminal. As a result of that investiga
tion and the elimination of that unde
sirable cotton, the market went back up 
to its normal value of 22 cents a pound. 
At that time instead of having $27,278,-
000,000 in circulation as we have now, we 
had only $4,744,000,000 in circulation, of 
which amount $1,588,000,000 was in Fed
eral Reserve notes. As I aid a moment 
ago, we now have $22,968,000,000 of Fed
eral Reserve notes in circulation. 

Today, when we have almost six times 
as much money in circulation as we had 
then, raw cotton is down to around 35 
cents a pound. Yet the administration 
insists on fixing the price of cotton far 
below the world market, holding it down 
and impoverishing the cotton farmers to 
that extent, while the Committee on 
Banking and Currency proposes to thus 
expand the currency and increase the 
dangers of runaway inflation without 
giving the cotton farmers any relief. 

If the committee would bring out a bill 
to stabilize the currency within a given 
limit, and take the hands of the Federal 
Government o:fI the necks of the Ameri
can farmers, the American people would 
know what to depend on and would soon 
adjust themselves to the volume of the 
currency, stabilize prices, and ·permit 
farm commodities, and especially cot
ton, to rise to the value justified by the 
volume of the currency and the velocity 
of its circulation. But if you keep on ex
panding the currency and attempting to 
regiment the American people, you are 
likely to take this country on down the 
road to financial destruction. 

One gentleman spoke a while ago about 
what has been done for the farmers. 
I was here last year when Mr. DiSalle, 

whose real name is· di Salvo, and our 
Secretary of Agriculture from Pikes Peak, 
Mr. Brannan, put an embargo on cotton 
and robbed the cotton farmers of this 
country of $100 a bale on every bale of 
cotton they raised. 

I called up the other day and found 
that cotton was $85 a bale higher in 
Brazil than it was in the United States
in Georgia, Mississippi, Tennessee, Texas, 
Louisiana, and all the other Southern 
States. 

This is one of the • most dangerous 
things this Congress could do. Instead 
of bringing out a bill here to provide a 
springboard for the international bank
ers to continue to make money, at our 
expense, the committee should bring out 
a bill to stabilize the currency within a 
given limit. Until you do that, and 
Congress passes such a measure, this 
Government is not safe from devastating 
inflation, or disastrous deflation. 

These Federal Reserve bankers could 
deflate the currency at any time and 
plunge us into the same kind of a de
pression they did in 1921. They could 
plunge us into the same catastrophe they 
did in 1928 and 1929. Yet here you give 
them the right to expand-to do what? 
To further inflate the currency. 

Talk about these bankers going to 
South America to secure iron ore. That 
is ridiculous. The United States Steel 
Corp. has already bought an interest in 
the iron ore in Venezuela. You do not 
have to send money down there for that 
purpose: If you will provide the proper 
method of bringing in this material, by 
speeding up the construction of the short 
missing link in our internal waterway 
system, known as the Tennessee-Tom
bigbee inland waterway, which will pro
vide a slack-water route from the Gulf 
to Pittsburgh and to the Great Lakes, 
the· steel companies will finance them
se.Ives and bring in their own materials. 

But if you keep on with this inflation 
program it may mean our destruction
as Lenin predicted. 

As I pointed out a while ago, a court
house burned at Macon, in the district 
I have the honor to represe:1t, and the 
people there are told that they cannot 
even get steel to rebuild it until 1952-
or later. 

Today our people are being regimented 
as they never have been regimented be
fore. Unless it is stopped, unless we 
get back to a sound financial policy, your 
children and your grandchildren for gen
erations to come may not be permitted 
to even own their own homes. 

I am opposing this measure because 
I think it is dangerous. I think it is 
leading on and on and on down that road 
of devaluation of the American dollar 
that may ultimately result in wrecking 
this Republic. 

I hope this bill is defeated. 
Mr.CRAWFORD. Mr. Chairman, will 

the gentleman yield? · 
Mr. RANKIN. I yield to the gentle• 

man frotn Michigan. 
Mr. CRAWFORD. I think the gentle

man could point out that during the 
last 12 months we have lost approxi
mately $2,000,000,000 of gold, which is 
some more of your inflation. 

Mr. RANKIN. Yes. 

Mr. CRAWFORD. Why are we §..hip
ping out the gold? Because of the 
policies we are following. Otherwise that 
gold would be coming this way. In addi
tion, can the gentleman tell us how much 
circulation has increased in, say the last 
8 weeks? 

Mr. RANKIN. From the 31st of March 
to the 30th of April it increased $160,-
000,000, in just 30 days. I have the rec
ord here. 

I do not even have to consult the 
members of the Committee on Banking 
and Currency. I tell you, here is the 
danger to the future welfare of this 
Republic. 

The CHAIRMAN. Th~ time of the 
gentleman from Mississippi has expired. 

Mr. SIEMINSKI. Mr. Speaker, I ask 
unanimous consent to extend my re
marks at this point in the RECORD. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
New Jersey? 

There was no objection. 
l\!r. SIEMINSKI. Mr. Chairman, I 

am in support of the additional appro
priation for the Export-Import Bank. 
It h~s a magnificent record of perform
ance; excellent profits miniscule losses 
during the most turbulent times, per
haps, in the history of man, political, 
economic, military, and psychological, 
1934-51; truly a period of international 
unrest and unreliability of national 
regimes. 

We are in a period of localized hos
tilities and intensive rearmament. The 
timing and practical value of private 
foreign investment is more formidable 
than it was in tho state of "cold war" 
which preceded hostilities in Korea. 

Coordinating machinery, primarily be
tween United States official lending in
stitutions ~nd ultimately beth'een them 
.and those of other countric3, is now ur
gently required. Where there is an im
portant political advantage in the ex
port of capital to particular countries
as there was in the case of the Dawes 
and Young loans to Germany and the 
League loans to central Europe-it is 
not enough for us to recommend such 
loans to the public; we must provide or 
guarantee them. The Export-Import 
Bank does this for the taxpayer in its 
transactions. 

During committee hearings last spring~ 
I asked Mr. Gaston, the distinguished 
president of the Export-Import Bank, 
an o:fI the record question which I should 
like now to put on the record in the form 
of a suggestion: It would help to prepare 
the way for genuine private investment 
if, in suitable cases, the bank guaranteed 
private ventures against noncommercial 
risks such as confiscation and incon
vertibility instead of lending direct from 
its own funds. I asked Mr. Gaston to 
consider a security clause in loan con
tracts and I believe his answer was that 
diplomatic channels are available for 
such operations. 

I recognize that some areas o:fier a 
specially favorable field of operations 
for development in south and south
east Asia as well as in South America 
and the Philippines. Further, the 
United State!) could inr.rease private 
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capital available for investment by the 
&mendment of State laws restricting the 
investment of insurance funds, and by 
the extension of tax relief for American 
enterprise abroad. Consirerable invest
ments are being made by United States 
oil companies in oil-producing coun
tries, and by industries interested in new 
mineral resources. This is by far the 
largest class of genuine foreign invest
ment. 

In closing, I trust the E}fport-Import 
Bank, in history, will be looked upon as 
a great stabilizer. It is now discourag
ing any such action as happened to Peru 
between the two world wars as well as 
to Germany and Austria when the Credit 
Anstalt failed. Peru asked a private 
house for a $15,000,000 loan. The in
vestment house said Peru needed $50,-
000,000, not fifteen. Peru was fo:rced to 
borrow the higher :figure. A neat in
t erest :r:ate or commission was paid to 
the firm, some $15,000,000. Peru re
ceived $35,000,000. She defaulted. To
day, Peru is blacklisted for private 
credit, thanks to private enterprise. So 
it goes. Good luck Mr. Gaston, your 
bank has a :fine record and deserves the 
additional funds requested in this bill. 

The CHAIRMAN. Under the rule, the 
Committee rises. 

Accordingly the Committee rose; and 
the Speaker having resumed the chair, 
Mr. HARRIS, Chairman of the Commit
tee of the Whole House on the State of 
the Union, reported that that Commit
tee, having had under consideration the 
bill (S. 2006) to increase the lending au
thority of Export-Import Ba~k of Wash
ington and to extend the period within 
which the bank may make loans, pur
suant to House Resolution 434, he re
ported the bill back to the House. 

The SPEAKER. Under the rule, the 
previo·1s question is ordered. 

The question is on the third reading of 
the bill. 

The bill was ordered to be read a third 
time, and was read the third time. 

The SPEAKER. The question ·is on 
the passage of the bill. 

The question was taken; and on a 
division (demanded by Mr. BUFFETT) 
there were-ayes 88, noes 24. 

Mr. GROSS. Mr. Speaker, I object to 
the vote on the ground a quorum is not 
present and make the point of order 
that a quorum is not present. 

The E~EAKER. Evidently a quorum 
is not present. 

The Doorkeeper will close the doors, 
tr.e Sergeant at Arms will notify absent 
Members, and the Clerk will call the roll. 

The question was taken; and there 
were-yeas 259, nays 69, not voting, 102, 
as follows: 

[Roll No. 182) 

YEAS-259 

Abernethy Balley 
Adair Bakewell 
Addontzio Barden 
Allen, Calif. Bates, Ky. 
Anderson, Cali!. Bates, Mass. 
Andiews Battle 
Anfuso Beamer 
Angell Beckworth 
Arends Bender 
Armstrong Bennett, Fla. 
Aspinall Betts 
Auchincloss Blackney 
Ayres B' at n tk 

XCVIl- 760 

Boggs, Del. 
Bolling 
Bolton 
Bosone 
Bow 
Bray 
Brooks 
Brown, Ga. 
Brown, Ohio 
Brownson 
Bryson 
Buchanan 
Burleson 

Burnside 
Bush 
Butler 
Byrne, N. Y. 
Byrnes, Wis. 
Camp 
Canfield 
Cannon 
Carlyle 
Carn ahan 
Cell er 
Chel! 
Chen oweth 
Cole, N. Y. 
Colm er 
Combs 
Cooley 
Cooper 
Corbet t 
Coudert 
Cox 
Crosser 
Crumpacker 
Curtis, Mo. 
eurtis, Nebr. 
Davis, Ga. 
Davis, Tenn. 
Davis, Wis. 
Dawson 
Deane 
DeGraffenried 
Dempsey 
Denny 
Denton 
Devereux 
D 'Ewart 
Dolliver 
Dondero 
Dorn 
Doughton 
Durham 
Eaton 
Eberharter 
Elliott 
Ellsworth 
Engle 
Evins 
Fallon 
Feighan 
Fenton 
Fernandez 
Fisher -
Flood 
Forand 
Ford 
Forrester 
Frazier 
Fugate 
Furcolo 
Gamble 
Gary 
Gathings 
Golden 
Goodwin 
Graham 
Granahan 
Grant 
Green 
Greenwood 
Gregory 
Hagen 
Hale 
Hall, 

Leonard W. 
Halleck 

Albert 
Allen, Ill. 
Andersen, 

H. Carl 
Andresen, 

August H. 
Baring 
Belcher 
Be:gnett, Mich. 
Berry 
Bishop 
Bramblett 
Brehm 
Budge 
Buffett 
Burdick 
Chiperfi.eld 
Church 
Clevenger 
Cotton 
Crawford 
Cunningham 
Dague 
Elst on 
Gavin 

• Harden O'Neill 
Hardy Ostertag 
Harris Patm an 
Harrison, Va. Patten 
Harvey Perkins 
Ha venner P oage 
Hays, Ark. Polk 
Hays, Ohio Poulson 
Hedrick P reston 
Heller P rice 
Heselton Prouty 
Hess Ra.ins 
Hinshaw R amsay 
Holmes Reams 
Hope Rhodes 
Horan Richards 
Hunt er Riley 
J ackson, Wash. Roberts 
Jarman Robeson 
Johnson Rodino 
Jon as Rogers, Colo. 
Jones, Ala. R ogers, Fla. 
Jon es, Mo. Rogers , Mass. 
Jones, Rogers, Tex. 

Hamilton C. R ooney 
' Jon es, Roosevelt 

Woodrow W. Sa bath 
J u dd St . George 
Karsten, Mo. Sasscer 
Kearney Saylor 
Keating Scott, 
Kee Hugh D., Jr. 
Kerr Seely-Brown 
Kilburn Sheehan 
Kilday Shelley 
K irwan Sheppard 
Lane Short 
Lan ta1f Sieminski 
Larcade Sikes 
Lesinski Smtth, Miss. 
Lind Smith, Va. 
Lovre Spence 
Lyle Springer 
McConnell Staggers 
McCormack Steed 
McCulloch Sutton 
McDonough Tackett 
McGregor Talle 
McGuire Teague 
McKinnon Thomas 
McMillan Thompson, Tex. 
McMullen Tollefson 
Mack, Wash. . Trimble 
Madden Van Zandt 
Mahon Velde 
Mansfield Vorys 
Marshall Watts 
Meader Welch 
Merrow Wheeler 
Miller, N. Y. Whitaker 
Mills Whitten 
Mitchell Wickersham 
Morano Widn all 
Morgan Wier 
Morris Wigglesworth 
Moulder Williams, Miss. 
Multer Wilson, Tex. 
Mumma Winstead 
Murdock Withrow 
Murray, Tenn. Wolcott 
Nelson Wolverton 
Nicholson Yates 
Norrell Yorty 
O'Brien, Ill. Zablocki 
O'Brien, Mich. 

NAYS-69 
George Reed, N. Y. 
Gross Rees, Kans. 
Hall, Riehl man 

Edwin Arthur Schwabe 
Harrison, Wyo. Scrivner 
Hoeven Scudder 
Hoffman, Ill. Secrest 
Ho1fman, Mich. Shafer 
Hull Simpson, Ill. 
Jenison Simpson, Pa. 
Jenkins Smith, Kans. 
Jensen Smith, Wis. 
Kearns Stefan 
Lecompte Taber 
Mc Vey Thompson, 
Martin, Iowa Mich. 
Mason Vail 
Miller, Nebr. Van Pelt 
Norblad Vursell 
O'Hara Werdel 
O'Konskl Williams, N. Y. 
Phillips Wood, Idaho 
Rankin Woodruff 
Reece, Tenn. 
Reed, Ill. 

NOT VOTING-102 
Aandahl Hart 
Abbitt Hebert 
Allen, La. Heffernan 
Baker Herlong 
Barrett Hert er 
Beall Hill 
Bent sen Hillings 
Boggs, La. Holifield 
Bonner Howell 
Boykin Ikard 
Breen Irving 
Bu ckley J ackson, Cali!. 
Burton J ames 
Busbey ,. J avits 
Case Kean 
Chat ham Kelley, Pa . 
Chudofi K elly, N. Y. 
Clemente Kennedy 
Cole, Kans. K eogh 
Delaney Kersten, Wis. 
Dingell K ing 
Dollinger Klein 
Donoh ue · Kluczynski 
Donovan Lan h am 
Doyle Latham 
Fine Lucas 
Fogarty McCarthy 
Fulton McGrath 
Garm atz Machrowtcz 
Gordon Mack, Ill. 
Gore Magee 
Granger Martin , Mass. 
Gwinn Miller, Calif. 
Han d Miller, Md. 

So the bill was passed. 
The Clerk announced 

pairs: 

Morrison 
.?.!orton 
Murphy 
Murray, Wis. 
O'Toole 
Passman 
P atterson 
Philbin 
P ickett 
Potter 
Powell 
Priest 
Quinn 
Rabau t 
Radwan 
R edden 
Regan 
R ibicoff 
Rivers 
Sadlak 
Scott, Hardie 
Sittler 
Stanley 
Stigler 
Stockman 
Taylor 
Thornberry 
Vin.son 
Walter 
Weichel 
Wharton 
Willis 
Wilson, Ind. 
Wood, Ga. 

the following 

Mr. Keogh with Mr. Busbey. 
Mr. Murphy with Mr. Miller of Maryland. 
Mr. Hebert with Mr. Beall. 
Mr. Morrison with Mr. Case. 
Mr. Cl:.atham with Mr. Morton. 
Mr. Boggs of Louisana with Mr. Patt er son. 
Mrs. Kelly of New York with Mr. Potter. 
Mr. Chudoff with Mr. Gwinn. 
Mr. Lanham with Mr. Kean. 
Mr. Vinson with Mr. Latham. 
Mr. King with Mr. Hardie Scott. 
Mr. Passm an with Mr. Hand. 
Mr. O'Toole with Mr. Radwan. 
Mr. Quinn with Mr. Taylor. 
Mr. Clemente wit h Mr. Herter. 
Mr. Delaney with Mr. Hlll. 
Mr. Buckley with Mr. Weichel. 
Mr. Hart with Mr. Wharton. 
Mr. Herlong with Mr. James. • • 
Mr. Holifield with Mr. Kersten of Wis-

consin. 
Mr. Klein with Mr. Baker. 
Mr. Magee with Mx. Billings. 
Mr. Miller of California with Mr. Sadlak. 
Mr. Doyle with Mr. sittler. 
Mr. Dollinger with Mr. Jackson of Cali-

fornia. 
Mr. Garmatz with Mr. Wilson of Indiana. 
Mr. Rabaut with Mr. Stockman. 
Mr. Walter with Mr. Ful~on. 
Mr. Granger with Mr. Cole of K ansas. 
Mr. Heffernan with Mr. Aandahl. 
Mr. McGrath with Mr. Murray of Wiscon

sin. 
Mr. Fine with Mr. Javits. 

The result of the vote was announced 
as above recorded. 

The doors were opened. 
A motion to reconsider was laid on 

the table. 
GENERAL LEAVE TO EXTEND REMARKS 

Mr. SPEN~E. Mr. Speaker, I ask 
unanimous consent that all Members 
may have five legislative days in which 
to extend their remarks on the bill just 
passed. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Kentucky? · 

There was no objection . 
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DISPENSING WITH CALENDAR WEDNES

DAY BUSINESS PROGRAM FOR RE
MAINDER OF ,WEEK 

Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent that the business 
in order on Calendar Wednesday of this 
week be dispensed with. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Massachusetts? 

Mr. ARENDS. Reserving the right to 
object; Mr. Speaker, and of course I 
shall not object, can the majority leader 
tell us what the program will be for 
tomorrow and Thursday? 

Mr. McCORMACK. There are two 
bills on the notice programmed for 
today, H. R. 39 and H. R. 1628. it is my 
understanding that they will be called up 
and that there is no opposition to them. 
Assuming tfiat they both pass, there will 
be no legislative business tomorrow. On 
Thursday the legislative business will be 
House Resolution 82, expressing the sense 
of the House with relation to the uni
fication of Ireland. 

Mr. REES of Kansas. Further re
serving the right to object, Mr. Speaker, 
what is the program for Friday and 
Saturday? 

Mr. McCORMACK. I have none now. 
If there is no further program, and I see 
none now, on Thursday I will ask that 
the House adjourn over until Monday. 

The SPEAKER. Is there objection to 
·the request of the gentleman from Mas
sachusetts? 

There was no objection. 
PERISHABLE AGRICULTURAL COM

MODITIES 

Mr. SABA TH. Mr. Speaker, I call up 
House Resolution 429 and ask for its im
mediate consideration. 

The Clerk read the resolution, as 
follows: 

• Resolved. That immediately upon the adop
tion of tftis resolution it shall be in order to 
move that the House resolve itself into the 
Committee of the Whole House on the State 
of the Union for the consideration of the 
b111 (H. R. 39) to encourage the improvement 
and development of marketing facilities for 
handling perishable agricultural commodi
ties. That after general debate, which shall 
be confined to the bill and continue not to 
exceed 1 hour, to be equally divided and 
controlled by the chairman and ranking 
minority member of the Committee on Agri
culture, the bill shall be read for amendment 
under the 5-minute rule. At the conclusion 
of the consideration of the bill for amend-· 
ment, the Committee shall rise and report 
the bill to the House with such amendments 
as may have been adopted and the previous 
question shall be considered as ordered on 
the bill and amendments thereto to final pas
sage without intervening motion except one 
motion to recommit. 

Mr. SABATH. Mr. Speaker. this reso
lution makes in order the bill H. R. 39, 
reported by the Committee on Agricul
ture. The purpose of the bill is to im
prove the marketing of perishable agri
cultural commodities and reduce the 
price spread between the producer and 
consumer by .encouraging the establish
ment of modern, efficient, wholesale mar
keting facilities in the large eonsuming 
areas of the United States. It would do 
this by authorizing the Secretary of Ag
riculture to insure, for a stipulated fee, 

loans by private lending institutions for 
the construction of such facilities which 
meet standards set out in the bill. 

Extensive hearings were held by the 
Committee on Agriculture and tqe bill 
received the almost unanimous approval 
of marketing officials, organizations of 
wholesale and retail food dealers, farm 
organizations, consumer representatives, 
and housewives' organizations through
out the country. It will provide the 
means of improving the quality, whole
someness, variety, and nutritive value of 
fresh fruits, vegetables, and other per
ishable food products available to con
sumers and will reduce the cost of these 
commodities. 

A similar bill was passed during the 
last Congress. I believe this legislation 
is in the right direction because in many 
of the large centers of our country from 
20 to 30 percent of fruits and vegetables 
are lost or spoiled because of lack of 
proper transportation. It costs a tre
mendous sum of money to transport 
these commodities from farms to the 
city markets. It is believed that by pro
viding these facilities the fruits and 
vegetables can be transported with ad
vantage to the grower as well as the 
consumer. 

I do not think there will be any oppo
sion to the bill nor any opposition to 
the rule and I do not wish to keep you 
any longer than absolutely necessary. 
The rule provides for 1 hour of general 
debate, and will be read for amendment 
under the 5-minute rule after the gen
eral debate is concluded. 

I now yield 30 minutes to my colleague, 
the gentleman from Oregon [Mr. ELLS
WORTH]. 

Mr. ELLSWORTH. Mr. Speaker, I 
yield 5 minutes to the gentleman from 
Minnesota [Mr. AUGUST H. ANDRESEN]. 

Mr. AUGUST H. ANDRESEN. Mr. 
Speaker, I am opposed to this rule. I 
am opposed to the consideration of this 
legislation at the p:i:esent time. In deal
ing witn the merits of the legislation, 
I would like to explain that the purpose 

. of the bill is good, but it is a new ven
ture on the .part of the Government "in 
authorizing guaranties and funds for 
the construction of vast terminal whole
sale marketing facilities in the princi
pal cities of our country. At the begin
ning of this Congress, I took the position 
in the Committee on Agriculture that I 
would oppose any new authorization, 
however worthy the project may be. A 
year ago, in the last Congress, this bill 
was approved by the House. The situa
tion at that time was entirely different 
from what it is today because at the 
present time, or since last June, a year 
ago, our country has been at war. We 
are appropriating possibly $80,000,000,-
000 in this session of the Congress which 
must be collected from the people in 
the form of taxes. This bill, as I .have 
stated, provides for guaranteed loans to 
the extent of $100,000,000 so that ter
minal facilities, or wholesale marketing 
facilities, may be built in the country, 
These are insured loans. It is an obli
gation on the part of the Government, 
in the event that the loans are not re
paid with interest. It further provides 
that the agencies or persons in the re-

spective communities want to get this 
Federal guaranty, or want to occupy the 
facilities, are supposed to pay rent for 
the stalls or space that they occupy in 
the sale of fresh fruits and vegetables 
and dairy products and other perishable 
items. If they do not pay these rents, 
and if they default in the payment of 
the loan, it means that the Federal Gov
ernment will have to take over the loan 
and operate the facility, if it cannot 
sell the facility. 

This is no time to encourage build
ing of expensive buildings and terminal 
facilities in any field because the price 
of construction is up twice as much at 
least during this inflationary war pe
riod as it was at the time we reported 
the bill and passed it in the House a 
little over a year ago. 

Mr. • SEELY-BROWN. Mr. Speaker, 
will the gentleman yield? 

Mr. AUGUST H. ANDRESEN. · I yield. 
Mr. SEELY-BROWN. Do you feel 

that we have available the material 
which would be needed for the con
struction of these facilities? I refer to 
materials such as steel and other items 
of that nature. Are they available at 
the present time for this purpose? 

Mr. AUGUST H. ANDRESEN. Every 
day the gentleman from Connecticut, as 
well as other Members of the Congress, 
as well as myself, are calling on the NP A 
to get steel and copper, and a good many 
other items, and they turn us down. 
Here we have a new proposition to come 
in to replace existing facilities. I will 
admit they are necessary in some areas. 
But, to get the materials to put up these 
tremendous buildings, which may be 
800 feet or 1,000 feet or 2,000 feet long, 
with expensive stalls and equipment for 
the merchants to occupy, seems to me 
to be the height of nonsense and not in 
the interest of the war effort. 

Mr. KEATING. Mr. Speaker, will the 
gentleman yield? 

Mr. AUGUST H. ANDRESEN. I yield. 
Mr. KEATING. In the hearings on 

this bill before the gentleman's commit
tee was there any _ estimate given as to 
the cost of this bill? I notice no sum is 
stated in the appropriations section, 
which is section 16. Was tr..ere .any evi
dence on that subject whatever? 

Mr. AUGUST H. ANDRESEN. The 
full hearing. took place in the last Con
gress, and we did not have complete 
hearings in the present Congress. I 
might say to the gentleman that from 
my personal observation in the commit
tee, a good many of the members were 
opposed to it on both sides of the aisle. 
However, the bill was reported. 

Mr. KEATING. So far as the gentle
man knows, in either this Congress or 
the last. was there evidence on the sub
ject of the prospective cost of the 
measure? 

Mr. AUGUST H. ANDRESEN. No, we 
do not have any evidence at the present 
time. We do have some plans and esti
mates from the Department of Agricul
ture as to the nature of the buildings, 
But to get some real, definite figures on 
the cost, we could not get that. This bill 
provides for a guaranty of $100,000,000 
as an insurance fund for these loans. 
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Mr. KEATING. This is set up-in the 

bill? 
Mr. AUGUST H. ANDRESEN. It is 

set up in the bill. The insurance fund 
is set up through which these loans will 
be insured by the Federal Government. 
One hundred million dollars is available 
for that purpose. 

Mr. KEATING. Is this an entirely 
new departure when we set up this fund? 
Is it what might be called a' new field? 

Mr. AUGUST H. ANDRESEN. It is 
new in this particular field. We use the 
insured funds in the housing field. 

Mr. KEATING. Yes. 
Mr.- AUGUST H. ANDRESEN. But, 

this is a proposition to go into the city of 
New York, where they do need new 
wholesale marketing facilities. There is 
no question about that. They need it in 
Philadelphia, and in other communities. 
What I object to is committing the Gov
ernment to $100,000,000 on something 
that we know will be . a failure, and will 
eventually be an obligation of the 

' Government. 
Mr. GROSS. Mr. Chairman, will the 

gentleman yield? 
Mr. AUGUST H. ANDRESEN. I yield. 
Mr. GROSS. Last week, my wife paid 

87 cents a dozen for medium-grade eggs 
in Washington. They were 42 cents a 
dozen at Waterloo, Iowa, my home town. 
Suppose we spend the $100,000,000 on 
this project, does it mean the consumers 
are going to get the benefit of any part 
of that spread between the producer and 
the ultimate consumer? 

Mr. AUGUST H. ANDRESEN. That 
is one of the hopes and purposes .of the 
bill. 

Mr. GROSS. But, ·YOU have no as
surance of that; am I correct? 

Mr. AUGUST H. ANDRESEN. Of 
course, there is no assurance of that. 

Mr. GROSS. And they will go right 
on robbing the consumer just as they 
have been doing, and are doing today? 

Mr. AUGUST H. ANDRESEN. Perish
able items pass through the channels of 
trade, and we find that the biggest cost 
in the item comes after it reaches the 
facilities where it is taken from the rail
road and moved to the marketing facil
ity. Sometimes of course the cost of 
transportation just within a few blocks 
is more than the transportation from 
Waterloo to New York City. 

Mr. GROSS. I do not care what the 
cost is, but the farmer is not going to 
get anything. 

Mr. AUGUST H. ANDRESEN. No, the 
farmer does not get very much out of it. 

Mr. REES of Kansas. I was under the 
impression that these commodity mar
kets in the larger cities were more or less 
under the control of and provided by 
the municipality; that is, if there were 
any public .funds allocated to that pur
pose it was done by the city itself and 
not by the Federal Government. Am I 
right about that? 

Mr. AUGUST H. ANDRESEN. That, 
of course, is the way it should be, but 
the local communities to which the gen
tleman has ref erred, and businessmen in 
those communities, are not willing to risk 
their money in the building of these fa
cilities such as has been felt were needed. 

They want this Government guaranty 
of these loans. 

This is a new field that we can well 
afford to stay out of at this time. I am 
opposing this rule. It is a new commit
ment on .the part of the Government to 
do something that the people should do 
for themselves. I want to do everything 
I can to narrow the spread between the 
producer and the consumer, and that we 
should all do, but this is no time to go 
ahead and build these expensive facilities 
when we have a shortage of material 
needed in them, and doing it at a time 
of the very highest building costs. 

Mr·. REES of Kansas. This means 
that a city or municipality that builds 
them will have their investment guar
anteed. 

Mr. AUGUST H. ANDRESEN. Oh, 
yes; it will be guaranteed; it is an insur
ance the same as we have in the housing 
proposition. 

Mr. DONDERO. Mr. Speaker, will the 
gentleman yield? 

Mr. AUGUST H. ANDRESEN. I 
yield. 

Mr. DONDERO. This debate has 
. given me the impression that possibly 
the investments are not sound; if such 
an investment were sound, then local 
money could do this. It does not seem 
to me that the Federal Government 
should get into the marketing business 
\7hen throughout the country, at least 

·in my area, local people and local money 
have built the market places. 

Mr. AUGUST H. ANDRESEN. It is a 
good investment for whoever goes into it 
if they do it and have a personal inter
est in it. But I am reminded of an 
experience out in Portlarid, Oreg., where 
a group got together out there and bor
rowed money from a Federal agency 

· with the understanding that when the 
marketing facility got on a self-sustain
ing basis the city of Portland would take 
it over. It never got to be self-sustain
ing and the Government finally sold · it 
to some· other business. A printing 
business is now occupying that fine fa
cility that is five or six hundred feet 
long and built for a wholesale market; 
they took it over and are using it for pri
vate purposes. 

I W.1nt to urge the defeat of this rule 
so we will not have to go into an ex
tensive discussion of something that is 
going to cost the Federal Government a 
lot of money. Later on, after the ter
mination of our war effort, there will ba 
ample time to pass on this legislation. 

Mr. ELLSWORTH. Mr. Speaker, I 
yield 5 minutes to the gentleman from 
-California [Mr. PHILLIPS]. 

Mr. PHILLIPS. Mr. Speaker, I rise in 
complete and unhesitating support of 
the bill that is now before us. 

For 4 years I was a member of the leg
islative Committee on Agriculture, and 
I was a member of the subcommittee 
appointed to investigate this marketing 
situation. There is nothing in my 
opinion that the Federal Government 
can do along the lines in which I try to 
confine the activities of the Federal Gov
ernment-and I think I may say with 
equal lack of hesitation that I am not 
noted for expanding the facilities of the 

Federal Government nor for the extrav
agant use of tax money-better than the 
proposal in this bill. 

Mr. SUTTON. Mr. Speaker, will the 
gentleman yield? 

Mr. PHILLIPS. I yield. 
Mr. SUTTON. I cannot understand 

why. our good friend from Minnesota, a 
member of the Committee on Agricul
ture, should say that he is not in favor of 
this bill at this time, because last year as 
shown in the CONGRESSIONAL RECORD, 
volume 96, part 10, page 13027, he said, 
"I favor the passage of the bill." A few 
moments ago he said that the reason he 
was not in :favor of the bill at this time 
was because we are at war this year while 
last year we were not. 

This bill was passed by the House last . 
year on August 22 when we were at war. 

Mr. AUGUST H. ANDRESEN. Mr. 
Speaker, will the gentleman yield? 

Mr. PHILLIPS. Yes; under the cir
cumstances I yield, although I must re
serve my time for myself. 

Mr. AUGUST H. ANDRESEN. I will 
try to get the gentleman more time. 
, I may say to the gentleman from Ten
nessee that I am not opposed to the pur
pose of the bill; I said that in my re
marks. I think the purpose is good, but 
I do not think this is any time to com
mit the Federal Government to a large 
project when we have a decided shortage 
of critical material in this country, and 
construction costs are so extremely high 
It means that the Federal Government 
is going to get these facilities back. 

Mr. SUTTON. Did not the same con
ditions exist last year? 

Mr. AUGUST H. ANDRESEN. No. 
Mr. PHILLIPS. Mr. Speaker, I must 

decline to yield further. · 
I think the gentleman from Minne

sota did say that he was in favor of it 
a year ago, in favor of the general pro
visions of the bill. 

I rose to differ with my friend from 
Minnesota on some of the things he said 
about it because I think that the time 
element is less important than some 
think. I do not think that it has any 
immediate relationship to whether or not. 
we adopt this bill now. Some features 
of the bill are as important in time of 
war as they would be any other time. 

The first thing necessary under this 
bill is a complete investigation which I 
think could: be furnished in no other way 
than under the provisions of this bill. If 
it is proven that a market is desirable in 
the community, then private capital will 
·complete that market under an insur
ance guaranty from the Federal Govern
ment. The only Federal money that 
would be involved, in my opinion, would 
be the small amount to. be spent through 
the marketing section of the Department 
of Agriculture, a section which already 
exists and is already financed. There 
would, therefore, be no Federal money, 
There would be -an implied Federal obli
gation that we would insure the money 
used for the building of the market, and 
that is an obligation which in similar 
efforts has not proven to be an actual 
obligation. 

Mr. KEATING. Mr. Speaker, will the 
gentleman yield? 
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Mr. PHILLIPS. I yield to the gentle
man from New York. 

Mr. KEATING. I know that the gen
tleman's fundamental ideas on the sub
ject of the Government going into busi
ness coincide with mine. Is there any 
reason why the construction of these fa
cilities could not be handled by private 
enterprise through private lending insti
tutions rather than to have the Govern
ment going into that? 

Mr. PHILLIPS. The lending and the 
building will be done by private concerns. 
The only reason the Government has to 
come in is so there will be some encour
agement for the money to come in. 

The SPEAKER. The time of the gen
tleman from California has expired. 

Mr. ELLSWORTH. Mr. Speaker, I 
yield the gentleman from California two 
additional minutes. 

Mr. PHILLIPS. Mr. Speaker, I thank 
the gentleman very much because I want 
to say for the benefit of my friend from 
Iowa, who asked whether there would 
be any benefit to the consumer, that, de
cidedly yes, there is. This is on the basis 
of some 20 years' investigation on my 
part on the subject of the cost of the 
product on the farm as compared with 
the cost to the consumer. Having in
vestigated that subject both in this coun
try and in other countries, I am con
vinced that the step we will take today 
by the adoption of this bill will be a 
very forward step. 

I want to make the point that there 
is an alternative. If we do not adopt 
this bill, if we do not make it possible 
in some way for well-located public mar
kets, then you need only go to cities like 
Philadelphia and New York and nearby 
cities to see what the alternative will be. 
That is the gradual leapfrogging of the 
public market and the builqing of great 
markets by the chain stores or super
markets for their individual use. 

Mr. HALLECK. Mr. Speaker, will the 
gentleman yield? 

Mr. PHILLIPS. I yield to the gentle
man from Indiana. 

Mr. HALLECK. Is there any prece
dent in respect to any other marketing 
operations for legislation of this type? 

Mr. PHILLIPS. The precedent lies in 
the section devoted to marketing in the 
Department of Agriculture which lacks 
perhaps only the authority given in this 
bill and the insurance feature that is in 
this bill. I think it is ambiguous to state 
in this bill, and I have tried to have it 

· changed in the bill, being the author of 
similar bills over the years, in that it 
appears on cursory reading to appro
priate money. That in my mind is an 
ambiguity. What we are doing is giving 
the Government .the right to insure. 

The SPEAKER. The time of the gen
tleman from California has again ex
pired. 

Mr. SABA TH. Mr. Speaker, I yield 3 
minutes to the gentleman from Massa
chusetts [Mr .. McCORMACK]. 

Mr. McCORMACK. Mr. Speaker, I 
think this legislation is very helpful and 
very constructive. My views are in 
agreement with those expressed by the 
gentleman from California [Mr. 
PHILLIPS]. The legislation when put 
into effect will be of very great assist-

ance not only to the farmers but to the 
consumers of the country. 

We have in Boston a market publicly 
owned known as the Faneuil Hall Mar
ket. The buildings are well over a hun
dred years old. The farmers come into 
that market with their produce in their 
automobiles and dispose of their produce. 
The city leases the property in Faneuil 
Hall to those wholesalers for the sale of 
their products. 

The market in Boston, for example, is 
entirely out of place and entirely in
adequate. They are building a new mar
ket. The Commonwealth has created 
a market authority, a public agency, and 
it will be a public activity when the new 
market facilities terminal is con
structed. 

Mr. GROSS. Mr. Speaker, will the 
gentleman yield? 

Mr. McCORMACK. I yield to the 
gentleman from Iowa. 

Mr. GROSS. Under what terms of 
financing are they building this new 
market? 

Mr. McCORMACK. If this bill is en
acted into law, then the authority could 
obtain the benefits of this bill which, as 
the gentleman from California properly 
stated, is privately financed or guaran
teed through the insurance system that 
·we have. We have now under the FHA 
and we have under other activities a 
very sound way of the Government 
strengthening and inspiring private en
terprise. 

Mr. GROSS. But you are going to 
proceed with the construction of that 
market regardless of whether this bill 
passes or not? 

Mr. McCORMACK. I am not so sure 
of that. The passage of this bill would 
be very helpful ih that particular case 
and through the construction of such 
market it would be of great value to the 
farmers of Massachusetts who bring 
their. products into the Boston market 
and equally of great benefit to the con
sumer. As I see the results of this bill, 
they will be very helpful to both the 
farmer and the consumer. It will elimi
nate certain middlemen. 

We hear the representatives of agri
culture talk about the tremendous gap 
between the price the farmer receives 
and what the consumer pays and that 
it is taken up by the middlemen. Here 
is a piece of legislation which will help 
meet that very situation. The bill passed 
this House last year without any oppo
sition to speak of and I submit to my 
colleagues in this body that the legisla
tion, well considered by the Committee 
on Agriculture and which we are con
sidering now, should pass the House on 
this occasion. 

Mr. ELLSWORTH. Mr. Speaker, I 
yield 5 minutes to the gentleman from 
Michigan [Mr. HOFFMAN]. 

Mr. HOFFMAN of Michigan. Mr. 
Speaker, I want to learn if I heard the 
gentleman from Massachusetts [Mr. 
McCORMACK] correctly. I understood 
him to say that the market they had in 
Boston was a hundred years old and 
that they were building a large new 
modern one. That is commendable. I 
think they are well able to build a mar
ket. Have they considered this ques-

tion of getting steel for the market, if 
theY. need any steel for its construction, 
and I assume they do? 

Mr. McCORMACK. The question of 
steel has nothing fo do with the bill. 
That is a matter to come later. The en
actment of the law is one thing. I think 
the gentleman recognizes that fact. 

Mr. HOFFMAN of Michigan. Now 
listen to that. Did you hear that? 
They are going to build a big, .new mar
ket up in Boston. Maybe they are going 
to make it of pasteboard or something or 
other, so that they will not need any 
steel. But did anybody ever hear of the 
construction of a big, new, modern 
building without using steel? I have 
not. Maybe they make them of oyster 
shells up there, I do not know. But I 
do know that three school districts in the 
Fourth Congressional District of Michi
gan are asking for steel so they can com
plete two schoolhouses and start a third. 

Getting back to this report, the pur
.pose of the bill is to improve the mar
keting of perishable agricultural com
modities and reduce the price spread be
tween the producer and the consumer by 
encouraging the establishment, and 
so forth. 

Out in my country the fellows who 
have chickens get about 40 cents a dozen 
for eggs. I pay 80 or 90 down here. Of 
course I am sore. But the difficulty 
grows out of the fact that I want that 
egg down here. I do not want to eat it 
up home. If I stay home I can get all 
the eggs I want at the lower price. Why 
cuss the middleman all the time-he 
renders a service which we demand but , 
just do not want to pay for. 

That is one trouble with the American 
people, they want every1'hing in cans or 
packages. Nobody cures his own ham 
any more. Nobody puts any vegetables 
in the cellar. Nobody digs a pit out in 
the yard and buries a barrel out there 
with turnips and carrots and all the rest 
of the things, cabbage you may put in 
there if you want to. No; we want it in 
a can or we want it frozen. We want it 
handed to us all ready to eat, wear, or 
drink. Wonder if we are willing to chew 
our food or dress ourselves. We do not 
want to assume any of the duties that 
fall to the middleman or the fellow that 
serves us. But we sure kick when he 
asks to be paid. We, as a people, are 
getting soft. Both in head and body. 

When you talk about establishing a 
market in Philadelphia, I know some
thing about that. We had some hear
ings about a market there in the 
Eightieth Congress. What happened 
there and what happens in all the mar
kets? I wili give you this illustration. 
It is as true today as when it happened. 

A marine came back from service 
abroad. He bought a truck. He went 
down on the market thinking that he 
would buy a load of farm produce and 
take it out either to the stores or peddle 
it on the streets. Could he do it? No. 
Why? Because down there was a small 
group. I think of three or five indi
viduals. They had established an or
ganization which required all the people 
in the big Dock Street Market to join 
their union and pay an initiation fee and 
monthly dues. That applied to the fel-
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lows who owned the stores or had the 
stalls. 

The same organization of three or five 
had another union which forced all the 
truck drivers who wanted to come in on 
the market to join this organization and 
pay monthly dues. 

'!'hen they had still another organiza
tion, which forced all the employees who 
worked in the stores or stalls to join up 
and pay. Then they had still one more. 
They went out and tried to organize the 
farmers who brought the produce in. 
Now there are four organizations, not 
middlemen, bless your heart, just profit
eers and racketeers, who levied a tax on 
four groups of people whose services 
were necessary to get the produce from 
farmer to eater. 

When we had Tom Clark up before 
the committee trying to convince him 
that those activities came within the 
old racketeering law, he said, "Oh, no. 
ney are not even covered by the Hobbs 
amendment to the law." 

Finally we got two assistant attorneys 
general converted and we did get the 
fellows prosecuted, and then some hu
manitarian judge decided that the sen
tences which had been imposed on them, 
and which would send them to jail be
cause they were preventing the people of 
Philadelphia from getting cheap farm 
produce, because they were preventing 
the farmers from selling their produce 
on that market, because they were pre
venting the citizens, this marine in par
ticular, from engaging in a lawful occu
pation which would help get that cheap 
food from the farmer to the consumer, 
the judge said, "Oh, well, let us just sus
pend the sentence." Until we get a little 
more law enforcement there is little use 
in buil~ing any warehouses for anyone 
or any purpose. 

Mr. SABATH. Mr. Speaker, I yield 5 
minutes to the gentleman from West Vir
ginia [Mr. BURNSIDE]. 

Mr. BURNSIDE. Mr. Speaker, in 
the Eighty-first Congress I introduced a 
companion ,bill to this bill. It reminds 
me, too, of an incident when I was a boy 
back on the farm driving a four-horse 
team of mules to a "big fiat cart with the 
sides up, and we were collecting fresh 
corn, slip shucking the corn and throw- · 
ing it over into the wagon. We had the 
wagon full, and we had to go across a 
little edge of the bottom, and one of 
those wheels went down in a hole. Then 
I reached over . and got a big whip we 
used to crack over the mules' beads, big 
powerful mules, and you could see them 
get down and start to stretch. They 
pulled up three-quarters of the way to 
get this wheel out of the hole, and then 
the trace chain on the side started to 
stretch and then one of the links popped. 
I looked down and said, "Oh, oh." 

Well, this bill right now is trying to 
eliminate that type of weakness, a. 
bottleneck that we have been faced 
with in marketing down through the 
years. All the gentlemen that have 
been sitting on the Committee on 
Agriculture know that this problem 
has been a serious one for that com
mittee and for the Federal Trade Com
mission. I have ·Checked back in the 
records, since 1917. The Federal Trade 

Commission gave a favorable report, I 
believe, af that date, and then again in 
1919. Then there were a·number of other 
reports by various committees and com
missions and by the Congress year in and 
year out over a period of many years. 
The Agriculture Committee of the 
Eighty-first Congress gave a favorable 
report. By the way, they have con
tinued studying it since then, so it has 
been 2¥2 years. Well, on the floor of 
this House this last ·year, if I remember 
correctly, I did not hear one opposing 
vote. It was unanimous on the floor. 
But, the other body was npt able to take 
i~ up due to other questions, and it died. 
So the people of this country suft'er. I 
am speaking especially of perishable 
goods and worrying especially about 
perishable goods, when we speak of these 
wholesale and retail markets. This Will 
give the consumer a type of vegetable 
which is not bruised as they are at pres
ent. It will give the consumer a better 
fruit or vegetable. Let us take the case· 
of tomatoes. You know if you handle 
a tomato and drop it, it will be bruised. 
If they are unloaded from a truck, and 
they have to be dropped off on to a load
ing platform, or if a man picks up a 
bushel or a box of tomatoes, and throws 
it to another fellow, and the fellow 
misses it, the tomatoes get bruised, and · 
as a result we do not have the proper 
type of fruit or vegetable that we should 
have. You know the ladies in home 
economics have been talking about this 
for a number of years. They also ha-.,re 
been talking about the question of eating 
fruits and vegetables for vitamins. We 
hear a great deal about that. Some of 
the Members of this House are no doubt 
taking vitamin pills. Well, you can get 
all the vitamins you want in very nice 
form in food, fresh vegetables, and fruits. 

Mr. HALLECK. Mr. Speaker, will the 
gentleman yield? 

Mr. BURNSIDE. I yield. 
Mr. HALLECK. The gentleman has 

referred to wholesale and retail outlets. 
Mr. BURNSIDE. That is right. 
Mr. HALLECK. As I read the bill, it 

seems to be limited to public wholesale · 
markets. 

Mr. BURNSIDE. Perhaps they have 
amended this bill so that it will deal 
largely with wholesale outlets. 

Mr. HALLECK. I think it is limited 
to that. 

I have one further question, if the 
gentleman will yield further? 

Mr. BURNSIDE. I will be glad to yield 
to the gentleman. 

Mr. HALLECK. The majority leader, 
the gentleman from Massachusetts [Mr. 
McCORMACK], spoke about. the elimina
tion of the middleman. I am a little 
concerned about that. I do not know 
that I want to eliminate the middleman 
who runs a grocery store or a legitimate 
wholesale market, and is performing his 
function in a perfectly responsible man-
ner. . 

Mr. BURNSIDE. I will be glad to an
swer the gentleman's question in this 
way. In my district, in the city of Hunt
ington, W. Va., there was a meeting of 
wholesalers, retailers, the chamber of 
commerce, organized labor, and women's 
clubs, consumer groups, and so forth. 

There were about 300 people there, and 
there was not one who was opposed to 
this bill. Everyone was in favor -of it. 
It is a perfect bill for a Congressman 
to vote for. 

Mr. KE.t\TING. Mr. Speaker, will the 
gentleman yield? 

Mr. BURNSIDE. I yield. 
Mr. KEATING. I do not follow the 

gentleman's reasoning, although I agree 
with his conclusions that the consumer 
sho.uld have the best possible fruits and 
vegetables. But, I do not understand 
the connection between that result and 
·the passage of this bill. 

Mr. BURNSIDE. I will tell the gentle
man in a moment. These marketing fa
cilities, which are pro.posed in this 
measure, will be designed so as to be the 
best type for receiving fruits and vege
tables. The experts from the Market
ing Division of the Department of Agri
culture will decide as to the right type 
and size of platform and all of those 
things~ This :will reduce the cost to the 
co:psumer. All of us will agree that if 
the consumer gets a better product, it 
will last longer in his home. The same 
is true with the farmer. Let us take the 
problem of the farmers. In my district, 
we produce a large amount of tomatoes. 
J·ust across the line in the State of Ohio, 
and in the district of the gentleman from 
·Ohio [Mr. JENKINS], they produce a 
large amount of tomatoes. When you 
get a glut on your local market, the 
farmer cannot sell his produce and he 
says "Go out and get all you want for 
free.', But you know that affects the 
purchasing power of the farmer. The 
businessman recognizes that very readily 
in my district, so he is very much in favor 
of this bill. This is a place where they 
can gather these tomatoes up. They will 
be collection centers. This is a cooper
ative action by all of these different · 
groups; that is the reason all of them, 
are in favor of this bill. This bill is for 
the purpose of giving the consumer a 
better product, a product which is not 
bruised, at a reduced cost to the con- ; 
sumer. It will provide a better place for 
the farmer and his family to come when 
they deliver their produce to market. 
Many of these old markets are in such 
run-down condition that the farmer does 
not want to bring his wife and family to 
them. He wants a nice clean place to 
bring his family. He wants a place 
where he can get a meal. 

Mr. SABATH. Is it not a fact that 
many of the presently existing markets 
are far removed from the sections where 
the consumers live and are not located 
in the most advantageous section of the 
city for the purpose of delivering the 
produce to the consumer, and for that 
reason it costs more to deliver them to 
the consumer and causes a delay in 
transpCYrtation, thereby p9ssibly caus
ing the deterioration and destruction of 
fruits and vegetables? 

Mr. BURNSIDE. The gentleman is 
absolutely correct. 

Mr. Speaker, I would like to bring out 
.another point. In many of the cities 
the sections have changed, and where 
they have the markets now you have all 
these trucks coming in to block traffic. 
The neighborhood has changed so that 
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they cannot handle the large number 
of farmers' trucks. So the trucks are 
backed up for blocks. The fruits and 
vegetables have to stay out in the open 
air where they may be infected by flies 
and vermin. In many of our States 
there are laws requiring the different 
stores to have the best type of ref rig era.: 
tion for the farm produce. These places 
do not have any refrigerated space for 
fruits and vegetables, and they are out 
in the open. It is dangerous. 
· Mr. HOFFMAN of Michigan. Mr. 
Speaker, will the gentleman yield? 

Mr. BURNSIDE. I will be glad to yield . 
in just a moment. . 

Mr. HOFFMAN_ .of Michigan. I am 
afraid those tomatoes are,going to spoil 
before the gentleman yields. . 

Mr. BURNSIDE. That is what I have 
been worrying about, too, for all these 
years, Mr. HOFFMAN. That is the thing 
that has worried me. The farmers who 
produce tomatoes and corn and other 
th:ngs suffer great losses every day be
caurn of the produce spoiling, so I have 
been worrying about that not only for 
the last 2 · days, but for a number of 
years. 

Mr. Speaker, this bill will mean a 
greater income for the farmers. 

Mr. MUMMA. Mr. Speaker, will the 
gentleman yield? · 

Mr. BURNSIDE. . I yield. 
Mr. MUMMA . . In . your community,. 

what percentage of tomatoes do Heinz 
and Campbell and some of these fellows 
use? 

Mr. BURNSIDE. They would like to . 
collect them very much. They are very 
much in favor of this bill. They would 
like to have this bill so those people could 
have a place to gather the produce to
gether. so that they would have a cen
tral point where they could go to get 
the produce to can it. 

Mr. Speaker, this bill will provide a 
better choice to the consumer than he 
has now. 

Who is in favor of this bill? The 
farmers, the retailers, the wholesalers, 
the chambers of commerce, labor, the 
brotherhood of railway workers, the 
teamsters-all have asked for the bill. 
There is unanimity there, and there was 
unanimity on this floor last year. This 
is a private-enterprise bill. Loans will 
be made by private enterprise. No ad
ditional cost; lending by private institu
tions to make possible these facilities for 
wholesalers and retailers; and then tre
mendous aid to the small-grocery stores 
because they will be able to get it, where
as the large-grocery stores have this 
service. 

Mr. HOFFMAN of Michigan. Now 
will the gentleman yield? 

Mr. BURNSIDE. I now yield gladly to 
the gentleman from Michigan. 

Mr. HOFFMAN of Michigan. It is my 
understanding that PMA has made sur
veys of the proposed location of one of 
these markets in the gentleman's dis
trict. Will the gentleman tell me 
whether he thinks they are locating it at 
the right place in the district? 

Mr. BURNSIDE. They will not locate 
a market unless it is close to a railroad 
siding and also on a good thoroughfare. 

Mr. HOFFMAN of Michigan. Will 
not the gentleman tell me . whether he 

thinks they are locating it at the right 
place in the gentleman's· district? 

Mr. BURNSIDE. We have to as
sume--

Mr. HOFFMAN of Michigan. My 
question is, Does the gentleman think 
they have chosen the right location? I 
understood the gentleman was protest
ing the location. 

Mr. BURNSIDE. I am not protest
ing it. 

Mr. HOFFMAN of Michigan. Then I 
have been misinformed and it is my 
mistake. 

Mr. BURNSIDE. No; I am not pro
testing it. It is up to the local people 
to make that decision. . 

Mr. KEATING. Mr. Speaker, will the 
gentleman yield? 

Mr. BURNSIDE. I yield. 
Mr. KEATING. In the list of organ

izations who app2ared before the Com
mitt.ee on Agriculture, a rather impres
sive list, were there included the tax
payers and wage earners of the country 
who will have to foot this bill? 

Mr. BURNSIDE. There were, of 
course, many taxpayers represented at 
the open meeting in my district, and 
they were very much for it. 

Mr. KEATING. Was there anyone 
expressing their interest? 

Mr. BURNSIDE'. They thought they 
were being served when they appeared 
before the .Agriculture Committee. 

Mr. Speaker, I wish to compliment the 
committee on the excellent work they 
have done on this bill. I have gone over 
it very carefully, section by section. It is 
the exact copy of a bill I introduced. 
They have worked out quite a commend
atory piece of work in this bill. I also 
wish to commend Mr. William Crow, who 
has done a most outstanding job for the 
Department of Agriculture. I have 
heard Mr. Crow explain just this type 
work which we are taking up today. 
I have also heard him explain it to 
the farmers, truckers, wholesalers, team
sters, railroad brotherhood, consumers, 
chambers of commerce, and retailers. 
I might say that back in Huntington, 

· W. Va., there was a unanimous vote by 
the wholesalers, farmers, retailers, 
truckers, local truck associations, the 
workers for those truck associations, 
chambers of commerce, and the consum
ers. When you get a unanimous vote 
from all those people from different 
walks of life, you indeed must have an 
excellent bill. A Government servant 
like Mr. William Crow adds much to the 
efficiency of our governmental adminis
tration. Indeed he does materially add 
to the. service rendered. 

I have also heard the consumer in 
another way express his interest in this 
bill. For instance, look at the conges
tion here-pointing to illustrations of 
Boston and New York City markets. 
Let us consider a farmer going to a 
market like this with fresh vegetables. 
If you will go to the nutritionists, and 
I have gone to them, about this bill, 
they will tell you that the farm produce 
such as fresh lettuce, water cress, broc
coli, or cabbage, or any of those different 
leafy products, if kept out on the road 
a long time or kept in a congested mar
ket such as this, with flies swarming on 
them, will certainly lose their food value. 

Not only will they lose their food value, 
but they will have dust and disease germs 
on them which we do not want to have 
on our food. So if you have a market 
such as they have envisioned and which 
you can see from this drawing, you will 
notice that the trucks can back up to 
these market buildings and can unload 
goods without bruising them. If you 
have ever been to a wholesale or retail 
market such as i;he ones pictured here 
and watch them dumping out the food 
products, watch the lettuce and other 
leafy vegetables being bruised, and we do 
not want to have bruised let~uce on our 
plates, or any other type of bruised vege
table, such as tomatqes,. which readily 
spoil. As I was saying, these trucks can· 
load them off on the same level as the 
back of the truck. The same thing is 
true with the railway cars. 

Another very important consideration 
is that this does not just apply to the 
big cities. Unfortunately my colleague 
did not take up the point that I am very 
much interested in, the middle-sized 
cities and the small cities. They are 
interested in these markets. It is a 
.Place where the farmers can get rid of 
their surplus foods. Let us consider the 
Ohio Valley, the Kanawha and Little 
Kanawha Valley, for example, where we 
raise large quantities of tomatoes, leafy 
vegetables, roasting ears, eggs, and so 
forth. Now, suppose there is a .glut on 
the local market and they cannot sell 
these tomatoes. They even invite the 
people to come in and pick all the toma
toes they want, and large quanties of 
tomatoes decay in the fields. 

This market facility is a place where 
the farmers can bring their surplus to
matoes. Then they can load them into 
these trucks and into the boxcars and 
send them to the cities. This is almost 
all profit for the farmer. The consumer 
himself will get lower prices on the to
matoes, and certainly the farmers will 
get a price fo.r those tomatoes which 
would ordinarily spoil in the field. 

I was talking to a few of our colleagues 
a few moments ago about fresh corn. 
The same thing is true about fresh corn. 
They can send that corn to thes;:) mar
kets. If the shipments of corn stay 
around for quite a while the corn dries 
out and does not' taste good. It will be 
delayed under conditions such a::; exists 
in these illustrations. Not only that, but 
you do not get the proper vitamins in 
your corn, that you should get from fresh 
corn. This then is a place where the 
farmers can go to the smaller cities as 
well as to the larger cities. Shipments 
can be transshipped much more advan
tageously under this bill from the small 
to the large cities. This bill then expe
dites shipments and cuts down on costs 
for the consumer. 

The farmer can bring his wife to a 
place like this, which she or he will not be 
ashamed of. Unfortunately some of the 
markets which we now have are in p{ rts 
of the city wl:ich are not the kind of 
environment that a farmer would like to 
take his wife. They will have rest cen
ters in these markets, where the wives 
can go. 

So, Mr. Speaker, here we have a µiost 
unusual situation, where we have the 
support of the consumer. It is ic~eal for 
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the consumer. It is ideal for the whole
saler and the retailer. I might say, too, 
that the wholesale grocery companies 
and the retail small stores are not op
posed to this bill. They voted unani
mously for it in two of my cities. They 
are in favor of this type of market. 

I repeat again we have the unusual 
situation where we can vote for a proj
ect which will lead to better goods for 
the consumer, healthier citizens and bet
ter 'prices for the consumer beccuse of 
better handling methods. At the same 
time, the farmer can sell his produce so 
that he can get a good price for it, which 
produce might ordinarily be lost. So 
Members of this great body, you can 
readily see this is a most unusual situa
tion. I ask for a unanimous vote on this 
overdue legislation. 

Mr. ELLSWORTH. Mr. Speaker, I 
yield 5 minutes to the gentleman from 
Washington [Mr. HORAN]. 

Mr. HORAN. Mr. Speaker, I am for 
this bill. I serve on the subcommittee 
on appropriations that supplies the De
partment of Agriculture. We pass on 
the funds for research and marketing, 
We are spending $20,000,000 of the tax
payers' money every year to find out 
ways and means through research in 
marketing to get agricu1tural commodi
ties, and especially perishable commodi
ties, from the farmer to the consumer, 
and to do so most efficiently, to get the 
best grade of produce on the consumer's 
table, This bill vitally affects one of the. 
most serious spots in the movement of 
perishables from the producers to the 
consumers. 

This is not a retailer's bill; this is not 
a local warehouse assembling bill; this 
is a wholesaler's terminal marketing bill, 
and I think that when the Committee on 
Agriculture that has studied this bill 
takes the floor in general debate they will 
make these things clear to you. We 
have had some things said in the debate 
this afternoon that I think show some 
confusion about the purpose of the bill. 

This bill does not, in my opinion, elimi
nate one single middleman, but it might 
make him more efficient, and it might 
help to get farm commodities more 
speedily into commerce, and that is 
what we want; we are trying to eliminate 
bottlenecks, and I think this really elimi
nates bottlenecks. 

A very fine report accompanies this 
bill. I do not know who wrote it, but it 
is a very good report. If you will take 
the time to read it, there would be less 
confusion about this bill. I shall read 
a few portions to you. At the bQttom of 
the first page of the report the fallowing 
is stated: 

The purpose of the blll is to improve the 
marketing of perishable agricultural com
modities and reduce the price spread be
tween the producer and the consumer by 
encouraging the establishment of modern, 
efficient wholesale market faqilities . 1n the 
large consuming areas of the United States. 
It would do this by authorizing the Secre
tary of Agriculture to insure, for a stipulated 
fee, loans by private lending institutions for 
the construction of such facilities which 
meet st andards set out in the bill. 

Then, over on page 3, the fallowing 
statement is made: 

It should be clearly understood that this 
bill does not involve any grant of Federal 

funds nor any direct loans by the Federal 
Government for the construction of new 
market facilities. 

And I may add some of them over a 
century in age and very, very inem
cient. Food spoils and waste occurs. 
Many others of them are two generations 
old and older; they are in the hands of 
people who will or cannot improve them. 

Mr. HALLECK. Mr. Speaker, will the 
gentleman yield? 

Mr. HORAN. I yield. 
Mr. HALLECK. How are those build

ings built in the first place? Who built 
them? 

Mr. HORAN. They were built by pri
vate funds, private enterprise. This bill 
would merely encourage their improve
ment. They are not being improved 
now, and society at large, including the 
farmer and the consumer, is suffering. 

Mr. HALLECK.- One further question, 
if the gentleman will permit. 

Mr. HORAN. Certainly. 
Mr. HALLECK. Does the gentleman 

have any information as to what pri
ority assistance might be available for 
steel and other short supplies, in the 
event this program were undertaken? 

Mr. HORAN. I think the gentleman 
has got something there that cannot be 
answered by me, and I do not think that 
even Mannie Fleischmann can answer it 
either, because he is being asked that 
question many dozens of times a day. 

Mr. HALLECK. As the gentleman 
knows, there have been growing restric
tions on the manner in which building 
supplies may be used. 

Mr. HORAN. That is true; but things 
will change and materials will be avail
able, and it will take some time. I think 
this provision should be in our statutory 
law now so it can be put into effect an~ 
serve everybody in America, from the 
farmer to the consumer's table. 

Another thing, this bill merely appro
priates $25,000,000. Even that may not 
be spent. It is a guaranty fund only. 
There is a top limit of $100,000,000 on 
the insurance fund. I think we ought 
to keep that in mind. 

Mr. PHILLIPS. Mr. Speaker, will the 
gentleman yield? 

Mr. HORAN. I yield. 
Mr. PHILLIPS. I think the answer 

to the question raised by the gentleman 
from Indiana is that it is not necessary 
that we ask for the steel and scarce 
materials now, but it is necessary that 
these inves.t!gations start now and the 
designing start now so that plans will 
be ready when the material is available. 

Mr. HORAN. I thiQk that is right. 
I hope the rule will be adopted, for 

I know that during general debate those 
of you who are interested in question
ing me can get all the answers, get it 
from members of the committee that will 
ha-;e the bill in charge, men who made 
the studies, men who have held hear
ings and can answer every technical 
question. I hope you will stay here 
and ask them those questions which 
they are very, very capable and qualified 
to answer. 

Mr. ELLSWORTH. Mr. Chairman, I 
yield 3 minutes to the gentleman from 
Ohio [Mr. BENDER]. 

Mr. BENDER. Mr. Speaker, an out
standing authority on matters pertain-

*, 
ing to agriculture is the gentleman from 
Minnesota [Mr. AUGUST H. ANDRESENJ. 
Frankly, if I had not heard what he sait:l 
I would be inclined to vote for the bill. 
On the other hand, for 3 hours this 
morning I had a session with the NPA 
and some of the· other agencies. An in
dustry in Cleveland requires zinc in the 
production of defense materials; they 
have a contract for such production, and 
they have had to lay off a considerable 
number of men because of the lack of 
this raw material and other raw material 
which is being diverted elsewhere. They 
are unable to pursue this job in produc
ing essential defense materials. I lis
tened to a radio broadcast which came 
as the result of the Korean conflict and 
I think we will hear that at least a thou
sand of our boys were killed last Sun
day night in that hand-to-hand en
counter on a hill in Korea. 

Why should we at this stage of the 
game be passing a law to encourage fur
ther annoyance of the defense authori
ties and National Production Authority? 
We know that the materials are not 
available for such construction and they 
are not available for this sort of thing. 
Under the circumstances we are making 
a great mistake in providing for greater 
confusion by encouraging people to 
µiake nuisances of themselves by apply
ing to authorities for commodities which 
are not available. They are not even 
available for defense work. How in the 
world can you possibly obtain these ma
terials, as ha·s been asked by the gentle
man from Minnesota, for this enter
prise? 

I am so glad the question has been 
cleared up regarding retail markets as 
compared with wholesale markets. This 
is a wholesale marketing enterprise, not 
a retail marketing enterprise at all. 
With all the facilities now available, 
with all the stores now available, with 
all the outlets we now have for the dis
tribution of farm products, I believe it is 
adding to the confusion by passing such 
legislation as this at the present time. 

Mr. SABATH. Mr. Speaker, answer
ing the gentleman from Indiana and the 
gentleman from Ohio, may I call atten
tion to the fact that it· would take per
haps a year or 2 years before the 
municipalities will be able to obtain suit
able quarters which will be advantageous 
to the farmers and to the wholesaler 
whereby the transportation and the 
trucking will be reduced and facilities 
obtained that will reduce the cost even
tually to the consumer. There cannot 
be any real opposition to this legislation 
which was approved by the House in the 
Eighty-first Congress but failed of con
sideration in the Senate. 

Mr. Speaker, I move the previous 
question. 

The previous question was ordered. 
The SPEAKER. The question is on 

the resolution. 
The question was taken; and the 

Speaker announced th3.t the ayes had it. 
Mr. WHEELER. Mr. Speaker, I ob

ject to the ~10te on the ground that a 
quoruni is not present and make the 
point of order that a quorum is not 
present. 

The SPEAKER. Evidently a quorum 
is not present. 
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The Doorkeeper will ·close the doors, 
the Sergeant at Arms will notify absent 
Members, and the Clerk will call the roll. 

The question was taken; and there 
were-yeas 211, nays, 112, not voting 
107, as follows: 

[Roll No. 183) 

YEAS-211 

Abernethy Granahan Morton 
Addonizio Granger Moulder 
Albert Grant Multer 
Allen, Calif. Green Murdock 
Anderson, Calif. Greenwood Murray, Tenn. 
Andrews Gregory Norrell 
Anfuso Hagen O'Brien, Ill. 
Aspinall Harden O'Konski 
Auchincloss Hardy O'Neill 
Bailey Harris Passman 
Barden Harrison, Va. Patman 
Bates, Ky. Hart Perkins 
Battle Harvey Phillips 
Beckwort h Havenner Poage 
Bennett, Fla. Hays, Ark. Polk 
Blatnik Hays, Ohio Preston 
Bolling Hedrick Price 
Bolton Heller Rains 
Bonner Heselton R ankin 
Bosone Hill Reams 
Bramblett Hoeven Regan 
Brown, Ga. Holmes Rhodes 
Bryson Hope Richards 
Buchanan Horan Riley 
Burdick Hull Roberts 
Burlernn Hunter Rodino 
Burnside Jackson, Wash. Rogers, Colo, 
Byrne, N. Y. Jarman Rogers, Fla. 
Camp Johnson Rogers, Tex. 
Canfield Jones, Ala. Rooney 
Cannon Jones, Mo. Roosevelt 
Carlyle Jones, Saba th 
Carnahan Hamilton C. Sasscer 
Chelf Jones, Scott, · 
Colmer Woodrow W. Hugh D., Jr. 
Combs Karsten, Mo. Scudder 
Cooley Kearns Seely-Brown 
Cooper • K'.ee Shelley 
Cox Kerr Sheppard 
Crosser Kilday Sieminski 
Cunningham Kirwan Sikes 
Curtis, Nebr. Lane Smith, Miss. 
Dague Lanham Smith, Va. 
Davis, Ga. Lanta:lf Spence 
Davis, Tenn. Larcade Springer 
Deane Lecompte Staggers 
DeGraffenried Lesinski Steed 
Dempsey Lind Stefan 
Denny Lyle Stigler 
Denton McCarthy Sutton 
Devereux McCormack Tackett 
Dolliver McCulloch Talle 
Dorn McDonough Teague 
Doughton McGregor . Thompson, Tex. 
Eberharter McGuire Tollefson 
Elliott McKinnon Trimble 
Engle McMlllan Van Zandt 
Evins McMullen Watts 
Fallon Mack, wash. Welch 
Feighan Madden ·Whitaker 
Fernandez Mahon Whitten 
Fisher Mansfield Wickersham 
Flood Marshall Widnall 
Forand Martin, Iowa Wier 
Ford Meader Williams, Miss. · 
Forrester Merrow Winstead 
Fugate Mlller, Nebr. Withrow 
Furcolo Mills Wolverton 
Gary Mitchell . Yorty 
Gathings Morano Zablocki 
Gordon Morgan 
Graham Morris ' 

Adair 
Allen, Ill. 
Andersen, 

H. Carl 
Andresen, 

AugustH. 
Angell 
Arends 
Armstrong 
Ayres 
Bakewell 
Bates, Mass. 
Beamer 
Belcher 
Bender 
Bennett, Micb. 
Berry 
Betts 
Bishop 

NAYS-112 

Blackney 
Boggs, Del. 
Bray 
Brehm 
Brown, Ohio 
Brownson 
Budge 
Buffett 
Bush 
Butler 
Byrnes, Wis. 
Chenoweth 
Chiperfl.eld 
Church 
Clevenger 
Cole, N. Y. 
Corbett 
Cotton 
Coudert 

Crawford 
Crumpacker 
Curtis, Mo. 
Davis, Wis. 
D'Ewart 
Dondero 
Ellsworth 
Elston 

· Fenton 
. Frazier 
Gamble 
Gavin 
George 
Golden 
Goodwin 
Gross 
Hale 
Hall, 

Edwin Arthur 

Hall, Norblad 
Leonard W. O'Hara 

Halleck Ostertag 
Harrison, Wyo. Poulson 
Hess Prouty 
Hoffman, Mich. Reece, Tenn. 
Jenison Reed, Ill. 
Jenkins Reed, N. Y. 
Jensen R·ees, Kans. 
Judd Riehlman 
Kearney Robeson 
Keating Rogers, Mass. 
Kilburn St. George 
Lovre Saylor 
McConnell Schwabe 
Mc Vey Scrivner 
Miller, N. Y. Secrest 

' Mumma Shafer 
Nelson Sheehan 
Nicholson Short 

Simpson, Ill. 
Smith, Kans. 
Smith, Wis. 
Taber 
Thomas 
Thompson, 

Mich. 
Vail 
Van Pelt 
Velde 
Vorys 
Vursell 
Werdel 
Wheeler 
Wigglesworth 
Wllliams, N. Y. 
Wilson, Tex. 
Wolcott 
Wood, Idaho 
Yates 

NOT VOTING-107 

Aandahl Gwinn 
Abbitt ·Hand 
Allen, La. H ebert 
Baker , Hetfernan 
Baring I Herlong 
Barrett , Herter 
Beall : Hillin gs 
Bentsen Hinshaw 
Boggs, La. ,Hotfman, Ill. 
Bow Holifield 
Boykin Howell 
Breen Ikard 
Brooks Irving 
Buckley Jackson, Calif. 
Burton James 
Busbey Javits 
Case Jonas 
Cell er Kean 
Chatham Kelley, Pa. 
Chudoff Kelly, N. Y. 
Clemente Kennedy 
Cole, Kans. Keogh 
Dawson Kersten, Wis. 
Delaney King 
Dingell Klein 
Dollinger Kluczynski 
Donohue Latham 
Donovan Lucas 
Doyle McGrath 
Durham Machrowicz 
Eaton Mack, Ill. 
Fine Magee 
Fogarty Martin, Mass. 
Fulton Mason 
Garmatz Miller, Calif. 
Gore Miller, Md. 

Morrison 
Murphy 
Murray, Wis. 
O'Brien, Mich. 
O'Toole 
Patten 
Patterson 
Philbin 
Pickett 
Potter 
Powell 
Priest 
Quinn 
Rabaut 
Radwan 
Ramsay 
Redden 
Ribicoff. 
Rivers 
Sadlak 
Scott, Hardie 
Simpson, Pa. 
Sittler 
Stanley 
Stockman 
Taylor 
Thornberry 
Vinson 
Walter 
Weichel 
Wharton 
Willis 
Wilson, Ind. 
Wood, Ga. 
Woodruff 

So the resolution was agreed to. 
The Clerk announced the following 

pairs: 
On this vote : 
Mr. Vinson for, wlth Mr. Herlong against. 
Mr. Morrison for, with Mr .. Gwinn against. 
Mr. He'Qert for, with Mr. Busbey against. 

Until further notice: 
Mr. Abbitt with Mr. Eatori. 
Mr. Burton with Mr. Case. 
Mr. Chatham with Mr. Simpson of Penn-

sylvania. 
Mr. Garmatz with Mr. Taylor. 
Mr. Fogarty with Mr. Weichel. 
Mr. Patten with Mr. Hand. 
Mr. Wood of Georgia with Mr. Aandahl. 
Mr. Redden with Mr. Beall. 
Mr. Rivers with Mr. Stockman. 
Mr. Boykin with Mr. Mason. 
Mr. Doyle with Mr. Miller of Maryland. 
Mr. Rabaut with 'Mr. Murray of Wisconsin. 
Mr. Miller of California with Mr. Cole of 

Kansas. 
Mr. Magee with Mr. Herter. 
Mr. King with Mr. Hinshaw. 
Mr. Chudoff with Mr. Baker. 
Mr. Barrett with Mr. Latham. 
Mr. Donohue with Mr. Wilson of Indiana. 
Mr. Philbin with Mr. Sittler. 
Mr. Walter with Mr. Fulton. 
Mr. Boggs of Louisiana with Mr. Javits. 
Mr. Buckley with Mr. Hillings. 
Mr. Murphy with Mr. Sadlak. 
Mr. Keogh with Mr. Jackson of California.. 
Mr. Quinn with Mr. James. 
Mr. Clemente with Mr. Kean. 
Mr. Delaney .with Mr. Jonas. 
Mr. Donovan with Mr. Hoffman of Illinois. 

Mr. Dollinger with Mr. Wharton. 
:Mr. Klein with Mr. Patterson. 
Mr. Fine with Mr. Bow. 
Mr. McGrath with Mr. Potter. 
Mrs. Kelly of New York with Mr. Radwan. 
Mr. Heffernan with Mr. Kersten of Wis-

consin. 
Mr. O'Toole with Mr. Woodruff. 

Mrs. BosoNE changed her vote from 
"nay" to "yea." 

Mrs. ROGERS of Massachusetts and Mr. 
LEONARD w. HALL changed their votes 
from "yea" to "nay." 

The result of the vote was announced 
as above recorded. 

Mr. COOLEY. Mr. Speaker, I move · 
that the House resolve itself into the 
Committee of the Whole House on the 
State of the Union for the consideration 
of the bill <H. R. 39) to encourage the 
improvement and development of mar
keting facilities for handling perishable 
agricultural commodities. 

The motion was agreed to. 
Accordingly the House resolved itself 

into the Committee of the Whole House 
on the State of the Union for the con
sideration of the bill H. R. 39, the Mar
keting Facilities Improvement Act, with 
Mr. BECKWORTH in the chair. 

The Clerk read the title of the bill. 
By unanimous consent, the first read

ing of the bill was dispensed with. 
The CHAIRMAN. Under the rule, the 

gentleman from North Carolina [Mr. 
COOLEY] will have 30 minutes and the 
gentleman from Kansas [Mr. HoPEJ 30 
minutes. 

Mr. COOLEY. Mr. Chairman, I yield 
myself 15 minutes. 

Mr. Chairman, pursuant to acts of 
Congress heretofore passed, the Depart
ment of Agriculture has conducted ex
tensive studies of marketing facilities in 
different parts of the country and it 
has made numerous reports from a num
ber of cities showing exactly what the 
conditions are in · the various places 
where the investigations have been made. 

As far back as 1945 the Committee on 
Agriculture has been interested in this 
problem which we are bringing before 
the committee at this time. We have 
had subcommittees that visited terminal 
markets in all of the metropolitan areas 
of the eastern seal:oard and in other 
parts of the country, and.time and again 
we have been before the Rules Commit
tee and we have been before this House 
asking for money and authority to do 
something about this wide spread be
tween the producer and the consumer. 

While this bill comes from the Com
mittee on Agriculture, it is not entirely 
in the · interest of the farmers of this 
Nation. We believe that it is in the 
interest of the general welfare of all the 
people in this great country. These mar
kets are a disgrace. Then you ask me, 
why should not a city like New York or 
Boston finance the building of its own 
marketing facilities? 

In answer to that, I will say that I 
believe these big markets operate so ex
tensively that they are actually im
pressed with a national interest and 
only through the encouragement of and 
with the assistance of the Federal Gov
ernment will such marketing facilities 
be modernized. 
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We are suggesting in this legislation 

that the municipalities with the aid of 
the Federal Government do for the pub· 
lie what private industry is doing for it· 
self. The A. & P. operates efficiently. 
It handles produce efficiently and eff ec .. 
tively distributes it and you will find 
that they have built their own market .. 
ing facilities. 

We visualize market facilities that are 
easily accessible to trains and trucks for 
the farmers to go into the facility and 
make deliveries, for the retail merchants 
to go into wholesale markets to buy their 
requirements and their needs for the 
consuming public. As I pointed out a 
moment ago, the A. & P. has a beautiful 
warehouse between Richmond and 
Petersburg, Va., with a railroad track 
at the back door and a highway at their 
front door. They operate efficiently, 
Consequently they make it difficult for 
the inefficient operator to compete with 
them. · 

We bring this bill to you in the honest 
belief that we will provide authority 
which will be beneficial to the public, 
and I .want to say frankly I am sur· 
prise1 at the opposition which :µas de
veloped here in the last couple of hours. 

Mr. HOFFMAN of Michigan. Mr. 
Chairman, will the gentleman yield? 

Mr. COOLEY. No; I do not yield. If 
the gentleman who opposes this bill will 
study it like the members of the Com· 
mittee on Agriculture have studied it, 
and if they will read the report, they 
will come to the same conclusion we 
have. I do not believe the gentleman 

f who wants me to yield has read the bill 
and the report. · 
I Mr. HOFFMAN of Michigan. The 
gentleman is just as mistaken as he can 
! be by that statement. 
I Mr. COOLEY. I do know that other 
Members know what they are talking 
about. This bill came before the House 
previously, and I suppose you voted for 
it. There is no record that you voted 
against it. 

Mr. HOFFMAN of Michigan. Mr. 
Chairman, a point of order. 

Mr. COOLEY. I did not mention your 
name and I do not yield to you. 

The CHAIRMAN. The gentleman 
from Michigan will state his Point of 
order. 

Mr. HOFFMAN of Michigan: My 
point of order is that the gentleman has 
no right to refer to a Member and use 
the word "you." 

Mr. COOLEY. I am speaking to the 
House. 

The CHAIRMAN. The gentleman 
from Michigan is correct. The gentle
man from North Carolina will proceed 
in order. 

Mr. COOLEY. Mr. Chairman, I am 
proceeding in order. I said that the 
House, which includes every Member, 
made no protest against this bill. It 
passed unanimously, as I recollect it. 
There was no opposition before the 
Rules Committee. Yet we come here 
and meet opposition which is surprising 
to us, from people who have actually 
served on the subcommittee, who have 
traveled up and down the country and 
have examined these various ~markets. 

Mr. Chairman, who is for this. bill 
and who is against it? Forty witnesses 
appeared in favor of the bill and 8'1 
people and organizations submitted . 
statements in support of it. I dare say 
there were not a dozen witnesses or 
statements submitted in opposition to it 
and every man who opposed it had a 
definite vested interest in some market
ing facility or in some storage ware· 
house. _ 

Where is the opposition? I wish you 
would look at the list of witnesses who 
appeared. Certainly, I have no selfish 
interest in this measure. I am not en
gaged in the marketing of agricultural 
produce through these markets but my 
farmers and your farmers do trade in 
these markets . . Your consumers and my 
consumers are affected by the trans
actions in these markets. I do not 
know why the opposition should develop. 
The bill does not appropriate any money 
for even administrative expenses. We 
have been assured by the Department of 
Agriculture that through its own mar
keting branch it could administer this 
bill without additional expenditure of 
funds, only by using personnel now 
available and funds that are now ap
propriated. 

We were asked the question here, 
what about the cost? The record shows 
there will be no cost. We will use man
power we already have employed. 

Let us see what the bill provides. It 
provides only for a guaranty of loans 
for the building of facilities, the design 
of which and the location of which have 
been approved by marketing experts. 
The opposition comes only from those 
who are now operating these rat holes. 
If you do not believe they a,:e rat holes, 
go into the Washington Street Market 
in New York City and spend the night 
there as our committee did, all night 
long, seeing the inefficient operation and 
the unsanitary conditions and the waste 
and spoilage of foodstuffs. 

Mr. GROSS. Mr. Criairman, will the 
gentleman yield? 

Mr. COOLEY. I yield to the gentle· 
man from Iowa. 

Mr. GROSS. Do they not have a san
itai·y code in the city of New York? 

Mr. COOLEY. You go to the Wash· 
ington Street Market and see what you 
think of the sanitary code that is in 
operation there. The thing about it is 
that in that one market farmers from 
40 States do business, from your State 
and my State, from 40 States of this 
Union. When that produce goes into 
that market it is fanned out to several 
other States, from New York into Con
necticut, West Virginia, and other 
States. 

We are not trying to affect the busi
ness of any legitimate businessmen in 
the country. If you will read the record 
and read the report you will see that 
in New York it costs, I think, $115 to 
unload a carload of produce in the in .. 
efficient manner in which it is being 
unloaded and handled, and right in the 
same city the A. & P., a private concern, 
unloading the same size car of the same 
produce, does it for only $9. That same 
situation is true in Chicago, where it 

, 
costs $75" to unload a car of produce 
in that inefficient market that is being 
operated there, whereas the A. & P. is 
doing it for $9 a car. 

Mr. KEATING. Mr. Chairman, will 
the gentleman yield? 

Mr. COOLEY. I yield to the gentle· 
man from New York. 

Mr. KEATING. Is there any reason 
for us to suppose that the passage of 
this bill would cure that condition any 
better than to have a new private or .. 
ganization take over the administ ration 
of that marketing facility? 

Mr. COOLEY. Is the gentleman en• 
couraged to believe that those who own 
and control and operate the property in 
the Washington Street Market are ever 
going to improve that condition, when 
it has existed there foc more than 100 
years? Nobody there is even trying to 
do anything about it. If we conld put 
a market there easily accessible to trucks 
and trains and to retail merchants and 
consumers, the property now being used · 
could be used for something else. Of 
course, we expect to benefit the con
sumer and the producer both by this 
legislation. The Farm Bureau is for this 
bill, the Grange is for it, and every farm 
organization in the country is for it. 
We did not even h.ave any labor team .. 
sters unions come before us in opposi
tion to it. 

Mr. KEATING. The point I do not 
understand is why there should be 'the 
loaning of money by the Federal Gov
ernment rather than the loaning of the 
money by private enterprise. 

Mr. COOLEY I know what the gen
tleman is talking about. Why are we 
building all these big apartment houses, 
why are we building all these housing 
projects, why are we underwriting loans 
to build homes on farms and in cities? 
Because the ·people themselves need the 
credit, aid, and assistance. This is to 
encourage the building of better mar
kets. 

Mr. KEATING. In those cases there 
has been a desire and demand for the 
accomplishment of the objectives which 
private enterprise could not accomplish. 

Mr. COOLEY. Do not tell me that 
· private enterprise could not build six

room houses. 
Mr. KEATING. Is there in this case 

any evidence in the record of a demand 
on the part of these authorities for the 
Government to go into the loan busi
ness for this construction? 

Mr. COOLEY. Certainly. The city 
of Richmond right now has the plans 
all ready. They are ready to. start to 
build the market. They cannot get the 
money from private sources. The pri
vate .banks will not make long-term 
loans. These are self-liqudating long
term loans. The Government could con
ceivably actually make a profit because 
of the interest rate that is charged. 

Mr. HOPE. If the gentleman will 
yield, the gentleman from New York is 
asking a question predicated on the idea 
that the Government is going to make 
direct loans for the construction of these 
facilities. As a matter of fact, this bill 
does not contain any provision for di
rect loans, it contain$ provisions only 
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for insuring loans made by private in- Mr. COOLEY. That is right. But it 
dustry to Governm·ent. cannot possibly be used unless there is 

Mr. KEATING. I appreciate that a default, and you will also note that not 
point, but my point is that I have not a penny of it can go for administrative 
yet known, until . the gentleman men- expenses. 
tioned the Richmond case, of the crying Mr. GRANGER. Mr. Chairman, will 
demand for the Federal Government to the gentleman yield? 
go into this new guaranteeing project. . - Mr. COOLEY. I yield. 

Mr. COOLEY. If the gentleman will · Mr. GRANGER. For years the con-
read the hearings in the last session he tention has been made that there is a 
will see that there is a crying need. The wide spread between what the farmer 
gentleman from Massachusetts [Mr. gets for his products, and what the con
McCoRMACK] has said a new market is sumer has to pay. As I understand it, 
badly needed in Boston. Boston is not the Ccmmittee on Agriculture through
going to build it. It is waiting for this out the years has appropriated a great 
bill to go through, so it can have the deal of money to get the answer to the 
benefits of its provisions. problem; and find out what is the reason 

Mr. KEATING. The gentleman did .for this spread. · 
not say that Boston was waiting for this. Mr. COOLEY. That is.right. 

Mr. COOLEY. The gentleman from Mr. GRANGER. As I understand it, 
Massachusetts did not say so but I am your committee did get an appropriation 
saying so because I have been told that. to study this problem to try to find the 

Mr. KEATING. That explains a good answer. From your investigation, as I 
deal of the reason for this legislation. understand it, this is one of the serious 

Mr. COOLEY. They hai.te beautiful problems that you found which raised 
designs for the market in New York. It the prices to the consumers. 
is the location we are interested in. Mr. COOLEY. Certainly, and it de-

Mr. ALBERT. Mr. Chairman, will veloped in the hearings that 50 percent 
the gentleman yield? of the housewives' dollar in New York 

Mr. COOLEY. I yield to the gentle- City is attached to the price of agricul-
man from Oklahoma. tural produce after it reaches the river 

Mr. ALBERT. We certainly have had in sight of the wholesale market. 
groups from Philadelphia expressing an Imagine that-50 percent of the dollar, 
interest in trying to get started there. including what it costs the farmers to 

Mr. COOLEY. Certainly we have had produce it and what it costs to transport 
them, from just about every big city the produce from California or Texas 
around the country. and other States to New York. 

Mr. KEATING. I am not familiar Mr. GROSS. Mr. Chairman, will the 
with that, but I am glad to be informed gentleman yield? 
about it. In my particular area there Mr. COOLEY. I yield. 
is a municipal authority that has a mar.: Mr. GROSS. The gentleman does 
ket there, and they have conducted it not expect this bill to cure that, does he? 
on their own. So far as I know, they are This provides for wholesale facilities. 
not asking for loans from anyone. It Mr. COOLEY. It is for the purpose of 
is well conducted. putting the facility in a more accessible 

Mr. COOLEY. All right; that may be . place both for the merchants and the 
true. farmers. 

Mr. KEATING. I hesitate to favor The CHAIRMAN. The time of the 
the Federal Government going into a · gentleman has expired. 
new activity like this at this particular Mr. HOPE. Mr. Chairman, I yield 2 
ti1:;. COOLEY. I do not know what minutes to the gentleman from Michi-

gan [Mr. HOFFMAN]. 
city the gentleman has referred to. I Mr. HOFFMAN of Michigan. Mr. 
will ask any Member who has any doubt Chairman, practically every Member of 
in his mind about it to visit one of these the House admires, respects, and-if that 
markets. The reason they are vital is 
that prices throughout the country are word can be used-has affection for the 

gentleman from North Carolina [Mr. 
affected by the prices fixed on the New CooLEYl. But, certainly, I for one, and 
York market and other big markets. ' 
People look at what the produce is selling I :iave gone along with him many, many 
for in New York or Chicago, where the times, was shocked by the attitude he 
most inefficient markets in the world are took on this bill just a few moments ago. 
located. The House has authorized our One listening would think we who op
committee to do something about it. posed this measure were almost guilty of 
~is is the second time we have brought treason just because we do not go along 
the bill here. The first time we met with with the position which he takes. 
no _opposition. It was unanimously sup- Mr. COOLEY. Mr. Chairµian, will the 
ported by the committee. We think it is g~ntleman yield? 
a good bill. To show you how important Mr. HOFFMAN. I will yield to the 
a Member of the other body thought it gentleman if he will yield me 2 minutes. 
was, he actually had a bill providing for Mr. COOLEY. I will yield the gentle
grants. No grants of Federal funds is man 1 minute. 
provided for in this bill. No losses are Mr. ·HOFFMAN of Michigan. All 
even contemplated. We only authorize right; now you may go ahead and use it. 
$25,000,000 for a revolving fund in the Mr. COOLEY. The gentleman knows 
jevent of a default so that the Govern- I am not offended, and I will not be of-

!
ment can step in and pick up the loan ~ fended if the bill is defeated. I am in· 
until the property can be put back into :~ tensely interested in it, and my com
use. mittee is. intensely interested in it. I 
t 1\4'.r. KEATING. But the $25,000,000 is had not anticipated the slightest opposi-, 
_an immediate appropriation, is it not? tion to it. 

Mr. HOFFMAN of Michigan. All 
right; the gentleman did not anticipate 
the slightest opposition, but when he 
finds . there is opposition, he questions 
the motives of those who oppose his po
sition. 

Mr. COOLEY. The gentleman is 
wrong about that. I do not question your 
motive or the motive of anyone else. I 
said that I was surprised when the op
position came. I told the leadership that 
we expected no opposition. 

Mr. HOFFMAN of Michigan. We will 
let the record stand as it. is, and as the 
gentleman made it. I repeat, the gentle
man was apparently outraged because 
anyone should oppose this bill. Now 
that is an entirely new attitude for · the . 
gentleman to take and it does not fit his 
character or previous conduct-not at 
all. But I still love him and admire him 
and respect him. But he is not going to 
get away with that kind of a statement 
without having it challenged. Some of 
us have something to say in opposition 
to the bill, and I trust that the gentle
man as he sleeps tonight, or if he has 
wakeful moments during the night, will 
reach the conclusion that perhaps he 
alone is not the sole possessor of the facts 
that we should rely upon. 

Mr. COOLEY. The gentleman re
ferred to a statement that I made. I 
would like to know what the statement is. 

Mr. HOFFMAN of Michigan. One 
statement to which I referred was when 
the gentleman said, and I quote: 

I believe the gentleman who wants me to 
yield-

And I was the one who wanted him to 
yield-
has not read the bill and has not read the 
report. 

. I made answer: 
The gentleman is just as mistaken as he 

can be by that statement. 

· I read the report, although I have not 
read all of the bill, which I will do before 
it comes up under the 5-minute rule. I 
assumed that the report was an accurate 
statement of the purpose and contents of 
the bill. 

Then the gentleman continued, and 
again I quote: 

Mr. COOLEY. I do know that other Mem
bers know what they are talking about. This 
bill came before the House previously, and 
I suppose you voted for it. There is no rec
ord that you voted against it. 

Mr. HOFFMAN of Michigan. Mr. Chairman, 
a point of order. 

Mr. CooLEY. I did not mention your name 
and I do not yield to you for any points of 
order. 

The CHAIRMAN. The gentleman from Mich
igan will state his point of order. 

Mr. HOFFMAN of Michigan. My point of or
der is that the gentleman has no right to 
refer to a Member and use the word "you." 

Mr. COOLEY. I am speaking to the House. 
The CHAIRMAN. The gentleman from Mich

igan is correct. The gentleman from North 
Carolina will proceed in order. 

Mr. CooLEY. Mr. Chairman, I am proceed
ing in order. I said that the House, which 
includes every Member, made no .protest 
against this bill. 

l Mr. HOFFMAN of Michigan. That is 
the way the RECORD stood when I made 
the point of order and before revision of 
which I make no complaint. 



1951 CONGRESSIONAL RECORD-HOUSE 12087 
The gentleman, for whom, and I re

peat, I have the utmost respect, just for
got that he, after I had asked him to 
yield, was ref erring to, looked directly 
at, and addressed me, as I sat in front of 
him while he was speaking. 

This might be called a tempest in a 
teapot, but I just do not like being lec
tured on my right to speak or to oppose 
proposed legislation challenged from the 
well. 

The CHAIRMAN. The time of the 
gentleman has expired. · 

Mr. HOPE. Mr. Chairman, I yield 5 
minutes to the gentleman from Minne
sota [Mr. AUGUST H. ANDRESEN]. 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, I am a member of the Com
mittee on Agriculturf., and if I may have 
the attention of my distinguished chair
man-

Mr. COOLEY. The gentleman may 
have my undivided attention. 

Mr. AUGUST H. , ANDRESEN. I 
thank the gentleman. I also was a mem
ber of the subcommittee since 1945 to in
vestigate the marketing facilities and 
wholesale markets in the different areas 
of the country. I am for the purpose 
and objective of this legislation. The 
chairman well knows that he was not 
taken by surprise. I objected in the 
committee to reporting out this legisla
tion because it contained a commitment 
on the part of the Federal Government 
to insure and guarantee loans for the 
building of these worthwhile projects 
throughout the country. So there is no 
difference in the attitude of the chair
man of the committee and myself. I 
think the timing is wrong. I think we 
are undertaking a new commitment th3.t 
will obligate the Federal Government in 
the construction of projects which will 
require Federal money because the con
struction costs are too high. The people 
who will enjoy these facilities, and who 
will get these loans, will not be able to 
meet the commitments, and you will 
find that the Federal Government will 
have to take over these projects under 
the guaranty provided in the law. 

Mr. COOLEY. The gentleman knows 
that this is identically thf same bill that 
you voted for and supported last year. 

Mr. AUGUST H. ANDRESEN. Yes. · 
Mr. COOLEY. And you al'e engaged 

in the same war that we were in last year. 
Mr. AUGUST H. ANDRESEN. Cer

tainly we are. 
Mr. COOLEY. . Certainly. 
Mr. AUGUST H. ANDRESEN . . We are 

in war now. 
Mr. COOLEY. That is right. 

. Mr. AUGUST H. ANDRESEN. Not 
only Korea where we have had nearly a 
hundred thousand casualties and for 
which in this session of Congress we have 
authorized $60,000,000,000. We author
ized and spent $30,000,000,000 last year. 

Mr. COOLEY. The gentleman has a 
perfect right to change his mind. 

Mr. AUGUST H. ANDRESEN. We are 
also committing the country to arm the 
various countries of Western Europe 
which is another commitment; and the 
total appropriations in the first session 
of the Eighty-second Congress will be 
close to $80,000,000,000. 

Mr. COOLEY. The gentleman has a · 
perfect right, of course, to change his 
mind. 

Mr. AUGUST H. ANDRESEN. No; I 
did not change my mind. 

Mr. COOLEY. Then the gentleman 
is still for the bill. 

Mr. AUGUST H. ANDRESEN. I am 
still for the purpose of the bill, but I do 
not think that this is the proper time 
to go into a new project to commit the 
Federal Government to large undertak
ings which are provided for in this bill. 

The gentleman may say that this is 
not going to cost the Federal Govern
ment anything, but the Federal Gov
ernment insures these loans at a time 
when we have scarcities of material, 
when construction costs are at least twice 
as much as they were last year. Now, 
can you imagine these people who will 
come in? It would include Boston-peo
ple who would come in to get these in
sured materials; can you imagine that 
they are going to be able to rent out 
these properties so as to bring in returns 
large enough to pay the payments they 
have to get to repay the loans? Not 
by a long ·shot. If they could do that 
they would be out there building their 
own facilities now with their own money 
without any interference from the Gov
ernment. 

Mr. BURNSIDE. Mr. Chairman, will 
the gentleman yield? 

Mr. AUGUST H. ANDRESEN. I yield. 
Mr. BURNSIDE. Is it not a principle 

that they will not even agree to guar
antee a loan unless there are sufficient 
rentals to take care of the operating 
expenses? · 

Mr. AUGUST H. ANDRESEN. They 
do not have to give any kind of guar
anty like that at all; all they have to 
put up is $45,000 under the terms of the 
bill to show that they have got $45,000 
to go in there and they may build a 
$10,000,000 facility, for the bill provides 
for that, and have up to 85 percent of 
the loan insured; so if that is not a com
mitment on the part of the Federal 

. Government, then I do not read the lan
guage of this bill or any other law en
acted by Congress. 

Mr. HOFFMAN of Michigan. Mr. 
Chairman, will the gentleman yield? 

Mr. AUGUST H. ANDRESEN. I 
yield. 

Mr. HOFFMAN of Michigan. And we 
have before one of the House standing 
committees now an investigation into 
the matter of priorities, how to get steel 
for schoolhouses and hospitals, hospi
tals to take care of returning veterans. 

Mr. AUGUST H. ANDRESEN. That 
is right. Every one of us spends part 
of every day on the telephone and in 
personal meetings with the NPA trying 
to get critical material for necessary 
projects in our respective districts. 
· Now, if we start to permit the build

ing of all these wholesale markets they 
want to build in Boston, New York, Phil

. adelphia, Richmond, Wheeling, and all 
of these other communities then we will 
indeed have a very difficult situation in 
these critical m&terials. 

As I said, I am not in disagreement 
with the purpose and need of this legis
lation; I think the timing is very bad. 

We are in a tight place. We are told 
that y;e are carrying on a war; it is no 
longer "police action"; we are in a total 
war and we are preparing now to go out 
and arm the rest of the world, at least 
the countries that are friendly to us. 

Mr. KEATING. Mr. Chairman, will 
the gentleman yield? 

Mr. AUGUST H. ANDRESEN. I yield. 
Mr. KEATING. Would all of these 

municipalities, including Boston, pro
ceed with the construction of these fa
cilities unless they get some Government 
help at this time? 

Mr. AUGUST H. ANDMESEN. No; 
this money just goes to those cities and 
municipalities where they cannot get 
the money locally to finance construc
tion of the projects. 

Mr. KEATING. Is it not true that in 
some of these cities private enterprise 
is not able to get the money locally? 

Mr. AUGUST H. ANDRESEN. You 
would think if .they could earn 3, 4, or 5 
percent that they would be able to go 
ahead and get local capital; but what 
local capital wants is for the Federal 
Government to guarantee that these 
loans will be repaid by the Federal Gov
ernment or by the borrowers. Private 
capital will not assume the risk without 
the guaranty of the Federal Govern
ment that the loans will be repaid. 

Mr. HOPE. Mr. Chairman, I yield 
myself 12 minutes. 

Mr. Chairman, extensive hearings 
were held last year by the Committee 
on Agriculture on a bill which provided 
direct Federal loans for the construc
tion of marketing facilities. 

I opposed that bill and I would oppose 
any -legislation now providing for direct 
Federal loans. I think all of us know 
what would happen in that case; there 
would be a lot of communities and a lot 
of individuals who instead of trying to 
finance the thing themselves in their 
own communities would simply come 
down to the Federal Government and 
apply for a loan. I do not believe in that 
kind of business. 

But I know and it was developed fully 
at the· hearings that an enterprise of 
this kind is difficult to finance through 
the regular banking facilities in a com:.. 
munity because it has to be a long-time 
proposition, in some cases as long as 
30 or 40 years. 

National banks and most other finan
cial institutions cannot lend money on 
long enough terms to finance a proposi
tion of this kind directly. 

The committee after full consideration 
of the matter decided to eliminate en
tirely the provision for direct Federal 
loans, but to retain that part of the bill 
which provided for Government insur
ance for loans to finance these facilities. 
That is what this bill provides. It is 
my opinion that when any local com
munity goes out and arranges for the 
financing of a proposition of this kind 
they may find they can carry it them
selves because before anyone can come in 
here and apply for an insured loan they 
must make all of their arrangements for· 
financing it. They must arrange for the 
money and the terms under which it will 
be lent. After they have done that they 
may conclude in some cases, "We might 
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as well go ahead and handle this our-
. selves and not pay that one-half-per
cent premium we would have to·pay for 
the insurance if we get it through the 
Federal Government." It is my belief 
that is what will happen in a good many 
cases. 

In any event what we are going to have 
here if this legislation passes are not 
Government loans, but loans negotiated 
through private industry in the local 
communities, either by municipalities or 
by private individuals or corporations 
set up for this purpose. I think this 
plan will 1ork. It is sound because the 
bill provides that not more than 85 per
cent of the cost shall be subject to this 
insured provision. In other words, 
-those who are putting up these markets 
must supply either 15 percent of the 
cost, or $45,000, whichever is the greater. 
and I believe with that margin and with 
the other safeguards provided in the bill 
these loans can be made without risk 
and that they will be successful. 

Mr. Chairman, this bill is the result of 
extensive studies and hearings by the 
Committee on Agriculture and special 
subcommittees thereof. That has al
ready been mentioned by other speakers. 
I happen to know a great deal about that 
because I served on these special sub
committees and am familiar with all the 
work that has gone into this question 
for a period of the last 7 or 8 years. As 
a result of those investigations the com
mittee has concluded ·that the greatest 
single difficult:· which exists at the 
present time in the marketing of perish
able agricultural commodities is due to 
the chaotic market system that prevails 
in many of the large cities of this 
country. 

You may . ask, why do not the local 
people themselves improve those faci)
ities? What we are up against in most 
cases is a system of vested interests 
which would like to continue the present 
situation. They are doing all right. But 
the public is suffering, the producer ts 
suffering, the consumer is suffering. 
The people who are operating these mar
kets in Philadelphia, in New York, in 
Boston and other cities are doing very 
well under the status quo. But the pub
lic is' doing very poorly under that 
arrangement. 

Mr. GROSS. Mr. Chairman, will the 
gentleman yield? 

Mr. HOPE. I yield to the gentleman 
from Iowa. · 

Mr. GROSS. Why are not those who 
have made these profits through the 
years building these market facilities? 
They have made the enormous profits. 
Why are not they building these facil
ities? 

Mr. HOPE. They are not suffering 
under the present situation. They are 
making profits right now. 

Let me tell you something about the 
situation in Philadelphia which the 
gentleman from Michigan [Mr. HoFF
llIAN] mentioned a while ago. You have 
four or five markets altogether in Phila
delphia, some of them operated by the 
railroads, some by the merchants under 
long-term leases. Some of them are 
absolutely antiquated. The Dock Street 
Market is not adjacent to any railroad. 

You have to truck everything into it. 
Go down to the Pennsylvania Terminal 
and when they unload your produce 
there then someone has to truck it to 

· the Dock Street Terminal. The B.' & O. 
has another terminal from which all in
coming shipments must be trucked to 
Dock Street or other truck markets. The 
Teamsters Union is not in favor of build
ing a new terminal in Philadelphia 
where all of the produce can come into 
one terminal and all cross hauling can 
be eliminated; the Pennsylvania Rail
road is not in favor of it; the B. & O. 
is not in favor of it; the owners of the 
buildings in which the present Dock 
Street Market is located are not in favor 
of it. They are profiting by the status 
quo. The consumers in Philadelphia are 
paying the bill. This same situatio:n 
prevails in many large cities in this 
country and it is that which we are try
ing to improve and remedy under this 
legislation. 

Mr. GAVIN. Mr. Chairman, will the 
gentleman yield? 

Mr. HOPE. I yield to the gentleman 
from Pennsylvania. 

Mr. GAVIN. I listened with a great 
deal of interest to the debate on the rule 
and I listened to my very good friend, 
the gentleman from North Carolina [Mr. 
CooLEY] who stated that one large or
ganization built a great warehouse and 
marketing development somewhere be
tween Richmond and Petersburg, Va .• 
because, evidently, the need was there. 
The gentleman from North Carolina [Mr. 
COOLEY] evidenced that that had brought 
about a very highly competitive situa
tion which made the situation at Rich
mond more desperate. In view of the 
fact it is evident that the gentleman's 
thinking is along the line of that of the 
gentleman from North Carolina [Mr. 
CooLEY], I should like to ask whether 
the successful operator should be pen
alized because he .J:ias taken the initiative 
to become a successful opera tor and the 
other people who are in competition 
with him and to whom the gentleman 
from North Car,0lina [Mr. COOLEY] re; 
f ers as being inefficient, the Government 
should step in and build these market
ing warehouses and subsidize them as it 
may have to, because if there is a loss 
and they fail to operate profitably, why, 
eventually, the American taxpayer pays 
that loss. The question I want to ask is, 
Is it a crime to be a successful operator 
in business in America today? 

Mr. HOPE. Let me answer the gen
tleman in this way. If I understood 
the gentleman from North Carolina cor
rectly, and I want him to advise me if I 
misunderstood him, the warehouse that 
he mentioned was constructed by one 
of the large chain stores. 

There exist in a number of the larger 
cities today warehouses which have been 
put up by the A. & P. and by other large 
chains or distributing organizations that 
are operating efficiently, but the trouble 
is that their competitors, the small mer
chants or small wholesalers who have to 
depend upon the public markets, are not 
able to erect those facilities to compete 
with the large chain stores. The result is 
that unless there are facilities which are 
available to the independent merchants, 

both wholesale and retail, these large 
chains will take over all of the distribu
tion of fruits and vegetables in the large 
metropolitan areas. It will mean mo
nopoly. I think that is what will hap
pen. It will almost . inevitably happen 
if we do not meet that situation in some 
such way as this. We want to meet it 
in a free enterprise way. We do not 
want the Federal Government to finance 
it by direct loans. 

Mr. SEELY-BROWN. Mr. Cha~rman, 
will the gentleman yield? 

Mr. HOPE. I yield to the gentleman 
from Connecticut. 

Mr. SEELY-BROWN. · I think the 
gentleman is making a very compelling 
argument but there is one question I still 
have in my mind. Let us assume that 
this bill becomes law. Then many com
munities will very understandabTy start · 
applying for a guaranteed loan to build 
a new marketing facility. Where is the 
material coming from to build those 
facilities? 

Mr. HOPE. It is going to depend a 
good deal on what type of facility they 
build. In a good many instances I think 
these buildings can be constructed with
out a great deal of scarce materials. 
Concrete would probably be the·principal 
material that would be used. I do not 
think you could build a concrete facility 
of the type you would want in Philadel
phia or New York without the use of some 
critical materials. But it seems to me 
that this is the time when we should be 
thinking about what we are going to do 
when this period of scarcity is over. Mr. 
Wilson and others say that this tight sit
uation is not going to last more than a 
couple of years, so why not pass this 
legislation now and let those interested 
make their applications, let them go out 
and arrange for the financing, and be all 
ready so that when material is available 
they can go ahead with construction. 

Mr. COOLEY. Mr. Chairman, I yield 
1 minute to the gentleman from Texas 
[Mr. POAGE]. 

Mr. POAGE. Mr. Chairman, I rise 
simply to call the attention of the House 
to the fact that there is a definite sav
ing to be made to the consumer and to 
the producer if we can eliminate the 
waste that goes on in our terminal mar
kets. The Washington Street Market in 
New York sets the pattern of prices for 
all the markets in the United States. If 
the price goes up there the price goes up 
elsewhere, and vice versa. 

The biggest item of cost in the Wash
ington Street Market is physical waste, 
I mean the actual loss of the edibility 
of the products that come in there. 
Those products come in by truck or by 
train. There is no way whereby a truck 
can back into a dock, as in most modern 
places in the United States today, and 
this was built 150 years ago. It must 
unload out in the street. The produce 
sits there in the boiling sun for hours 
and hours. Then it is carried off in a 
hand truck, with somebody moving 100 
pounds at a time. The public pays for 
all of that, and we want to stop that pay
ment. 

Mr. SHAFER. Mr. Chairman, a par
liamentary inquiry. 
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The CHAIR:M'AN. The gentleman tonio, Columbia, S. C., Louisville, and my 

will state it. own city, Indianapolis. It is no coinci-
Mr, SHAFER. l would like to know dence that every one of these cities has 

why we should sit here so late at night a Democratic city administration. The 
over a question like this when we do racketeering problems in these cities, to 
not have anything to do tomorrow. which the distinguished chairman re-

The CHAIRMAN. The Chair does not f erred, should be cleared up by courage-
f eel that is a parliamentary inquiry. ous local administration, not by asking 

Mr. SHAFER. Then, Mr. Chairman, for Federal funds to back up a construe
! make the point of order that a quorum tion loan program. 
is not present. · Indianapolis does not need this type 

The CHAIRMAN. The Chair will of Federal subsidy to encourage its own 
count. cJ.tizens to look after the needs of their 

Mr. SHAFER. Mr. Chairman, I with- community. On page 159 of the hear
draw my point of order, but I do move ings before the Committee on Agricul- -
that debate be closed now and that we ture, Mr. Paul T. Rochford, Indianapolis 
vote on the bill. Produce Terminal, Inc., who testified in 

The CHAIRMAN. The motion of the favor of this bill honestly admits that 
gentleman from Michigan is not in order financing for the type of marketing fa
at this time. cilities under discussion here, exists 

Mr. COOLEY. Does the gentleman without Government loan insurance. He 
from Kansas have any further requests says, and I quote as follows: 
for time? However, we have been negotiating with 

Mr. HOPE. Mr. Chairman, I yield 2 five other insurance companies, and I feel 
minutes to the gentleman from Indiana reasonably certain, if the United States of 
[Mr. BROWNSON]. America fails to help us down there a little 

Mr. BROWNSON. Mr. Chairman, the bit by passing this bill, which is flexible 
Legislature of the state of Indiana is now enough to take care of all if's and and's that 

t t may come up, that two or three of these 
engaged in a delibera ion wi hin our insurance companies will come to our rescue 
State over the principle of whether or and carry the proposition forward. 
not the Federal Security Administrator 
down here in Washington can tell the The distinguished chairman of the 
State of Indiana how it is going to run committee has repeatedly referred to the 
its own welfare problems. We, in the fact that this body approved this bill in 
State of Indiana, or at least some of us, the last session. May I respectfully re
think that much the same moral prob- mind him that there are some of us here 
lem of States rights is involved here. who did not have the honor to serve in 
We believe we have local capital to build the Eighty-first Congress and, conversely 
suitable marketing facilities. We be- that some of the Members who were here 
lieve we .have local financing adequate in the Eighty-first Congress and who 
for the task without Federal guaranties. voted for his bill, did not return. 
We believe we have local businessmen When I campaigned for this office, I 
farsighted enough so that they do not pledged to my constituents that I would 
need to come to Washington to learn how fight relentlessly against nondefense 
to build a warehouse, or to come to spending. To me, the appropriation of 
Washington in order that we may have $25,000,000 for the revolving fund repre
guaranteed finances for private enter- sents nondefense spending. 
prise construction in the State of In- The Committee on Expenditures in the 
diana. Executive Departments has been holding 

The principle involved here is as clear hearings on the shortages of steel which 
as ·the principle involved in Indiana's · are affecting local and State govern
fight against Federal dictation over wel- ments in their attempts to provide hos
fare activities. It is the principle so pitals, schools, sewage disposal, roads, 
eloquently enunciated by Thomas Jeff er- and bridges in vital defense areas. I 
son when he said., "Were we to be di- know that every Member of the House 
rected from Washington when to sow has received urgent letters asking for 
and when to reap, we should soon want help in securing building materials for 
bread. Our country is too large to have the local echelons of Government closest 

'all of its affairs directed by a single gov- to the people. I know that they are not 
· ernment." ; getting that steel because the Bureau of 
I I was interested in listening to the dis- ~ Roads told us that after being drastically 
tinguished chairman of the committee, .. cut in their requests, they still issued 
when he pointed out that one of the orders for 85,000 tons of steel under the 
endeavors behind this legislation was to CMP which the steel mills were unable 
compensate for the efficiency of the to fill during the third quarter. 
A. & P. Tea Co.'s commodity ware- You have been led to believe that all 
housing program by subsidizing the ap- of the civic organizations, farm bureaus, 
parent inefficiency of some of their and labor unions for which we have so 
smaller competitors with Government much respect, favor this bill. I am sure 
loan insurance at the general taxpayer's that they are all interested in improving 
expense. I was also interested in read- the marketing of perishable agricultural 
ing the report the distinguished gentle- commodities and in reducing the price 
man, chairman of the great Committee spread between the producer and the 
on Agriculture, referred to in order to consumer by encouraging the establish
find out which were the cities in which ment of modern, efficient wholesale mar
he says there is racketeering in .food ket facilities in the large consuming 
handling which has taken the money out areas of the United States. So am I. 
of the people's pockets. But, not one of these organizations has 

This list of cities cursed with racket- written me in favor of this bilL In fact, 
eering includes some of those· named- . every letter I have had from my district 

.,New York, Boston, St. Louis, San An:., opposes t~" :; bill and gives thoughtfu_!. 

reason for resisting further encroach
ment of the Federal Government into the 
affairs of Indiana by the provision ·of 
loan insurance hedged with requirements 
which will dictate the methods, location, 
design, area, cost, operation, rental, and 
alteration policy of that facility. 

The letter from the Indianapolis 
Chamber of Commerce which I will quote 
in full at this point is typical of the cor
respondence I have received from my 
district in opposition to the principles 
underlying this entry of Government 
into a new field: · 

THE INDIANAPOLIS CHAMBER 
OF COMMERCE, 

Indianapolis, Ind., June 15, 1951. 
Hon. CHARLES B. BROWNSON, 

House Office Building, 
Washington, D. C. 

DEAR MR. BROWNSON: Our attention has 
been called to H. R•, 39, now in the Commit
tee on Agriculture of the House of Repre
sentatives, which would cause the Depart
ment of Agriculture to insure mortgages for 
the purpose of aiding the financing of 
wholesale markets for perishable agricul
tural commodities. It has been suggested, 
in fact, that we support the bill. A similar 
bill passed the House in the Eighty-first 
Congress, but died in the Senate with the 
close of that Congress. 

We have studied the bill and its relations 
to the marketing of such commodities in 
Indianapolis. We do not support the bill. 
On the contrary, we wish to register our op
position to it. 

The effect of the bill would be to i;1lace 
the Government once more in the banking 
and perhaps eventually in the wholesale 
market operation business. By its terms, 
promoters of such a project, investing not I 
over 15 percent of the cost in their own 
money (or minimum of $45,000) would be 
enabled to borrow money more cheaply than I 
if they went to regular commercial lending 
sources, through a provision for government 
insurance of the mortgage against loss. 
Should they default on their obligations, 
the Government would take over the prop- ' 
erty and either operate it or lease it to 
another operator. 

Of course, it is · possible-perhaps even 
probable-that the Government might make 
a little money on the enterprise. It would 
charge one-half of 1 percent annually on 
the mortgage amount to pay for the in
surance. 

But whether it '7/ould make or lose money 
1s not so important to us as the principle 
that the Government should not engage in 
further business enterprises. If projects 
such as these are soundly conceived, and 
have the prospect of economic success, there 
is, as there always has been in our country, 
private capital available. Private capital 
engages in such risks. 

Obviously we have already gone a long 
way toward increasing the powers of the 
Government through persuading or permit
ting it to intrude in this and other business 
fields. Having done so often before, how
ever, does not make it right. If it is wrong, 
as we believe, it is time to call a halt, and 
at the very least, engage in no more such 
enterprises. 

There are striking instances of loss to the 
Government, as for example the flagrant case 
of the Lustron Corp. They only illustrate 
one of the reasons why the Government 
should get out of the field of private enter
prise. 

If there ever was an excuse for entry into 
the field, as in times of deep depression, to 
help our economy renew its expanding phase, 
surely that excuse, along with all the rest, 
is lost in times of such great intlation as now 
exists. 

If we do not recogn{ze the truth of the 
-~rinciple, we shall indeed some day, and 
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that perhaps soon, be overpowered by the 
size of our Government; and its top-heavy, 
complicated machinery, already passing the 
comprehension of any single mind, no matter 
how brilliant, will fall upon us in a great 
disaster which will make the depression of 
the 1930's appear like World War !I's block
busters in relation to the atomic bomb. 

We are glad to note that there is a strong 
influence in the perishable foods wholesale 
trade against this Government interven
tion. We find strong evidences of that spirit 
here, and know it exists elsewhere in the 
trade. 

We hope our members of the Congress will 
not fall under the spell of promoters, wher
ever they may be, who wish" to have the 
Government give them special privilege and 
help toward amassing large personal income . 
out of the creation of wholesale perishable 
food markets. 

It is our earnest wish that you use your in
fluence and vote against the passage of 
H. R. 39. 

Sincerely yours, 
J. R. FENSTERMAKER, 

President. 

Mr. COOLEY. Mr. Chairman, I yield 
2 minutes to the gentleman from Georgia 
CMr. WHEELER]. 

Mr. WHEELER. Mr. Chairman, I had 
hoped to have a little more time to dis
cuss this bill. I did not happen to be on 
the committee when all these exhaustive 

· investigations were made. But, that . 
which I have seen and heard of the pres
entation of the evidence since I have 
been•on the compiittee, has failed to con
vince me of the wisdom of passing tliis 
legislation at this time. It occurs to me, 
with reference to that which the Chair
man has already said in the well of the 
House when he said that the city of 
Richmond already had certain beautiful 
plans drawn up, that the city of Rich
mond, if they are not in a better fiscal 
condition tonight than the Federal Gov
ernment is~ they are in a bad way. If 
they want better marketing facilities 
there, I believe they are perfectly com
petent and capable of providing what
ever marketing facility they require. r 
am just a little bit tired of seeing every 
time someone runs into the slightest bit . 
of difficulty, whether it is in the field of 
socialized money or socialized anything 
else, that they must run to the Federal 
Government so that we can reach into 
some deficit or other-I do not know 
which deficit this is coming from-to 
guarantee them against losses. If they 
cannot find a logical and reasonable ex
cuse for a direct grant, then they come 
in the back door and say to us, "This is 
not a good program; it is not sound or 
we could finance it privately. There
fore, we want the Federal Government, 
the deficlt to tlle contrary notwithstand
ing, to come in here and take all of the 
risk that might be involved." We have 
gone down that road to the place where 
we have spoiled the American people so 
far as doing anything for themselves is 
concerned. 

There are several questions that come 
to my minid about this legislation, and I 
should certainly like -them to be cleared 
up. In the first place, it seems to me 
from reading the bill that by the enact
ment of this measure we would be open .. 
ing up an entirely new Government serv
ice, when as a matter of fact the Gov- -

ernment is engaged in so many services 
today that our people are being spoiled 
for doing anything for themselves. Of 
course all of us want to do everything we 
can to reduce the spread between the 
producer and the consumer. This bill 
makes a factual finding to the effect that 
it will do that, but from the practical 
operation of present markets and the 
way the proposed markets will operate; 
I am not conviriced it will actually do 
that. 

In the next place, I am not sure that 
this is a proper Government function. 
If the people in theEe different ar.eas 
think they need a market, why do not 
they build it for themselves? If it is a 
good loan, it can be financed· through the · 
RFC. The bill itself actually contem
plates that there will be losses in excess 
of the .insurance fund created by the 
act, and provides the method by which 
the Secretary of Agriculture may make 
payments in the event there should not 
be sufficient money in the insurance 
fund for the Secretary of Agriculture to 
pay mortgagees foi: white elephants. 

Another very practical objection that 
comes to my mind, and which seems to 
have been overlooked, is the tremendous 
decrease ·in recent years of perishable 
commodi.ties sold in these markets. Sev
eral things are responsible for this de
crease which, when I mention them to 
you, should convince you that the trend, 
will continue down instead of changing 
upward. In the first place, since the ad
vent of the tremendous buying by chain 
stores and cooperative buying organiza
tions to which most independent mer
chants belong, in order to be able to pur
chase in large quantities at prices 
comparable to what the large chain 
stores have to pay, we find as a matter 
of fact that the tremendous majority of 
their purchases are today f. o. b. pur
chases which do not even go through 
these markets. They save the handling 
charges and reduce the spread by buying 
f. o. 'Q., and certainly they are going to 
continue doing that. It used to be that 
auction prices set the market for a few 
f. o. b. purchases.· Now the situation 
has been reversed and the prices paid on 
the auctions are controlled by the pre
vailing f. o. b. prices. This is simply 
because the volume of f! o. b. sales is· 
so much greater than auction sales. 

Another factor is the ever-expand
ing-and we have every reason to believe 
it will continue to expand-frozen con
centrate anJ frozen foods businesses. 
All over the producing areas of the coun
try, these refrigerating plants have been 
and are being put in where perishable 
commodities are immediately frozen and 
in some cases concentrated, and stored 
in warehouses. None of this go~s to the 
auction ma.rket. A perfect example of 
this is the Florida citrus-fruit industry, 
which a few years ago went almost en
tirely to the auction market. Now over· 
half of it goes into cans, and of the half 
remaining, the large majority of that is 
sold f. o. b. and never sees the auction 
market. Of course this trend is going 
to continue, because it is profitable to · 
the grower and because it is certainly · 
more acceptable to the housewife'. I just 
cannot · br'ing myself to see where w~ 

sho~ld embark on . this experiment in 
improving marketing facilities when as 
a matter of fact, through the operation 
of different methods of marketing, these 
areas are in time going to be cleared out 
simply by the changes in the practices of 
marketing. It would be like the Gov
ernment developing the improvement of 
ma.rketing buttons when all the pro- · 
ducers and consumers prefer zippers. 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr. HOPE. Mr. Chairman, I yield 2 
mfoutes to the gentleman from Pennsyl
vania [Mr.- GAVIN]. 
, Mr. GAVIN. ·Mr. Chairman, very. 

rarely do I get into an agricultural de
bate. Our good· :friend the gentleman 
from North Carolina [Mr. COOLEY] 
thinks that many of us did not listen to 
t:tie debate. However, some of us did 
listen. My good ·friend the gentleman 
from West Virginia [Mr. BURNSIDE] in 
his discussion sold ·me on the idea that 
really there is a need for these warehouse 
markets. And I agree that possibly there 
is a need. He went on to say that the 
civic and other organizations of his com-

. munity, the chamber of c9mmerce, and 
the industrial and economic life of his 
community, all insisted that there should. 
be a market at some particular loca
tion-I forget .just where he, said it was 
to be. I wonder, if in view of the fact 
they are all in agreement as to the need, 
for this particular market, and if this 
proposed marketing project is such a 
sound, practical, feasible project, why do 
not your lqcal bankers and civic leaders 
get together, and why do you not call in · 
the finance group of your chamber of 
commerce and work out a plan so that 
the project could be financed by your
selves? I was just up in Perry County, 
Pa., last week, in a little town called 
Carlisle, a town, I think, of 9,000 or 
10,000 people, up in the Pennsylvania 
Dutch country. They ask nothing from 
anybody. They do their jobs themselves 
and do them well. They needed a mar..: 
ket house, and they went out about 5 
miles from the town and built themselves 
a beautiful market place. I went out to 
see the market. All the farmers were 
there with their produce-fruits, vege
tables, and meats, and butter, and eggs, 
and cheese. They saw the need for a 
market and built it without asking for 
any help from the Government. If this 
market project to which the gentleman 
from West Virginia [Mr. BURNSIDE] re
fers is as sound and practical as he states 
it is, why do they not go ahead and de.: 
velop it in their own community without 
asking the Federal Government to un
derwrite it to the extent of 85 percent? 
And if it fails to operate P"Ofitably, then 
the Government, which is the American 
taxpayers, has insured the loan and 
stands to take a loss. 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr. HOPE. Mr. Chairman, I yield 5 
minutes to the gentleman from Indiana 
[Mr. HARVEY]. 

Mr. HARVEY. Mr. Chairman, I al
ways hesitate to put myself in the . posi
tion before the Committee of the Whole 
of oppo.sing my Hoosier colleagues, espe
~ially my very good friend the gentleman 
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from Indiana CMr. BROWNSON]. I know 
he is very sincere in his expressed apposi
tion to this particular piece of legislation. 
I do feel, however, that some experience 
I have had serving on a vc:untary com
mittee to study the marketing system of 
perishable food products for Indiana 
with particular reference to Indianap
olis, in the years before I came to the 
Congress, gives me a background of 
expzrience and an opportunity of observ
ing the needs that ~n this instance force 
me to support this typ3 of legislation. 

I know that some of you are going to 
oppose it on the ground that the Gov
ernment is intervening in a spot where 
they have no business to intervene. I 
do not · feel that way about it at · all. I 
ree1 that research in marketing has 
brought out the fact beyond question Qf 
doubt that the only opportunity to re
duce the great spread between the pro
ducer and the consumer is in more effi
cient handling at our vegetable and fruit 
marlrnt terminals. Any of you who have 
ever had· an opportunity to study the 
market terminals of any of our large 
cities will agre"e that there is a tremen
dous amount of inefficiency and waste. 
I do feel that there has been a logical 
argument advanced .here in the Commit
tee this afternoon in the matter of criti
C3l materials. There are Members-I 
know; I am one of them-who have had 
a great deal of trouble getting steel for 
hospitals and schools, and that is a logi
cal objection. I would not be opposed to 
accepting an amendment tying the pro
gram into the availability of critical and 
scarce materials. I have no objection, 
as I have said, to including that type of 
amendment; but I certainly think the 
principle laid down here is sound; and 
I might say in refutation of the argu
ment that we should not undertake it 
now, that there is every evidence to me 
that food is going to continue to be a 
limiting factor in the years to come; I 
mean good, wholesome food; and there 
is not anything that I know of that we 
can do that will not only get more food 
to our people but also will improve the 
quality. I do not believe that factor 
has been properly touched upon and I 
know out of my experience in observing 
the operation of markets, that the loss, 
spoiling, and reduction in quality of food 
products is oftentimes a far greater fac
tor in the ultimate cost to the consumer 
than any other particular item; so for 
that particular reason, I repeat, I think 
this is the type of legislation that is nec
essary. In my books this type of proj
ect is not to be interpreted as socialistic 
at all; it is simply encouraging the free
enterprise system to operate, and cer
tainly there is no greater exponent of 
the free-enterprise system than I. 

I would in conclusion, therefore, say 
that if you had had an opportunity, as . 
I have,' to study intimately this problem 
I think your opposition to it would . 
vanish. 

Mr. BROWNSON. Mr. Chairman, will 
the gentleman yield? · 

Mr. HARVEY. I yield. 
Mr. BROWNSON. As a result of the 

gentleman's rinvestigation did he find 
that it was im!}ossible or impracticable 
to I:nance such facilities within the In-

dianapolis area using local capital un-. 
insured? 

Mr. HARVEY. The gentleman knows 
that we both looked into the hearings 
accompanying this report. Great strides 
have been made in the Indianapolis area 
toward achieving a wholesale market
ing terminal. They have already ac
quired the land strategically located 
with regard to railroads and highways, 
so the only factor remaining is that of 
obtaining the capital. Insurance com
panies with the alternative of investing 
their funds, if you please, in FHA mort
gages that are guaranteed naturally take 
the guaranteed mortgage. Commercial 
banks are unwilling to finance this type 
of project. because it is a long-term one. 

Mr. COOLEY. Mr. Chairman, I yield 
2 minutes to the gentleman from Ar-
kansas [Mr. GATHINGS]. . 

Mr. GATHINGS. Mr. Chairman, the 
purpose of this legislation, as I see it, is 
to shorten the distance from the farm to 
the table. 

The gentleman from South Carolina, 
Chairman Fulmer, in 1944, appointed the 
first subcommittee to look into this ques
tion. The next step by the Committee 
on Agriculture was taken under the 
chairmanship of the gentleman from 
Virginia, Mr. Flannagan, who appointed· 
a subcommittee to look into this ques
tion of wholesale marketing facilities 
in the larger municipalities. Then the 
gentleman from Kansas [Mr. HOPE] fol
lowed through with a subcommittee on 
this subject in the Eightieth Congress, 
and the gentleman from North Carolina 
CMr. CooLEYJ, in the last Congress, the 
Eighty-first, appointed a committee. 
We visited many of these facilities; thts 
committee went to New York City, Phila
delphia, Chicago, St. Paul, Minneapolis, · 
Kansas City, and New Orleans. 

I visited many of these facilities my
self. We found· narrow streets where · 
trucks could not get in and out; we found 
many of these facilities did not have side
tracks. So the cost of handling was very 
excessive in some of these cities, as· has 
been stated here. Where the A. & P. 
have a siding they can unload a car for 
$9; where such facilities are not avail
able the cost is $75 and in the ease of · 
New York City I believe the cost reached 
$115. The reason behind this bill and 
the purpose in bringing it up at this 
time is because of the fact that food 
costs are high and this legislation is de
signed to reduce costs to the consumer. 

Mr. GAVIN. Mr. Chairman, will the 
gentleman yield? 

~ Mr. GATHINGS. I yield. 
·· Mr. GAVIN. I should like to ask the 
gentleman, in view of the fact that the 
consumer has been brought into this pic
ture, whether these are to be retail and 
wholesale markets, or just wholesale dis- . 
tributing markets? 

Mr. GATHINGS. This bill covers the 
wholesale distributing market. · 

7· Mr. GAVIN. Then where is the con
sumer going to get any benefit out of 
this bill? 

Mr. GATHINGS. Through reduced 
cost of handling. 

Mr. GA VIN. But the reduced cost of 
handling will never be passed on to the 
consumer. 

Mr. GATHINGS. It is our thought 
that the food will be cheaper as a result 
of the reduced cost of handling and the 
wholesalers being placed in a position 
to sell to the retailer for less money. 
The wholesalers would be on the same · 
basis in a particular city and competi
tion will take care of the gentleman's 
fear that the consumer would not bene
fit by lesser costs. 

This legislation is desirable and 
needed. The passage and approval of 
this legislation has been delayed too 
long. 
, Mr. COOLEY. Mr. Chairman, I yield 

myself 1 minute. 
. Mr. Chairman, may I say to the gen

tleman from Pennsylvania, who com
mented concerning my remarks or ref
erence to the warehouse built by a chain 
store between Richmond and Petersburg, 
that I certainly was not criticizing that 
activity on the part of the private cor
poration . involved. I was commending 
it and I was trying to point out that pri
vate business had wisdom enough and 
foresight enough to see the necessity for 
building a modern market easily accessi
ble to truck and rail transportation. 

In these municipalities we have a very 
deplorable and a different situation and 
we are only trying to encourage the 
municipalities to build better facilities. 
We definitely know that when you han
dle foodstuffs more c.:m.ciently and 
cheaper, the consumer will benefit by 
that i:nprovcment. 

Mr. HOFFMAN of Michigan. Mr. 
Chairman, will the gentleman yield? 

Mr. COOLEY. I yield to the gentle- . 
man from Michigan. 

Mr. HOFFMAN of Michigan. In the 
hearings I find various statements and 
letters from individuals, all of which so 
far as I have examined them appear to 
be dated except one on page 258. That . 
is the statement of Andrew J. Biemil
ler, formerly a Member of Congress. In . 
this statement he is described as being a 
Member of Congress from the Fifth Con
gressional District of Wisconsin. Can 
the gentleman advise me as to when that 
statement was made? That is, what 
date did he appear? It appears on page 
258. 

Mr. COOLEY. The hearings were 
held on June 6, 7, 8, and 9 of 1950. 

Mr. HOFFMAN of Michigan. At that . 
time Mr. Biemiller was a Member of 
Congress? 

1 · Mr. COOLEY. Yes. 1 

-. Mr. HOFFMAN of Michigan. At pres
ent he is employed in one of the depart
ments, as I understand it? 

Mr. COOLEY. I do not know any
thing about that. 

The CHAIRMAN. The time of the 
:·gentleman from North Carolina has ex
pired. 

Mr. COOLEY. Mr. Chairman, I yield 
such time as he may desire to the gen
tleman from New Jersey [Mr. SIEMIN
SKIJ. 

Mr. SIEMINSKI. Mr. Chairman, I am 
1n support of this bill. In committee 
hearings, the secretary of agriculture 
of the State of New Jersey thought it 
:would cost some $200,000,000 for a mar
. keting terminal to be built to service. 
' ~ew York and New Jersey. I call this 
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rock-bound, cast-iron thinking. Sup
pose New York facilities are sabotaged? 
What will New Jersey do? Along the 
Hudson River on the Jersey side, where 
land is cheaper, opposite the white lights 
and tall skyline of Manhattan, is lo
cated the best spot on the eastern sea
board for such facilities as called for in 
this bill. It is a shame that food is 
shipped across the Hudson River from 
New Jersey, unloaded, bought, loaded, 
and shipped back across the Hudson 
River for distribution whence it grew, 
in New Jersey. These may be jet-pro
pelled.times, Mr. Chairman, but the dis
tribution of fruits and vegetables in my 
area, as described above, challenges the 
secretary of agriculture of the State of 
New Jersey to plug more for the welfare 
of New Jerseyites and not be blinded 
by the bright lights of New York, gay as 
they might be. The people of my State, 
Mr. Chairman, and especially of my dis
trict deserve such consideration as this 
measure affords. It is time New Jersey 
grew into its own. It can, with fair 
rates. 

The CHAIRMAN. If there are no fur
ther requests for time, the Clerk will 
read the bill for amendment. 

The Clerk read as follows: 
l!e it enacted, etc., That this act may be 

cited as ·the "Marketing Facilities Improve
ment Act." 

Mr. COOLEY. Mr. Chairman,' I move 
that the Committee do now rise. 

The motion was agreed to. 
Accordingly the· Committee rose; and 

the Speaker having resumed the chair, 
Mr. BECKWORTH, Chairman of the Com
mittee of the Whole House on the State 
of the Union, reported that that Com
mittee, having had under consideration 
the bill <H. R. 39) to encourage the im
provement and development of market
ing facilities for handling perishable 
agricultural commodities, had come to 
no resolution thereon. 

CHANGE OF CONFEREES 

Mr. HAGEN. Mr. Speaker, I ask 
unanimous consent that in connection · 
with the appointment of conferees on the 
bill S. 1046 I may be substituted for the 
gentleman from Pennsylvania [Mr. 
CORBETT] and that in connection with 
the bill S. 355 the gentleinan from Penn
sylvania [Mr. CORBETT] be substituted 
for myself. 

The SPEAKER. Without objection it 
is so o:;:dered, and the Senate will be 
notified of the change." 

. There was no obje.ction. 
SPECIAL COMMITTEE ON INFORMATION 

Mr. MURDOCK. Mr. Speaker, I ask 
unanimous consent for the immediate 
consideration of House Resolution 432. 

The Clerk read the House resolution, 
as follows: 

Resolved, That House Resolution 80, of the 
Eighty-second Congress, is amended so as to 
permit the attendance by not more than two 
members of the Committee on Interior and 
Insular Affairs of the meeting of the Special 
Committee on Information transmitted un- · 
der article 73e of the United Nations Charter 
(1950-52) to be held at Geneva, Switzer
land, beginning on or about October 1, 195i. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Arizona? 

There was no objection. 
The resolution was agreed to. 
A motion to reconsider was laid on 

the table. 
SPECIAL ORDER VACATED 

Mr. HARRISON of Virginia. Mr. 
Speaker, I have a special order for today. 
I ask unanimous consent that that spe
cial order may be vacated and that I may 
have permission to address the House 
on tomorrow for 45 minutes, following 
the legislative program · and any special 
orders heretofore entered. 

The SPEAKER. Is there objection to 
the request of the gentleman from Vir
ginia? 

There was no objection. 
• EXTENSION OF REMARKS 

By unanimous consent permission to 
extend remarks in the Appendix of the 
RECORD, or to revise and extend remarks, 
was granted to: 

Mr. ANDERSON of California and to in
clude an article. 

Mr. LANE in three instances and to in
clude extraneous matter. 

Mr. MADDEN and to include an edito
rial. 

Mr. LARCADE in three instances and to 
include extraneous matter. 

Mr. BLATNIK and to include an article. 
Mr. YORTY in two instances and to 

include extraneous matter. 
Mr. BoYKIN (at the request of Mr. 

GRANT) and to include a copy of the fifty- . 

Mr. ANFUso (at the request of Mr. AD
DONIZIO) and to include a magazine 
article. 
. Mr. BRYSON. 

Mr. BENDER in two instances. 
Mrs. RoGERS of Massachusetts and to 

include an article she wrote on Septem
ber 9 appearing in the New York Post. 

Mr. GAMBLE in four instances and in
clude extraneous matter and editorials. 

Mr. JENSEN and to include a letter from 
a constituent. 

SENATE ENROLLED BILL SIGNED 

The SPEAKER announced his signa
ture to enrolled bills of the Senate of 
the following titles: 

S. 810. An act for the relief of Howard I. 
Smith; and 

S. 1349. An act to establish a Department 
of Food Services in the public schools of 
the District of Columbia, and for other pur
poses. 

LEAVE OF ABSENCE 
By unanimous consent, leave of ab

sence was granted to Mr. KING, for 2 
days, on account of official business. 

Mr. KEAN, for today, on account of 
official business. 

ADJOURNMENT 
Mr. THOMPSON of Texas. Mr. 

Speaker, I move that the House do now 
adjourn. 

The motion was agreed to; accord
ingly Cat 5 o'clock and 37 minutes p. m.) 
the House adjourned until tomorrow, 
Wednesday, September 26, 1951, at 12 
o'clock noon. 

secorid Battle Report, Washington. l ·~:'if:. EXECUTIVE COMMUNICATIONS ETC 
Mr. GRANT ~nd to inclu~e a poem. ~~./ · Under clause 2 of rule XXIV, e~ecutlve 
Mr. M~NSFIELD and to mclude aJ1. ad- communications were taken from the 

dress dellvered by Dr. Howard W. Bo~- Speaker's table and referred as follows· 
worth before the Montana Tuberculosis • 
Association, notwithstanding the fact 822. A communication from the President 
that it exceeds two pages of the RECORD of the United States, transmitting a proposed 

supplemental appropriation for the fiscal 
and is estimated by the Public Printer ·year 1952 in the amount of $1,475,000, for the 
to cost $266.50. Department of Agriculture. (H. Doc. No. 

Mr. SCHWABE in three instances in each 243); to the Committee on Appropriations, 
to include extraneous matter. and ordered to be printed. 

Mr. MEADER and to include a letter. 823. A letter from the Administrator, Gen-, 
Mrs. ROGERS of Massachusetts and to eral Services Administration, transmitting a.' 

include an editorial by Sammy Williston, draft of a proposed bill entitled, "A bill to 
a]l)#nd -the Contract Settlement Act of 1944 

a great American, and a great teacher at and to abolish the Appeal Board of the omce 
Harvard Law School. . of Contract Settlement"; to the Committee 

Mr. DOLLIVER and to include a speech on the Judiciary. 
made by him on September '19; 1951, 824. A letter from the Commanding Gen
concerning rural electrification in Iowa. eral, Headquarters Civil Air Patro.l United 

Mr. REECE of Tennessee (at the request States Air Force, transmitting the report of 
ot Mr. HALLECK) and to include a letter. the Civil Air Patrol proceedings and activities 

Mr. DAVIS of Wisconsin in two in- for the 1950 calendar year, pursuant to sec
tion 7, Public Law 476, Seventy-ninth Con

stances, in each to include extraneous gress, approved July 1, 1946; to the commit-
matter. · tee on Armed Services. 

Mr. MUMMA and to include a letter. 
Mr. HARVEY in two instances, in ·each 

to include an editorial. 
Mr. BUFFETT in two instances, in each 

to include extraneous matter. 
. Mr. HEBERT <at the request of Mr. 

LARCADE) and to include extraneous 
matter. 

Mr. WICKERSHAM in six instances and 
to include extraneous matter. 

Mr. REED of New York and to include 
extraneous matter which is estimated by 
the· Public Printer to cost $676.50. · 

Mr. O'NEILL ill two instances. 
Mr. SIEMINSKI. . 

REPORTS OF COMMITTEES 'ON PUBLIC 
BILLS AND RESOLUTIONS 

Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. LYLE: Committee on Rules. House 
Resolution 434. Resolution for consideration 
of S. 2006, an act to increase the lending 
authority of Export-Import Bank of . Wash
ington and to extend the period within which 
the bank may make loans; without amend
ment (Rept. No. 1029). Referred to the 
House Calendar. 
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Mr. BYRNE of New York: Committee on 

the Judiciary. H. R. 948. A bill to provide 
for terms of court to be held at West Palm 
Beach, and at Fort Myers, in the southern 
district of Florida; without amendment 
(Rept. No. ~036). Referred to the Committee 
cif the Whole House on the State of the 
Union. 

Mr. DOUGHTON: Committee on Ways and 
Means. House Joint Resolution 330. Joint 
resolution to permit articles imported 
from foreign countries .for the purpose of 
exhibition at the Chicago International 
Trade Fair, Inc., Chicago, Ill., to be admitted 
without payment of tariff, and for other 
purposes; with amendment (Rept. No. 
1037). Referred to the Committee of the 
Whole House on the State of the Union. 

Mr. REED of Illinois: Committee on the 
Judiciary. House Joint Resolution 326. 
Joint resolution to suspend the application 
of certain Federal laws with respect to an 
attorney employed by the House Committee 
on the Judiciary; with amendment (ReP,t. ~o. 
1038). Referred to the Committee of .the 
Whole House on the State of the Union. 
"· Mr. REED of Illinois: Committee on the 
Judiciary. H. R. 5428. A bill to prohibit 
justices and judges of the United States from 
testifying as to the character or reputation 
of any person, and for other purposes; with
out amendment (Rept. No. 1039). Referred 
to the House Calendar. 

l 1 Mr. ENGLE: Committee on Interior and 
Insular Affairs. H. R. 2813. A bill to au
thorize the Secretary of the Interior to con
struct, operate, and maintain the Collbra:µ 
1reclamation project, Colorado; with amend
ment (Rept. No. 1051). Referred to the 
Committee of the Whole House on the State 
of the Union. ' 
1 . Mr. REDDEN: Committee .on Interior and 
Insular Affairs. H. R. 4197. A bil1 to with
draw and restore to its previous status under 
the control of the Territory of Hawaii that 
'certain Hawaiian home lands required for 
the use of the Board of Water Supply of the 
'city and county of Honolulu for the location 
of a water shaft, pump station, and tunnel, 
and to amend section 203 of the Hawaiian 
. Homes Commission Act, 1920, so as to confer 
•upon certain lands of Auwaiolimu, Kewalo
Uka, and Kalawahine, on the island of Oahu, 
T. H., .the status of Hawaiian home lands; 
'with amendment (Rept. No.1052). Referred 
'to the Committee of the Whole House on the 
State of the Union. 
t , Mr. REDDEN: Committee on Interior and 
Insular Affairs. H. R. 4409. A bill to enable 
the Hawaiian Homes Commission of the Ter
ritory of Hawaii to exchange available lands 
as designated by the Hawaiian Homes Com
mission Act, 1920, for public or private lands; 
without amendment (Rept. No. 1053). · Re
ferred to the Committee of the Whole House 
on the State of the Union. · 

I. 

REPORTS OF COMMITTEES ON PRIVATE 
BILLS AND RESOLUTIONS 

Under clause 2 of rule XIII, reports 
of committees were delivered to the 
Clerk for printing and reference to the 
proper calendar, as follows: 

Mr. WALTER: Commlttee on · th~ Judi
ciary. S. 1277. An act for the relief of John 
R. Willoughby; without amendment (Rept. 
No. 1030). Referred to the Committee of 
the Whole House. 

Mr. WALTER: Comm~ttee on the Judiciary. 
s. 1718. An act for the relief of Elizabeth 
Boisik; without amendment (Rept. No. 
1031). Referred to the Committee of the 
Whole House: . · · 

Mr. WAI,..TER: Committee pn the Judi· 
ciary; s: 1775, An act 'for the relief of 
Heinz Harald Patterson; without · amend;. 
ment (Rept. No. 1032). Referred to the 
Committee of the Whole House. 

XCVII-761 

Mr. GRAHAM: Committee on -the Judi
ciary. H. R. 6E4. A bill for the relief of Ivo 
Cerne; without amendment (Rept. No. 1033). 
Referred to the Committee of the Whole 
House. 

Mr. GRAHAM: Committee on the' Judiciary. 
H. R. 850. A bill for the relief of Mary 
Izumi; with amendment (Rept. No. 1034). 
Referred to the Committee of the Whole 
House. 1 

• 

Mr. WILSON of Texas: Committee on the 
Judiciary. H. R. 4567. A bill for the relief 
of Roy Sakai; without amendment (Rept. 
No. 1035). Referred to the Committee of 
the Whole House. 

Mr. BYRNE of New York: Committee on 
the Judiciary. • House Resolution 404. Reso
lution providing for sending to the United 
States Court of Claims the bill (H. R. 4162) 
for the relief of the Columbia Hospital of 
Richland County, S. C.; without amend
ment (Rept. No. 1040). Referred to the 
Committee of the Whole House. 

Mr. BYRNE of New York: Committee on 
the Judiciary. H. R. 773. A bill for the re
lief of Mering Bichara; with amendment 
(Rept. No. 1041). Referred to the Commit
tee of the Whole House. 

Mr. GOODWIN: Committee on the Judi· 
ciary. H. R. 1131. A bill for the relief ·of 
Edward C. Brunett; with amendment (Rept. 
No. 1042). Referred to the Committee of the 
Whole House. 

Mr. BYRNE of New York: Committee on 
the Judiciary. H. R. 1962. A bill for the 
relief of Wanda R. Barnett; without amend
ment (Rept. No. 1043). Referred to the 
Committee of the Whole House . . 

Mr. BYRNE of New York: Committee on 
the Judiciary. H. R. 2072. A bill for the re
lief of Jeremiah Coleman; without amend· 
ment (Rept. No. 1044). Referred to the 
Committee of the Whole House. 

Mr. KEATING: Committee on the Judi
ciary. H. R. 2169. A b°Hl for the relief of 
"Lt. Col. Homer G. Hamilton; with amend
ment (Rept. No. 1045). Referred to the 
Committee of the Whole House. 

Mr. BYRNE of New York· Committee on 
the Judiciary. H. R. 3006. A bill for the re
lief of Antonio Corrao Corp.; with amend
ment (Rept. No. 1046). Referred to the 
Committee of the Whole House. 

Mr. RODINO: Committee .. on the Judi• 
ciary. H. R. 3060. A bill conferring juris
diction upon the United States District 
Court for the Eastern District of Oklahoma 
to hear, determine, and render judgment 
upon the claims of the Commerce Trust Cd.; 
without amendment (Rept. No. 1047). Re· 
ferred to the Committee of the Whole House. 

Mr. KEATING: Committee on the Judi· 
ciary. H. R. 4318. A bill for the relief of Allen 
W. Spangler and The Great American In
demnity Co. of New ·York; with amendment 
(Rept. No. 1048). Referred to the Commit
tee of the Whole House. 

Mr: BYRNE of New York: Committee on 
the Judiciary. H. R. 4645. A bill for the 
relief of Mrs. Marguerite A. Brumell; with 
amendment (Rept. No. 1049). Referred to 
the Committee of the Whole House. 

Mr. DONOHUE: Committee on the Ju-
. dietary. H. R. 5317. A bill to confer juris
diction on the Court of Claims to hear, de· 
termine, and render judgment upon a cer
tain claim of the George H. Whike Construc
tion Co. of Canton, Ohio, without amend
ment (Rept. No. 1050). Referred to the 
Committee of the Whole House. 

officers of the Armed Forces during periods 
of certain ground combat duty; to the Com
mittee on Armed Services. 

By Mr. KLEIN: . 
H. R. 5467. A bill to amend section 32 of 

the Trading With the· Enemy Act of 1917, 
as amended, so as to permit the return under 
such section of property which an alien ac
quired by gift, devise, bequest, or inherit
ance, from an American citizen; to the Com
mittee on Interstate and Foreign Commerce. 

By Mr. VAN ZANDT: 
H. R. 5468. A bill to amend the .act of Feb

ruary 24, 1925, incorporating the American 
War Mothers; to the Committee on the Judi
ciary. 

By Mr. EDWIN ARTHUR HALL: 
. H. R. 5469. A bill directing the Secretary of 
Defense to conduct a review of all applica
tions for discharges, past and future, filed by 
active or inactive reservists for the purpose 
of giving favorable consideration to applica
tions which establish family need; to the 
Committee on Armed Services. 

,..,·~ By Mr. HORAN: .· 
H. R. 5470. A bill to amend section 315 of 

the Communications Act of 1934, with re
spect to the use of broadcasting facilities 
by candidates for public office; to the Com
mittee on Interstate and Foreign Commerce. 

By Mr. ROBERTS: 
H. R. 5471. A bill to establish a National 

Citizens Advisory Board on Radio and Tele
vision; to the Com·mittee on Interstate and 
Foreign Commerce. 

By Mr. BROOKS: 
H. R .. 5472. A bill to amend the Universal 

Military Training and Service Act, as 
amended, and for other purposes; to the 
Committee on Armed Services. . ; I 

Bu Mr. BRYSON: 
H. R. 5473. A bill to amend section 1 of 

title 17 of the United States Code to make 
the public reproduction or rendition of a 
musical · composition by or upon a coin-op7 
erated machine a public performance for 
profit when a fee is not charged for admis
sion to the place where such reproduction 
or rendition occurs, and for other . purposes; 
to the Committee on the Judiciary . 

By Mr. BYRNES of Wiscon.sin: 
H. R. 5474. A bill to encourage the preven

tion of water pollution by allowing amounts 
paid for industrial waste treatment works to 
be amortized at an accelerated rate for in
come-tax purposes; to the Committee on 

.·~ y.lays and Means. )' 
.¥&.,. By Mr. POULSON: 
~·; · H. R. 5475. A bill to amend the Tari1f Act 
· of 1930, so as to impose certain duties upcsn 

the importation of tuna fish; to the Com
mittee on Ways and Means. 
. H. R. 5476. A bill to amend title 18, United 
States Code, entitled "Crimes and Criminal 
Procedure," with respect to State jurisdic
tion over offenses committed by or against 
Indians in the Indian country, and to con
fer on the State of California civil jurisdic
tion over Indians in the State; to the Com
mittee on the Judiciary. 

By Mr. SPENCE: 
I~ H. Res. 436. Resolution ·authorizing the 

Committee on Banking and Currency to con
' duct . studies and investigations relating to 
'" matters within its jurisdiction; to the Com

mittee on Rules. 
li. Res. 437. Resolution to provide funds for 

the expenses of the studies and investiga
tions authorized by House Resolution 436; 
to the Committee on House Administration. 

PRIVATE BILLS AND RESOLUTI_ONS r : . PUBLIC BILLS AND RESOLUTIONS _ Under clause 1 ·of rule XXII, private 
· ' Under clause 3 of rule XXII, public ' bills and resolutions were introduced and 
bills and resolutions were introduced and severally referred as follows: 1.1 

severally referred as follows: 1. ·, By Mr. ANFUSO: ;! 
By Mr. BENNETT of Florida: j~. H. R. 5477. A bill for the relief of Frida 

H. R. 5466. A bill to provide additional ~ Zimmermann and Rozalia Zimmermann: to . 
compensation for enlisted men and certain .L~he Committe~ on the Judiciary. 
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By Mr. BISHOP: 

H. R. 5478. A bill for the relief of Mrs. 
Maria Albano Batoon; to the Committee on 
the Judiciary. 

By Mr. CHELF: 
H. R. 5479. A bill for the relief of· the 

estate of Floyd L. Greenwood; to the Com
mittee on the Judiciary. 

By Mr. DENTON: 
H. R. 5480. A bill for the relief of Claudia 

Tanaka; to the Comm\ttee on the Judiciary. 
By Mr. ENGLE: 

H. R. 5481. A bill for the relief of Norman 
E. Dole, Jr., William F. Smith, John G. Harris, 
and J ames E. Chamberlain; to the Commit
tee on the Judiciary. 

By Mr. KEOGH: 
H. R . 5482. A bill for the relief of Martin L. 

Nelson; to the Committee on the Judiciary. 
By Mr. LESINSKI: 

H. R. 5483. A bill for the relief of Marijan 
Kolega, Drago Radman, Silvio Skoljerev, 
Zvonko Zupcic, and Ante Coco; to the Com
mittee on the Judiciary. 

By Mr. McMILLAN: 
H. R . 5484. A bill for the relief of Edith 

Rickert Willson; to the Committee on the 
Judiciary. 

By Mr. REED of New York: 
H. R. 5485. A bill for the relief of Mr. and 

Mrs. Edward Levandoski; to the Committee 
on the Judiciary. 

By Mr. SABATH: 
H. R. 5486. A bill for the relief of Leon 

and Blanche de Szethofer; to the Committee 
on the Judiciary. 

H. R. 5487. A bill for the relief of Vladi
mir and Svatava Hosch!; to the Committee 
on the Judiciary. 

By Mr. YORTY: 
H. R . 5488. A bill for the relief of Charles 

Alexander McCoy; to the Committee on the 
Judiciary. 

By Mr. KEATING: 
H. Res. 438. Resolution for the relief of C. E. 

Heaney; to the Committee on the Judiciary. 

PETITIONS, ETC. 

Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk's desk 
and referred as follows: 

437. By Mr. FORAND: Resolution of the 
Rhode Island Chapter, American League for 
an Undivided Ireland, unanimously adopted 
at a recent meeting of members from the var
ious Irish-American organizations of Rhode 
Island; to the Committee on Foreign Affairs. 

438. By Mr. HOLMES: Petition of several 
hundred citizens of Clarkston, Wash., and 

'. Asotin, Wash., urging legislation to prohibit 
alcoholic beverage advertising over the radio 
! and television and in magazines and news
papers; to the Committee on Interstate and 
Foreign Commerce. 

SENATE 

WEDNESDAY, SEPTEMBER 26, 1951 .. 
(Legislative day of Wednesday, 

September 19, 1951) 

The Senate met at 10 o'clock a. m., 
on the expiration of the recess. 

The Chaplain, Rev. F'rederick Brown 
Harris, D. D., offered the following 
prayer: 

Almighty Father, the source from 
which we come, the goal to which we 
travel, the light and strength of thes.e 
our pilgrim days, as we set our faces ·. 
once more toward our daily tasks we 
pray for strength sufficient to endure as 
those seeing the Invisible. Enable us 
to win the victory over everything, 

whether in our circumstances or in our
selves, that is unworthy and mean. Save 
us from blighting the enthusiasm of any 
heart by the fiare of sudden anger or 
seer.et hate. May we not bruise the 
rightful self-respect of another by con
tempt or malice. 

We pray for those who are shaping 
public opinion in our time, for all who 
legislate in the people's name, for all 
who write what other people read, for 
all who are holding aloft the torch of 
truth in a world that has lost its way. 
And, above all, we pray for clean hands 
and pure hearts worthy of the trust the 
Nation has committed to our keeping. 
We ask it in the dear Redeemer's name. 
Amen. 

THE JOURNAL 

On request of Mr. McFARLAND, and by 
unanimous consent, the reading of the 
Journal of the proceedings of Tuesday, 
September 25, 1951, was dispensed with. 

MESSAGES FROM THE PRESIDENT 

Me:sages in writing from the President 
of the United States were communicated 
to the Senate by Mr. Miller, one of his 
secretaries. 

MmBAGE FROM THE HOUSE 

A message from the House of Repre
sentatives, by Mr. Swanson, one of its 
clerks, notified the Senate that Mr. COR
BETT had been appointed a manager on 
the part of the House at the conference 
on the disagreeing votes of the two 
Houses on the amendments of the House 
to the bill (S. 355) to adjust the salaries 
of postmasters, supervisors, and em
ployees in the field service of the Post 
Office Department, vice Mr. HAGEN, ex
cused. 

The message also notified the Senate 
that Mr. HAGEN had been appointed a 
manager on the part of the House at the 
conference on the disagreeing votes of 
the two Houses on the amendment.of the 
House to the bill <S. 1046) to readjust 
postal rates, vice Mr. CORBETT, excused. 

The message announced that the 
Speaker had affixed his signature to the 
enrolled bill <S. 2006) to increase the 
lending authority of Export-Import 
Bank of Washington and to extend the 
period within which the bank may make 
loans, and it was signed by the President 
pro tempore. 
COMMITl'EE MEETING DURING SENATE 

SESSION 

On request . of Mr. O'CONOR, and by 
unanimous consent, a subcommittee of 
the Committee on the Judiciary was 
authorized to meet this afternoon during 
the session of the Senate. 
TRANSACTION OF ROUTINE BUSINF.SS 

Mr. McFARLAND. Mr. President, I 
ask unanimous consent that Senators 
may be permitted to make insertions in 
the RECORD, without the time so con
sumed being charged to either side. 

The PRESIDENT pro tempore. Is 
there objection? Without objection, it 
is so ordered. 
RELIEF OF CERTAIN OFFICERS AND 

EMPLOYEES OF FOREIGN SERVICE
MESSAGE FROM THE PRF.SIDENT 

The PRESIDENT pro tempore laid be
fore the Senate the following message 

from the President of the United States, 
which was read and, with the accom
panying bil~, ordered to lie on the table: 

To the United States Senate: 
In compliance with the request con

tained in the rernlution of the Senate 
<the House of Representatives concur
ring therein), I return herewith S. 1786, 
"An act for the ·relief of certain officers 
and employees of the Foreign Service of 
the United States who, while in the 
course of their respective duties, suffered 
losses of personal property by reason of 
war conditions and catastrophes. of na
ture." 

HARRY S. TRUMAN. 
THE WHITE HOUSE, September 26, 1951. 

ABOLITION OF APFEAL BOARD OF OFFICE 
OF CONTRACT SETTLEMENT 

The PRESIDENT pro tempore laid be
fore the Senate a letter from the Admin
istrator, General Services Administra
tion, transmitting a draft of proposed 
legislation to amend the Contract Settle
ment Act of 1944 and to abolish the Ap
peal Board of the Office of Contract 
Settlement, which, with the accompany
ing paper, was referred to the. Committee 
on the Judiciary. 

WILLIAM N. OATIS · 

Mr. O'CONOR. Mr. President, indic
ative of the feelings of the great mass of 
our citizenry is a resolution adopted by 
Frederick <Md.) Aerie No. 1067, Fra
ternal Order of Eagles, at its recent 
meeting urging· utmost efforts by the 
Federal Government to secure the release 
from prison of William N. Oatis, Asso
ciated Press correspondent, now impris
oned in Czechoslovakia for alleged spy
ing. 

Particular attention is attached to 
this action by the Frederick Aerie be
cause it is one of many such resolutions 
adopted or projected by the various local 
groups of this great fraternal 'order 
which includes in its membership more 
than a million patriotic citizens. 

I present the resolution for appropri
ate reference, and ask unanimous con
sent that it be printed in the RECORD. 

There being no objection, the resolu
tion was ref erred to the Committee on 
Foreign Relations and ordered to be 
printed in the REC~RD, as follows: 

RESOLUTION 'oN WILLIAM N. OATIS 

Whereas William N. Oatis, Associated 
Press bureau chief in Prague, CZechoslo
vakia, a free newspaperman who was per
forming his duties according to the stand
ards ar.d criteria of the free pres8 of the 
world, was brutally snatched and impris
oned by the Communist government of 
Czechoslovakia without explanation; and 

Whereas Mr. Oatis was arrested and held 
in detention without access to friend, Em

. bassy representative, or trusted legal counsel; 
and 

Whereas he was brought to trial and ac
cused of "insisting on obtaining accurate, 
correct and verified information," which ts 
the definition of the work of a free press; 
and 

Whereas he was forced into admission of 
espionage because of his reporter's instinct 
for presenting the factual rather than the 
fictional; and 

Whereas he was convicted and sentenced 
to 10 years of imprisonment by a trial which 
was universally condemned by all free na
tions as an outrag~ous "kangaroo court," 

•. 
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